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Statement as of March 31, 2008 of e HIMIO Partners, Inc

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ettt | eereenetenieens 32,947,006 | ...oveveerirrreieereineeenens | e 32,947,096 | .coovvvene 35,783,952
2. Stocks:
2.1 PEIEITEA STOCKS. ... vureriecerireiiecir ittt sttt ss st snssns | sressestsnssnssesssssessessnssnes | sesesssssessessansnnssessessnssns | sosssessessssssssessnsnnssens L0
2.2 COMMON STOCKS.....vvurvrirrrresresnesnessesssessssssessessssssesssssssssesssssssessesssssssssessassssssessasssnssnssans | sesessessassans 16,574,141 | oo | v 16,574,141 | oo 17,393,655
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....veocereereeseeeeeeseeseeesetseesessee e ese s eeesessess s ssees e s esess st sns st esseessessessantsns | sressasssnesessassnssnssessnsnnes | sesessnssessessasssnssessassnssns | foessessessassnsssessansnnesans (01 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES)......vvocercereeseeeeseeseeseeesetsee st st ss e s s bs st s st st s b sessessanbans | £sessestnesessastassessessantsnes | sesesssasessestassessestensnssns | foebsesssssassnsssassassnnssans (0
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash ($....16,544,181), cash equivalents (§.......... 0)
and short-term investments ($.....35,662,765)...........ccververreereereeereeeeeeeseeeseeesseessessessessenssens | cervessensinns 52,208,943 | ..o | e 52,206,943 | ............... 46,954,787
6. Contract loans (including $.......... 0 PrEMIUM NOES).....vevenceeeeriieeseeeiseeeseteissessessesessesssseesseses | sesestssessssesssssessessessssssns | sessesssssessassssssessassssssnsss | sessssessessnsssessessnsssessn (01 TR
7. OHhEr INVESIEA @SSEIS.........cvuuiiiiiieiiiiiirii e | Citbsen b s st enes | ehbeesbiesbs st sb bbbt | sbinsbsesssensen e (O PR
8. RECEIVADIES fOF SECUMES. ... vervureererieceeiseiieeeeis sttt b e ssesas | sesbeesasbseesesbasbsee st enseses | ssesseessessessantsssessastanenens | sebsessessasssnsssssasssnesenes (0
9. Aggregate write-ins for iNVESIE @SSELS.........ccuiieviiriieiicsee e bes | sesrsssess s enseneenea (0] I (O R [0 I 0
10. Subtotals, cash and invested assets (LINES 110 9).......cvcvierireiciieieieeessseeseese e | cerveiensenns 101,728,180 | covovveveeereeiias (1] 101,728,180 | ....oocc.... 100,132,394
11. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......c..cviuireieeicireieieieeeseieiieiens | ereirsiesiesisssesse s | sosessesssssssesessssessesessssns | esisssssesessssssssssessesnd (0 TN
12.  Investment income due and @CCTUBM...........c..evuiumiiuiiiciiiisiciie et ssissinsens | eevinesinesinenen 889,416 | ..ot | e 689,416 | ...covovvinn 789,258
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccecevvviees | vevvervirierenns 578,085 | ..o | e 578,085 | ovveiirnnne 1,970,341
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but Unbilled PrEMIUMS)..........cveviiiieeieiiens | e esees | cersessesessssessesessssessesess | sesessssessessessssessesnsn (0 RN
13.3 AcCrued retroSpPECtiVE PrEMIUMS........c.cveireiiierieieieieiesessssssesse s ssesssssessesssssssesses | sosesssssssessessesssssssessessnss | sssessesssssssessessessssassassens | tessessssessessessssessessesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from FeINSUIENS...........cc.coruiiriiriiniiniiesseesesesiies | crverisnesnees 1,285,491 | oo | v 1,285,491 | v 330,924
14.2 Funds held by or deposited with reinSUred COMPEANIES...........cccuevieriiiieieieieiee ety | evrerereseeses s sesens | seresesessesessssessssssesessssesns | stesessesessssesssssessssesens 0 [
14.3 Other amounts receivable under reinSUraNCe CONTACES..............ru i [ e | s | onsesssnssssssssssssees (O PN
15.  Amounts receivable relating to Uninsured plans............cccceeeiecieeesiee s | cerereesnnns 5,176,130 | covvererrnn 401,901 | oo 4,774,229 | ...ocve 9,583,029
16.1 Current federal and foreign income tax recoverable and interest thereon..............ccccvevcveviveeens | ceveviveverieenns 674,508 |..ooovevrereieeeesieeenees | e 674,506 | ..coovvrernnnnnd 674,506
16.2 Net deferred taX @SSEL.........c.iiiiii s | e | st | senes s 0 [
17.  Guaranty funds receivable Or 0N dePOSIt............cccvuiveieeieirereeer e res
18. Electronic data processing equipment and SOftWare............cccceericveviercreieeesee e
19. Furniture and equipment, including health care delivery assets (§.......... 0)eirirererieieeesiesieresesees | ereereeressese e sssnss | seresesiesesres s sesessesenns | eressessesesssesseseeseesand 0 [
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FALES..........cccvvveeveiiirieiieiiees | e ieienes | everes s sesnes | seesssessssesssssssessesinead 0 [
21. Receivables from parent, subsidiaries and affiliates..............cccocveerereeieeiereeieeeeeeeece e | eveieiseienens 1,074,107 | oo | v 1,074,107 | oo 2,019,648
22. Health care ($.....742,832) and other amounts reCeIVADIE.............cccvvereerereresrneeersssesessiesssees | evversisseenens 1,550,523 | oo 807,691 | .o 742,832 | oo, 604,334
23.  Aggregate write-ins for other than INVESIE @SSELS..........cvrrerrrinrinrireiecnrineieesseseessesesssseesnes | ssessessssesssssssssesssnssees {0 { R [0 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)..........ceueiirineireieieesse e sessssenees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........cccvuveueiee
26. TOTALS (LINES 24 @NA 25).........cvurceimriiteircnieesies s sssesssessssse s ssssssssesssssneesssnas
DETAILS OF WRITE-INS
090, 1ottt R SRRt | sesb e ettt | ettt | enes st (O TR
0002, ..ot | ek e sttt | ettt enine | fenes st (O TR
0903, ..ottt R | Seeb e et R ettt | ettt | enes st (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoevvvieenininensnieeiens | e (0 {1 (0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)......cvirieeiiiiieieiisiisisiersissesssessesnesnsens | cersesssesseessssseesessnsnes {0 {0 [0 0
2307 iR RS RER Rt | sesbses Rttt | Hesenss sttt ennins | fensi st (O R
2302, oSSR R | st see Rttt | ettt | fenss sttt (O R
2303, RS R Rt | sesteee iRttt | Hienss et eenins | fenes sttt (O R
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccccovvevevvieviivecvcneceenenns
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNe 23 @bOVE).........ccevererriireerrieisiieresesierisseseneans
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Statement as of March 31, 2008 of e HIMIO Partners, Inc

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....6,115,735 reinsurance Ceded)..........co.vvuverrmrrrerrrnrerereesisseeniseses | sevrveesenseenens 13,620,017 | .ovvieeeeeeceeeeeie | e 13,620,017 | .covviveees 17,269,292
2. Accrued medical incentive pool and BONUS MOUNES..........c.cuiiueiieieiiieieieisessseseisiens | evsessssssessessssessessssssssens | sressesesssssssessessssessessessnss | siesisssssessessesssssssessessnsen [0 T
3. Unpaid claims adjustment XPENSES..........ccevuierrienirereeeeesissssssseessssssssssesesssssessssess | sevessnseensnserens 1, 101,494 | i [ v 1,167,494 | 1,034,961
4. Aggregate health POlICY FESEIVES........cceiiiiieieiciiseise ettt bessessenss | essessssssessessssessesesssessens | sressessessssessesessstessesessnss | siesiessssessessesssssssessessnsan [0 T
5. AQQregate life PONICY FESEIVES........evuererirrireeeiresiieeise e tsesess st sssessssssessessnss | sressessessssssessasssssessassnssns | sessssssessessasssnssessensnssessans | stessesssssesssssssssessanssnssn 0 [
6.  Property/casualty unearmned Premilm MESEIVE. .........cciueureieviieireieississsesseessssssessessssessenss | sessesssssssessesssssssesesssssssens | sessessessssessessessssessesessnsns | siessessssessessesssssssessessnsen [0 T
7. Aggregate health Claim MESEIVES........c st ssens | sreessesstessesssssssssessesnsssnses | sesessesessssessesssssssssessesness | sesesseensssssesneenssnssesesnnes (0 T
8. Premiums received iN @dVANCE. ..o sssssesssisssis | siossesssinienees 2,673,080 |.... 2,673,080 |..ccocvvrrriinnn 2,160,879
9. General eXpenses dUE OF ACCIUBM...........c.cuuiveeuivireiieietesieie i ssessssesses e sssessens | sesseessssssessesinsas 150,000 | .ovvevieceeeeceeiereeeeseeeene | et 150,000 | ..ooovereereiernes 141,691
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (I0SSES)).....cvvrrrvrrerirrrrerreireinsieieisessssessessssssessessess | sessesessssessenns 1,689,033 | ..o [ e 1,689,033 | ..o
10.2 Net deferred tax ability...........c.oc.rrverrrrerreeeeseeeeeseeesse st ssessssssseeseas | seesssessnsesnees 1,845,128 | ...ooeoeceeceeeeineeens [ e 1,845,128 | ..o 2,554,321
11.  Ceded reinsurance premiums PAYAbIE...........cccvvueveirirereriieiieeie e sssesenes | evsssesssssesessesens 128,167 | oo | v 128,161 | .o 112,058
12.  Amounts withheld or retained for the account of others.............cceevrevieeceeeceieeeees | e 2,217,825 | .o | eeeeveeieiesneenns 2,217,825 | ..covveerenne. 2,078,690
13. 1,156,386 | ..ooooveeeerireereeniieneinenins [ e 1,156,386 | ...ovovvrreriin 638,933
14.
15.  Amounts due to parent, subsidiaries and affiliates...........cccoevuervevereriereeiesiseveseeseei | e 5,023,402 | ..coovveerereereeeeeenes [ 5,023,402 | ...ccoevvverne. 6,913,378
16, Payable fOr SECUMHES. ........cvveiveiiisiieieietceie s sss et ssstes e sesns | evsesssessessessesnd 655,148 | ..o | e 655,148 | ..cooovevereenns 180,653
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULhOTIZE TEINSUTETS)......cverreereeeererresnrsnseseessenes | eernereressessssssssssseessssenseens
18.  Reinsurance in UnauthOriZEd COMPANIES..........ccciviireiiiiierieieisiese e sessessessss | stesessssessessssssssassesssssstes | sesessesisssssessessssssssssassessnss | sosessessssassessessssessesesnes [0 T
19. Net adjustments in assets and liabilities due to foreign EXChaNGE FAtES.........ovvuererrerrinies [ e | cnreeesssee e sessenes | seseeesessessnsesssessessssseses [0 U
20. Liability for amounts held under uninSured plans...........ccccveveeneeieennnisnesessesens | ssnsessessssessenns 5,207,332 | oo | v 5,207,332 | .coererririiennns 8,411,586
21.  Aggregate write-ins for other liabilities (including §.......... (00T =101 SRR TR T44,523 | .o [V 744,523 | ..o (236,634)
22. Total liabilities (LINES 110 21)......vvrreieirirecinerieesieesieeesiesisessesesssesssessssenessessens | ceesssssssesesnns 36,277,529 | ..o (O 36,277,529 | ..covvrcrrrnnn 41,259,808
23. Aggregate write-ins for special SUMPIUS fUNDS...........c.overirerererrininsneeeseseeeeeeeseesesseeens | ceeeesenens 90,0, O R XXX [ e (0 0
24, CommON CAPItAl STOCK. ... vttt | ceessssenaes ). 0 O R XXX [ v 10,000 | .overeirrieieeines 10,000
25, Preferred Capital SLOCK.........coruriuererrieiecireieiscieeie ettt ssennas | seeeesenes XXX | e XXXtevriirieiies et | eveesessssese s snas
26.  Gross paid in and contributed SUMPIUS........c.cciurireirriiirieeeisee e esssssesessssssens | cesesnseesnes ). 0, O T ) 0.9, ORI IR 1,919,153 | oo 1,919,153
27, SUPIUS NOLES....eoeeecerciseeececeee ettt ettt st ensnsas | seeseesesens 9,0, O R XXX ttririeiies et | eviesesssse s snas
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned fUNAS (SUMPIUS)........cerurrurreemerrernerneesereiseseneessessesseeseesssssessesessesssesssssessssssessas
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) FSSTOURUTTURITIRN IV ) 0.0 ORI IR XXX oteiririinnies [ | essesessssesses e snees
30.2 .....0.000 shares preferred (value included in Line 25 §......... (0) SO BRI 0.0, SO S XXX oiveevrireies | eeersieseeesesessesesissiesens | eeressissesesessessssesseesenssneas
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........cccceveuerrreieierieriesieseseins | covevsniennes XXX ovvvvievieiiens | e D00 SO [T 75,269,317 | oovoveviiennns 74,844,626
32. Total liabilities, capital and surplus (LINES 22 and 31).........cccoeuevevererrereieresereeeseeieeiesens | coveesraenens 9,9, CHTRTIN INSRON )%, 0. GO SR 111,546,846 | ................ 116,104,434
DETAILS OF WRITE-INS
21071, UNCIAIMEA PrOPEIY.......cvevvieiiieiieiseiseiesie ettt ss ettt b st bensenaes | sssessessssensessesanes 143,697 | oo | e 143,697 | .o 143,697
2102. MiSCEllANEOUS PAYDIES........covverrireercirireireieie ettt ssnennes | sesessesssssssessesnnes 600,826 |...oovevrererereirereineee | v 600,826 |...covvrverrreirrene (380,331)
2103.
2198. Summary of remaining write-ins for Line 21 from overflow page.........co.coeureeenrerrrnensones | cevneeneersensenseseisnennenns (0 (O (01 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE)........cvwuereeirminnreeserinereesnrinsees | neessssssesssessenes 744,523 | ..o, (O 744,523 | ..o, (236,634)
2307, bR R ARttt e s enne | entesseenetees et etsteese st enneans | ceretessesetsteese et st antessetne | feeetentess et e tentense s nesentens | chesseeetent et nen sttt
2302, oottt | Sestsn et tnnen | seeetenee ettt nens | sttt | srsenet et
2303, etk nent e | eesEsess et ee s nest st enntns | seeetsaeessenest st eeetseessnens | eeest s s sttt es | cesnest st enent et
2398. Summary of remaining write-ins for Line 23 from overflow page.........ccccovoverenieiiereinns | vervevviennns ). 0.0, S
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)......coverererrrerrereisnressessessessnessesns | cessessessnenas 2.9, SO I 20,0 O RN (O 0
2807, ook ennt e | Sestsen sttt s e tnnen | serebese ettt ene | sttt | srseeet st
2802. ..ottt eent e | Hestiess st s e nen et enntns | seeetseessenest st een s et nens | eeest et n s s | ceseest et enent et
2803, .o Rt | sestsene sttt | serese ettt rens | st | srseeet e
2898. Summary of remaining write-ins for Line 28 from overflow page.........c..cocuoeereeneeneernenenes | coveereennenes 0.0, S
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @DOVE).......ovrreireererrersreressessessnsanessens | eessesesanenas 0.0, SO I D O IO (O 0
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Statement as of March 31, 2008 of e HIMIO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES

—

© N o o B~ w DN

Member months.......

Net premium income (including §..........

Change in unearned premium reserves and reserve for rate credits...........cooeevevesieienenne
Fee-for-service (net of §.......... 0 medical EXPENSES).....c.ivirierrrireieireieisieisesessssssse s
RISK FEVENUE........ovoii bbb
Aggregate write-ins for other health care related revenuES..........ccccovvvveeveveeeseseeenes
Aggregate write-ins for other non-health reVenUES...........cccveveieienieiesciee e

Total reVeNUES (LINES 210 7)...uvuvviriieiiiseieieeise ettt

Hospital and Medical:

9.
10.
1.
12.
13.
14.
15.
16.

Hospital/medical DENEFILS.........c.cccvriireeiiesce e
Other ProfeSSIONal SEIVICES. .......cvivuiuieriieireirrisrrie sttt
OULSIAE TEIEITAIS.......oovorveverirciie ittt
Emergency room and QUE-0f-Gr€a............ccceuiueviiirereieeiiee e
PresCription ArUGS........ceviveveiicissee ettt
Aggregate write-ins for other hospital and medical..............ccccoveeeeeiieiiececee s
Incentive pool, withhold adjustments and bonus amounts............ccccevueerriveeeiriessecsieeenns

Subtotal (Lines 9 to 15)

Less:

17.
18.
19.
20.
21.
22.

23.
24.
25.
26.
27.
28.

29.
30.

Net reiNSUrANCE FTECOVEIIES........c.uvurercreierirerireseie et
Total hospital and medical (LiNeS 16 MINUS 17).....c..vurerirnrenrereinrnrieesensessessesesessesessesssnenes
Non-health Claims (NEL).........ccovveriririrrrreieiers st saes
Claims adjustment expenses, including $.....840,815 cost containment expenses.................
General adminiStrative EXPENSES........c.rurirererirsinseeisessssissssessssessssesssssssssessessssssessesssssssssns

Increase in reserves for life and accident and health contracts (including

Net realized capital gains (losses) less capital gains tax of $.....409,204.............cccoevrrerrrene.

Net investment gains or (105ses) (LiNES 25 PIUS 26).........cccrurerreerrurreneenrereieeseseseeeeseseneeeenns

Net gain or (loss) from agents' or premium balances charged off [(amount recovered

Net income or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........ccueverirereiericieieieiessiese e

Federal and foreign income taxes iNCUITEM............ccovueveviiieeieeieiseeeese s

Net income (10sS) (LINES 30 MINUS 31).......iviveieiiieieieieieis ettt

Current Year Prior Year Prior Year

To Date To Date Ended December 31

1 2 3 4

Uncovered Total Total Total
...................... 111,616 |.....................457,488
..... ...24,597,737 100,895,391
........... XXX ooiterteeiieins | cevseieesie s sesssssesns | sriesiississiessss e sesssssesens | sesssssessessss s sssssssesaenes
........... XXX oviverieeiiein | cevrrsseiesiesiss s sesssssesns | sressissssiesssssesesssssesens | sesssssessesssssesesssssesenes
........... XXX oviierveerieis | cevseseiss s sssssssesns | sriesssssissiesssssesesssssesens | sessssesessss s esssssesenes
........... XXX ooeieriernens | cevnrreesssesssissisninenen [0 | e 0
........... XXX overierernnis | eerenriesnsssiessssessississneesd [ evvsrississississseissieninen0 | oersseeiissiessssiesnnc0
........... XXX oo | e 28,949,140 | ................24 597,737 | ...............100,895,391
..................................................... 27,562,059 | .................24,968,067 | ...............102,634,681
.......................................................... 284294 | ......cce00e00ren315,292 | el 1,878,410
....................................................... 3,183,542 | oo 1,047,182 | ...........8,759,672
....................................................... 6,718,589 | ......ccceer...n.5,269,539 | .................22,531,751
................................. 0 [ corverernrrererinnieieens [0 [0
................. 37,748,484 ....31,600,080 | ...............133,804,514
..................................................... 13,906,890 | .................11,430,986 | .................50,772,337
................................. 0 i 23,841594 | .................20,169,094 | .................83,032,177
....................................................... 1457413 | ..................1,740,869 | ...................6,869,937
....................................................... 1,054,491 | ..................1,172,890 | ...................5,236,718
................................. 0l........26353498 | .........23,082,853 | ..........95138,832
........... XXX oo | eriiierennnnn.2,595,642 | ... 1,514,884 | ................... 5,756,559
...................... 921,803 869,124 | ...................3,678,565
.......................................................... 759,951 | .....ocoue....... 751,680 | ...................2,024,615
................................. 0. 1,681,754 | ... 1,620,804 | ..................5,703,180
................................. 083,840 | el .51,219 ..., 283,257
........... XXX ooeeveveeis | ceveeereriierennnn,361,236 | ..................3,186,907 | ................. 11,742,996
........... XXX ooeeeveveees | cevesrieniennnn 1,286,723 | .............919,803 | ..................3,396,268
........... XXX ooevevevreis | ceverreeinnnnnn 3,074,513 | 2,267,104 | .................8,346,728

0698. Summary of remaining write-ins for Line 6 from overflow page..........oc.veverereneeneereensenenees | ceveeenes D90 S R (0 T [0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).........evrerrerrrereerirsissrsssesssssessnessesenes | seessssnes XXX tisirrmneesenne [ eoreneesnssensessesesessesseeens (01 I [ I 0
07071, et | eereneneae XXX e voreeernerennne | coveeesmeeesssesssessssessssesns | neessssssssasessesssssssssssssns | seseessssessessssssssssssssssenns
0702, oo | eeneneneas XXX e vtrerernrennnes | crveeermeeemsessssssssnssssnsssnns | nnessssssssassssssssssssssassssns | seseesssssssnesssnssssssssssessas
0703, oot | eeneneneas XXX e vtreeerneeenee | coveeermnessseesssessneessssesns | nnessssssssssessesssssssssssssns | sesessssessesssssssssssssssesens
0798. Summary of remaining write-ins for Line 7 from overflow page.........coc.eeevereereeneeneenneneenenees | cevreeenees D90 G TR (0 R [0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LN 7 @DOVE).......ourvrrerrerersressererssesssessessessnessessnes | seesssenes XXX tiirrrneesenee [ eoresersmsensessesesessesseens (1 I [0 I 0
TADT. Rkt | HEiee bbbttt etaee | Heeebieen ettt | rentent sttt ennts | seebs ettt
TA02. e Rkt | Heseet ettt enaee | Heeerieen ettt sttt | rentent sttt neennis | setbee et
TA03. Rkt | Hbse bbbttt s eniee | Heeesieen ettt ettt | rentent sttt | setbie ettt
1498. Summary of remaining write-ins for Line 14 from overflow Page...........ocueeeerrenrenieneeneiniinees | overreeseesesneeseesseseeneens [0 1 IO [0 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE).......ouererreirurrirriieiisiessissesnsssessissnes | ersesssssssssssssessessssasesens [0 (P [0 I 0
2901, Licensing fE€ INCOME.........ccviuieieieiitseeee ettt s s ssesssssssessessnsns | svesssssssssessesssssssessessnsens | sesvessessssenseneersessnd 0999 | iiiiiiiiiiesernnnnn39,999 | oo 160,000
2902. Miscellaneous Income...... 123,257
OO OO OO OO PP USROS DOOOP OO ETSTOTOSPUU) DEOS PP RSPORPUPSTS DPOOPO O RTRTPTRRTORTIR DO
2998. Summary of remaining write-ins for Line 29 from overflow page..........ccccccverieieniveierieiiens | ceveveieiiesesssseeenad [0 SRR 0 | oo [0 R 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 DOVE)..........riueuirsmirminiressenessesesssnssssesesnes | cerssssnssessssssssssssesssssoas (O I 83,840 | ..o 51,219 | v 283,257
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Statement as of March 31, 2008 of e HIMIO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

3
Prior Year

Ended December 31

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUIPIUS PriOr FEPOTHING YEAN.........cvrvererereirereriseisessssessesssssssssesessessssssessess s essessssssessessssssessasssssessassnssnens
Netincome OF (I0SS) fTOM LINE 32.........ovuiuririreinriieisecissiseesesstse sttt ss s nsnes
Change in valuation basis of aggregate policy and Claim rESEIVES............ccocueveveveerieeieeeseese e
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0.t
Change in net unrealized foreign exchange capital gain or (loss)
Change in Net deferred INCOME taX.........cvuruririereeeieieeire ettt
Change iN NONAAMITEA ASSEES.......vuururrerriierrieiieeiseis ettt bbbttt s st
Change in UNAUhONZEA FEINSUIANGCE. ..........vuuruuririereeeseieeeese et et es et ss st et s s ss st
ChaNnGe iN rEASUNY STOCK. .......cvuvecercireireeiee ettt b bbbttt
ChaNGE N SUMPIUS NOLES. ....euereeeceriee ittt sttt s sttt
Cumulative effect of changes in accounting PriNCIPIES.........c..vurueirrienrireieirre st
Capital changes:

BA.1 PIH IN.etrivtrtteeseeees st
44.2 Transferred from surplus (StOCK DIVIAENA)...........cocueveeiciiiiieiccse ettt
44.3 TranSTErred t0 SUMPIUS. .......cvevueiiteiieie ettt bbb bbbt bbbt
Surplus adjustments:

45,1 PIH IN.vtriririteeessese sttt
45.2 Transferred to capital (StOCK DIVIAENG)..........cuvuriueiiiiieieieiceie ettt nees
45.3 Transferred from CAPILAL..........cccoieieieiiiisie ettt
Dividends to stockholders
Aggregate write-ins for gains Or (I0SSES) IN SUMPIUS..........cvuevriiiieiieireicieise ettt nees
Net change in capital and surplus (Lines 34 to 47)

Capital and surplus end of reporting period (LiNE 33 PIUS 48).........erurrieieieininieieicisseeseesese s sees

................. 74,844,626

................... 3,074,513

........................ 81,702

..................... (731,507)

................. 66,185,240

................... 2,267,104

................. 66,185,240

................... 8,346,728

...................... 154,510

..................... (135,850)

424,691

................. 75,269,317

1,307,379

................. 67,492,619

................... 8,659,386

................. 74,844,626

4798.

4799.

Summary of remaining write-ins for Line 47 from OVEMlOW PAgE..........cureirrrerrieiieineieesseieeseeeeseei et sseseeeens

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE).........ciueieriiisieieississies ettt nsenaa
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Statement as of March 31, 2008 of e HIMIO Partners, Inc

CASH FLOW

Currerlt Year Prior Yeﬁr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlleCted NEt OF FBINSUFANCE. .........oveieveeie ettt ettt s s st b s s esss s sssssssessens | svssesssssessssnsneas 30,869,700 | ..coovvverrrrerennn 100,205,659
2. N INVESIMENTINCOME. ......cuuieiececi ettt bbbt bbb bbb bbbt bbbttt st | baetsestsbsnesentesteees 1,087,099 | .o 4,015,046
3. Miscellaneous income
4. TOtAl (LINES 1 TOUGN 3)...ouivuiieiiiieiiseie etttk | Hinbsesbsesst st nneas 31,956,799 | .oovvrerireiis 104,220,705
5. Benefit and 10SS related PAYMENLS...........cceieieieiiciecee ettt sttt sttt aenaenaes | evessssenaeseesnaenes 28,445436 | ....coveern 79,972,163
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cuiuiurieieiciisieieieesssessissiesesens | crresssieseissssiese s sssssssessssnses | sessssesesssssssssessessssessessesssenes
7. Commissions, expenses paid and aggregate Write-ins for AEAUCHONS...........covrruririinririiinre e ssssessensss | cesessessssssessesssssessanes [(CH0 L) | 14,037,652
8. Dividends paid t0 POCYNOIAETS.........cviuiiiieieicice ettt sttt bbb bbbt s s bensans | sbsesassessesstestes e s s sensessessessntes | nebestessessssnsess e st en st et nee
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (I0SSES)..........covveevererveereeererereeerrenrrinnins | covererenrrenssenseenssenneensse a8 | ovrvirrisriisriieriann 4,410,961
10.  Total (Lines 5 through 9) .28,387,235 ...98,420,776
11. Net cash from operations (Line 4 minus Line 10) 3,569,564 | .....ocoeveeiierens 5,799,929
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS. ...ttt bbbttt | Shenieni st 3,300,000 | coooverririieiinene 9,915,000
1202 SHOCKS ...ttt bRt nst | Senssesses st 1,330,883 | oo 4,545,849
12.3 Mortgage loans
124 Real estate....
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENS...........c.cueviiiiiieieeces et | et sssesiesins | soevessessessssssssesse s 53,886
12.7  MISCEIIANEOUS PIOCEEAS.........c.ovcvieircreiiieteicte ettt sttt a e bbb s bbb bbb bbb b ae b s ae b s st s s et snbebessns | svsebessssesessnsessssstesans 474495 | oo, 180,653
12.8  Total investment proceeds (LINES 12.110 12.7)......vueiiiiiieeeciees ettt bt esss s benaas | sevsssissessessssassnaes 5,105,378 | .ooverereeies 14,695,388
13.  Cost of investments acquired (long-term only):
13.1 Bonds 528,800 | ..ovverieriiiirenne 3,177,427
13.2 1,036,544 | ...ooovvvrierr 2,384,623
13,3 MOMQGAGE I0BNS.......couivieieciiicieie ettt bbb sttt a b s bt st s s bbb s b st tes s s bensenas | Hiebanssssessesnsentesesstensessessnsans | sbssstesesesten e bbb s s st st st
134 REAI ESEALE. ..ot R ARtk senr et s | Hretinsensensee et sttt tense s e nntans | seetentes et et st ns sttt
13.5  OFNEI INVESIEA @SSELS........uveucircieciseieieis ittt bbb E bbbt sens | 1ebbee bbbt b b s bbb i s enbes | Hesbeeb et en bt bbbt
13.6  MiISCEIIANEOUS APPIICALIONS. ......covevreeriirireieiceeis ettt ees sttt s e s et s et ee e e s s s s s e s ensessesntenne | £retsssssessesssssnsessesssssnsessensnsans | senssessessessnsansessessnssnsansessssneas
13.7 Total investments acquired (LINES 13.110 13.6).......cviiieieieicsisieieseisse et ssesssssssessesssssssessesseses | serssssssesessessssensans 1,009,044 | ivvivererierssissianeas 5,562,050
14.  Netincrease (decrease) in contract 10anNS aNd PrEMIUM NOLES............ccevevcviieeieiciseeeieset ettt st s e bes s ss s ssssns | stesssssessessssassessessssssssesssssnsas | eebessessesessesssssesssssssesseseesnsnes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14)........cccvereierierisieeresseseessssssssssesesssssssesssssssssssssessenss | cenvessssssenseseennsnndy 940,034 | i 9,133,338
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUIPIUS NOLES, CAPIAI NOES......vuiveieeieiicieiieie etttk s st s bbbt s st ssesns | Hiebsnsassessesnsantessesssensessensnsens | sesssestessesnsessessessessnsansessesantes
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. ...........ruuruureererrireeereieis e eseeeseess ettt e st ese st s s ss st ent s estenens | sessessassseesessestnesestesssessessentans | sestesssssssssasssssnssessasssnesantnenns
163 BOITOWEA FUNGS. ..ottt bbbttt | Hebbee bbb st b sttt b en s | Henb ettt sttt bbbttt
16.4 Net deposits on deposit-type contracts and other INSUFANCE TADIIIHIES. ..........c.ruuereruririereieireeie et esessenees | seeseeseseee st estseesestesssessessestns | sestessessessassssssessessasssessassnenns
16.5 Dividends to stockholders 834,674 | ..o 974,714
16.6 Other cash provided (applied)... ..(1,022,768) ....909,742
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... (1,857,442) | oo (64,972)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LINE 17).......ovueeeeneenmeerineneernenenns | oeeeeinnireeseeeneeneens 5,252,156 | ..ooveeiereierinns 14,868,295
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI.......oocuiiieciitcietete ettt bbb bbb s bbbt s st n s nsnans | ebsessssassesnsssnes 46,954,787 | .ooovvveveern. 32,086,492
19.2 End of period (LiNe 18 PIUS LINE 19.1)........cuiiuuiiriiirieeiicieei ettt eeninns | eoeessesssenssesseanseas 52,206,943 | .......coovrrrunnn. 46,954,787

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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Statement as of March 31, 2008 of the HMO Partners, Inc

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

N 1o T TSP SRR (701 T U B LSPZ K0 O  O DO O U TS
2. FIrSt QUAMET ... | et 66,410 | .ooviiireeiiceieeee s | e Lo 1o 77 O B DO OT O (OO BRI (OO PORRSRTNY
3. SECONA QUANET........ouieiecicieiiseirc et | coeetese e 0 [ ettt [ ceeei et | ceieei sttt nienes | chieei s e a et e et nns | chieri ettt s e s st ens | Sebene et es s bt eni e riens | Sebne s es e s et iens | sebne e es sttt nens | srbre et
4. Third QUAMET. ..o enins | eseseaee e 0

5. Curent Year,

7. PRYSICIAN. oo ssstenssns | conesiesesesssesssensnes 10,345 | .o [ e 10,345 | oooiieiiciirrieriesienees [ e | et | cebieess et | ettt | senese et | eeris e
8. NON-PRYSICIAN. ...t e eneees 15,065 | .vivivieciieieciieeeeeieenens | e, {0 X [ OO OO OO Ol OO PR RO
9. TOHAl. e | e s 25410 | 0 |, 25410 | (O OO (O PR 0 e 0 e 0 [ 0 | 0
10. Hospital Patient Days INCUMEd.........coevrrisreiinisiinnnnns | eorerisisisiisessisnenneas 3,095 | | 3,095 | oo [ errerersiesenisnssnsnnessienes | arreesssanesisssstenensssnsenessnes | oerensesessseenessssnsanessnsanses | snsessessssesessstensessesensesensnss | eeressenessnsensessssantessensnseses | aeresessssansesissantessesaseensananes
11. Number of Inpatient AdMISSIONS.........ccceriieiiiiinsiiieiines | e 998 [t | nnes 998 | it | eeeeninsisnessieesnssnereneresens | sresreserssesersssenetsssenerennseses | stetissesessenesssassesessnsesesannnes | eetersssesensseserasesesenseressnies | toeretarisnesesansesesanetanassesesans | enseresatsesesanstetetsnnesanantetans
12. Health Premiums WHtten (2)........ccovevrireereiierieeeiieenns [ evrereieirieisis 46,112,326 | oo | s E LI N 2 v T O O O OO B TR BT
13, Life Premiums DIFECt........cocuueveeririrrieriniieererienissinenseienins | reviesisireniessssisesneenesennn 0 [ e [ e | et nnns | crieni ettt ens | erieri ettt ens | erteni ettt ens | sebni e r ettt nens | srbte et niens | sebre et
14, Property/Casualty Premiums WHEN. ..........covererrinieirenns [ 0 [ o | e | eresesss ettt en e stens | ereetesses ettt en e sentense | etsebesesse st ss e sttt entessetans | sbestessessesen s esetente s ssntense | essesetensesetent s e s et antessesans | sreetestesetente s st s st entente | enteset st e et es
15. Health Premiums Eamed............cccocieininiiciiniiniiciciinins | cevsisercsisesesssens 0 [ i [ et | s | chiesb s nns | Shiesb bt | sebnb et ns | sebnb bbbt | sebne et | srb s
16. Property/Casualty Premiums Eamed............ccocovrernenivinees [ v 0 P O O OO OO B PP OO SOTPRUI DUTOORRT O STTOTRTTR
17.  Amount Paid for Provision of Health Care Services............ | ceceeeevevennee. 43,181,245 | .o | s LT O O DO O O U U
18.  Amount Incurred for Provision of Health Care Services...... | ...cccevuunee. 3T748,485 | ..o | e T 1 O o oo o B BTl RO

(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0.
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Statement as of March 31, 2008 of the HMO Partners, Inc

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred...........cocovromrsrerrrerresrersrissrsrsesssnesnenes | 3,907,262 | ..o 2,020,998 | ..o 471,566 [ oo KK o 6,736,659

0499999. SUbtOtalS.........couvrrvriririsriisrirsisss s

..... 3,907,262 | .

2,020,998 | ...

471,566 | .

~.336,833 |

....6,736,659

0599999. Unreported Claims and Other Claim Reserves

10,834,359

0699999. Total Amounts Withheld

....2,164,734

0799999. Total Claims Unpaid

.19,735,752
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Statement as of March 31, 2008 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date

Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital AN MEAICAI).........cceururiieiieiiiieieissiesee bbbt s e esnsessenes | sbentessessstessesnssnsesses 13,862,060 |..overererreieriiriinnnns 14,459,640 | ..ovvvirieiererrsneenad 662,961 | ..oovrereriirrieieireins 12,957,056 |.coovverrerereirirereinnnns 14,525,021 | oo 17,269,291
2. MEICAIE SUPPIBIMENL........coiuieciiiiite ettt bbb s bbb bbb s b e s s b st b b s st s s st s b s s bsesas | #ebsssassessssantessesantessessebssessessnsantes | 4bsessesstassessetstessebsstessessesssantesans | ehssbensessesastes et st es s s s s st s te s et antens | Stessebstessessstes s st e st nte st et antes st ets | Sebessessebns s st n st s e bees 0 [ oo
K TR =11 = o420 [P PO OO OO OO OO OUURT DUSP OSSPSR RTTR 0 | o
A VISION ONIY..viitiveiicecicte ettt et bbb bbb s bbb b s bt s 4 b b s b bt e st b E b bR a bRt e bR e e s s At b s s te s s ebebanas | Sbsebebassetesssetessaetetssesesasntebessese | neiebebestetesasetetassebes s etebensebesassetes | srebeseietebessereteseeaebes et etes e sebesanaets | nebebessstetesetetas st ebes e sesassaebesnrets | sbebessesesisstebes e tet s seae b st etessnaed 0 | oo
5. Federal Employees Health BEnefits PIAN PrEMIUMS...........ccceieiiuiieieieiriieieiseiese ettt sttt s st ssessssanss | s1esassessessstessessssessessessnssssessessntasss | essesssessessessssassessessssassessnsansessesss | sesessessessssessessessssassessessnsassessnsesses | stsessessssassessessssessesnsessessessnsessesses | srssssssessessssessesessssessesssssssassesnns 0 [ o
6. THHE XVII = MEAICAE. ....cvvveiveiicteteeeieis ettt ettt ettt s et a st s stk s s a e s st £ s s s e b b n s b bt e st s st e s s sasesans | 4bsntesessnsessssnsetessnsnsessnsetessnsesesannns | sresesessssesessssesessssesesassesessssnsesassass | nesesessssesessssssesassstesessasesassnsesesnsns | sietesessssesssssesessnsesnssssesessnsesessssnss | sesesessssesessnsesessnsesessnsesessssesessnna 0 | e
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand [0 U
8. ONEINEAIN. ...t R SRS s s R s Rtk s et s bt n s st s et | £etenteseeantes et sntensensessnsantensessntanse | estesstentessesntensessetantastessntantassesas | netestessesntessessesansantessesantesesantesses | arsessesensessesntantessessntentesnsantessassns | ersnsestessessntantessntenteseretansassesand 0 oo
9. Health SUDLOAI (LINES 110 8)......iuveiiieiecieieteiectee ettt bbbttt bbb s bbb s st en s | ebsessbessssssssnsessessnsaes 13,862,060 | ...ooovercriiicrcias 14,459,640 | ..o 662,961 | .o, 12,957,056 | ..ovoevirerercriiiiians 14,525,021 | oo 17,269,291
10, HEAINCAIE MECEIVADIES ()....vuvrveererrerrerereeeeseiseeseeee e sseeeseeeese et se s s se et ss et s et E e E e s s nssensensnns | essnesnssassessnssessanssnssessantansnssessas | eessessessassnnssessessnssnsnnses 830,831 |1 | et | sttt nre e [0 U
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12. Medical incentive POOIS AN DONUS GMOUNES...........ccuiueieiiiiieic ittt sttt en s s sess