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ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ttt nnns | seeennrennes 261,543,755 | .o | e 261,543,755 | .covenve. 253,602,492
2. Stocks:
2.1 Preferred SIOCKS. .......coueveivcesieeicecteee ettt ss s anans | evessesassassenens 801,000 | .voveverereieieieeirieieienes | cveverreieiennienns 801,000 | coeverererre 241,000
2.2 COMMON SOCKS......ceueerrererrereiseseseessssssssssessssssssssssessssssessesssssssssessasssssessassssssesssssnsnssasses | sesssssessns 306,509,737 | ..oovvrrernne 20,567,975 | .coovvrvne. 285,941,762 | ............. 264,349,332
3. Mortgage loans on real estate:
B0 FIISE NS ettt ns | freesee et nse bt en st nnes | sreesebnenesentenensetensesetns | eereeeeentens ettt nanes (0 R
3.2 Other than fiFSt HENS......evueeurereereireere ettt sse st ssentas | eesessessssssnssassasssessastnssns | sessessesssessessasssessessasssnsss | sessssmssesssssessassnnssnssns (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES).......vocvevieiecietiee ettt bbb snsesaesnns | evsesnsesseses 20,840,425 |...cooeverieeieeeeesieees | e 20,840,425 | ...cocouee. 26,614,532
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES)......vvcvevieiecieiiie ettt sttt bbb s snns | svsesssessenes 22,972,523 | ..oooooveeeeeeeeereeereeens | e 22,972,523 | ..o 16,450,238
4.3 Properties held for sale (less §.......... 0 ENCUMDIANCES)......oeeeereriiceseiseeneeeeieessstsseseeseees | sreesssssessessssssesessesssessess | sesessssssesssssssessessessnessns | toessessssssssssssessssnsssens (01 TR
5. Cash($....16,812,491), cash equivalents (§.......... 0)
and short-term investments ($.....65,058,499)...........coovermrrveereereeeee e eeesaes s senseens | eervesieeniens 81,870,990 | ..o | e 81,870,990 | ............... 69,063,468
6. Contract loans (including $.......... 0 PrEMIUM NOES).....vevenceeeeriieeseeeiseeeseteissessessesessesssseesseses | sesestssessssesssssessessessssssns | sessesssssessassssssessassssssnsss | sessssessessnsssessessnsssessn (01 TR
7. Other iNVEStEd @SSES........ccuoiuuiiiiiiiiirirr sttt staenns | sbnsbnsenees 59,725,101 | oo | coeeiesienes 59,725,101 | cooeveevineee 56,416,481
8. RECEIVADIES fOr SBOUIMLIES. .......vvvecececeeee ettt ettt ettt s s s s st es et setenesansnssseses | eressssssssssssssssssesesenesesenes | sereressesssesssseseseseserasssaes | seresesssesesssssssssssnanenns [0 171,398
9. Aggregate write-ins for iNVEStEd @SSELS..........cvivveviiieiecce e | sereessienienineas 906,878 | ..o (| 906,878 | ...ccoverean 554,203
10. Subtotals, cash and invested assets (LINES 110 9).......cvcvierireiciieieieeessseeseese e | cerveiensenns 755,170,409 | ............... 20,567,975 | .cocvueee. 734,602,434 | ............ 687,463,144
11. Title Plants less §.......... 0 charged off (for Title INSUFETS ONIY).........ccvvveieiriieireieieieie et | cervetessesesessssessessssssenss | cessessessssessessssssssssessessess | soessssessessessssssessesesad (0 TN
12.  Investment income due and @CCTUBM...........c.cocuuuuiiiiriiiiniinieiesi e | erveneensenees 3,886,330 | ... | s 3,886,330 | ..cooovrirrinan 4,483,728
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccccevevvees | vevvereinnnas 61,501,455 | oo 44504 | ............... 61,456,951 | .coocverrnas 66,771,189
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but Unbilled PrEMIUMS)..........cveviiiieeieiiens | e esees | cersessesessssessesessssessesess | sesessssessessessssessesnsn (0 RN
13.3 AcCrued retroSpPECtiVE PrEMIUMS........c.cveireiiierieieieieiesessssssesse s ssesssssessesssssssesses | sosesssssssessessesssssssessessnss | sssessesssssssessessessssassassens | tessessssessessessssessessesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from reINSUIENS............ccc.coeurimiiniiniinrinrssrsssnsesessesisesis | e 30,049,707 | ..o | e 30,049,707 | ...ccoovveneee 15,146,000
14.2 Funds held by or deposited with reinSUred COMPEANIES...........cccuevieriiiieieieieiee ety | evrerereseeses s sesens | seresesessesessssessssssesessssesns | stesessesessssesssssessssesens 0 [
14.3 Other amounts receivable under reinSUraNCe CONTACES..............ru i [ e | s | onsesssnssssssssssssees (O PN
15.  Amounts receivable relating to Uninsured plans............cccceeeiecieeesiee s | cerereesnnns 9,554,684 |.....coevvieieeiee
16.1 Current federal and foreign income tax recoverable and interest thereon...........cccococveeeeeviies | coveeivievenns 9,593,260 | ...coeverieriririeieee
16.2 Net deferred tax @SSet........cc.vviiiiii s | s 32,253,814 | ...ccevennee 24,975,896
17.  Guaranty funds receivable 0Or 0N dEPOSIL............ccovvriiveierieeieeteeesee s sssseresessens | eveeiinans 12,381 [
18. Electronic data processing equipment and SOftWAre............ccccueeivievricreeieeseeseeesseesees | cveveiesnnnns 12,337,144 | ..o 4,032,138
19. Furniture and equipment, including health care delivery assets (§.......... 0)erererereererieseenenens | v 6,151,969 | .........c..0.0d 6,151,969 | ..o 0 [
20. Net adjustment in assets and liabilities due to foreign eXChaNGE FALES..........cccvvveeveiiirieiieiiees | e ieienes | everes s sesnes | seesssessssesssssssessesinead 0 [
21. Receivables from parent, subsidiaries and affiliates............ccoeerverreerieieciesieceeeceee s | e 39,878,183 | ..o | e 39,878,183 | .......c...... 43,385,368
22. Health care ($.....5,845,917) and other amounts reCeIVaDIE. ...........cc.vveereevereererernssssssssssnees | eevensensennes 32,909,800 | ..ooocveveereee 2,402,989 | .....ccooevu. 30,506,811 | ccvovrevnne. 29,603,742
23.  Aggregate write-ins for other than INVEStEd @SSELS...........ccvvvveevcieveiece e eevenens | cereisnsenens 17,790,341 | ..o 10,229,834 | .....covueeee 7,560,507 | ...ccovnene. 6,180,242
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23).........cceueuieieiinieeieisseseessessesssssessesssssssesessssssesses | svvesnnees 1,011,089,457
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........ccevveureveves | cererrernieneseiseieeseins
26. TOTALS (LINES 24 @Nd 25).........ovumererrnireierineisiesiseesisesessessssessssesssssssssesssessssssssssssssssnn | sesneseons 1,011,089,457
DETAILS OF WRITE-INS
0901. Deposits With National ACCOUNES..........c.cuiueieicieirieiesssse st sesns | svsessssessessessnes 906,878 | ... | erereineinniennn 906,878 | ...ooverereieias 554,203
0002, ..ot | ek e sttt | ettt enine | fenes st (O TR
0903, ..ottt R | Seeb e et R ettt | ettt | enes st (O RN
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccoevvvieenininensnieeiens | e (0 {1 (0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @DOVE).......cc.rrueurierienerermiresssisssnssesessnrens | ovressenessessacs 906,878 | ...oovvreereriiariieninnn: (01 906,878 | ...cooverrencnenns 554,203
2307, OtNET ASSEES........vevvesrerserisresssrssess s es st | ennienesienens 7,560,507 | ..ooveoererecreenrieneieenins | cveerieerieenes 7,560,507 | oo 6,180,242
2302. Other NonadMItled ASSELS............rverrrermririereririressesserssesssesessessssessesssesssssessnasssssssessses | sesssnessssnes 10,229,834 | ...cvvvven. 10,229,834 | ..o (O R
2303, RS R Rt | sesteee iRttt | Hienss et eenins | fenes sttt (O R
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccoveveveveeveerereeeeveiens | svverereeesnseesneeienennc0 | evveesieeisieeieieenn0 | e 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).........cccevererrrrererirrsreresrserensresseninns | cveerennenenn 1,790,341 | ..., 10,229,834 | ................7,560,507 | ....ccoouvee 6,180,242
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....1,749,401 reinsurance Ceded)..........couvvmreererermreeereeenrneeeniienes | soverersnnennes 102,081,455 | .....ocoveverrrrns 83,164 | ....cccoeve. 102,164,619 | .....cccevneee. 104,202,734
2. Accrued medical incentive pool and bonUS @MOUNES..........c..cueeriveieiiisrieieeieseieiesniens | ceeveeseesssessesesees 58,708 [ .oveeveeieeierersriereiieienes | e 58,708 | .o 145,856
3. Unpaid claims adjustment EXPENSES..........ccivriierrierieieiseesssesssssesessssessssssesessssessssssess | sesessssessssssesens 5,462,416 |.... 5,462,416 | ....cccccoverene. 5,378,807
4. Aggregate health POlICY FESEIVES. .......cciiviiieieiieieiessie et ssessas | sessessssnssenies 79,760,181 | ..o | eeverienereinns 79,760,181 | .cvevvrrirnne 78,492,435
5. AQQregate life PONICY FESEIVES........evuererirrireeeiresiieeise e tsesess st sssessssssessessnss | sressessessssssessasssssessassnssns | sessssssessessasssnssessensnssessans | stessesssssesssssssssessanssnssn 0 [
6.  Property/casualty unearmned Premilm MESEIVE. .........cciueureieviieireieississsesseessssssessessssessenss | sessesssssssessesssssssesesssssssens | sessessessssessessessssessesessnsns | siessessssessessesssssssessessnsen [0 T
7. Aggregate health Claim MESEIVES........c st ssens | sreessesstessesssssssssessesnsssnses | sesessesessssessesssssssssessesness | sesesseensssssesneenssnssesesnnes (0 T
8. Premiums received iN @AVANCE...........ccccuiiiiiiieiiiisiisiississsss s | s, 13,434,212 | .... 13,434,212 | oo 12,689,392
9. General expenses dUE OF ACCIUBM...........c.ocvivereevevreeieeieeiesesee et seseseessssssessessssssessesans | svesessssseses 120,350,607 |..ovovvererererereiesieieis | e 120,350,607 | ..coocvevree. 118,582,646
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realized GaINS (I0SSES))....vurvrrrrrririiriierreieisieiesseisssessessssssessessss | serssssssessessesssssssessssssessess | sresessssssssssesssssssessessessnsns | siessessssessessesssssssessessnsnd [0
10.2 Net deferred taX HADIIHY. .........c..ererrereeieecereie ettt ss st essns | eressestessessessessssssessensassnns | sessesssessessssssssessessnsssessans | ssessssssssesssssessessanssnesn [0 U
11.  Ceded reinsurance premiums PAYabIE............cccvvvueveiiereiieeiiecieesee s ssaesenes | eveesesssessesens 31,690,432 | ..o | e 31,690,432 | ..coovvvrernne. 16,924,891
12. Amounts withheld or retained for the account of Others.............cceevieviiecreceeeceeeees | e 7,043,857 | .oooveeeveeceeeeeeeeeeeenens | e 7,043,857 | ..coovverrernne. 5,879,938
13.
14.
15.
16, Payable fOr SECUMHES. ........cevueviiiiiieicisetetee ettt sntens | stessesssessessessssssassessnsantes | sosessesisssssessessssssssssassesanss | sosessessssessessessnsessesesanes [0 T
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULhOTIZE TEINSUTETS)......cverreereeeererresnrsnseseessenes | eernereressessssssssssseessssenseens
18.  Reinsurance in UnauthOriZEd COMPANIES..........ccciviireiiiiierieieisiese e sessessessss | stesessssessessssssssassesssssstes | sesessesisssssessessssssssssassessnss | sosessessssassessessssessesesnes [0 T
19. Net adjustments in assets and liabilities due to foreign EXChaNGE FAtES.........ovvuererrerrinies [ e | cnreeesssee e sessenes | seseeesessessnsesssessessssseses [0 U
20. Liability for amounts held under uninSUred PIans...........ccocvieveeiniieieesseseesssseieens | svesesssssseennes 25,870,513 | .ooovieieeriseeseienen | cvrienieiisinneas 25,870,513 | oo 21,538,670
21.  Aggregate write-ins for other liabilities (including §.......... 0 CUMTENE). v [ errsseersnenes 22,491,217 | oo [V 22,491,217 | oo 22,182,958
22, Total liabilities (LINES 110 21).......rirrerereiriciieriereiessieeesiseseseesiesssesssssessssessesssnns | cossseesssscsens 419,389,857 | .ooooevvrcrirciii 83,164 | ..ovvvvennns 419,473,021 | oo 396,753,324
23. Aggregate write-ins for special SUMPIUS fUNDS...........c.overirerererrininsneeeseseeeeeeeseesesseeens | ceeeesenens 90,0, O R ) 0.9 ORI IRRTTRRRN (0 0
24, CommON CAPItAl STOCK. ... vttt | ceessssenaes ). 0 O R XXX rtievrrirrinnies [ erreinsissieessiesesessssnsenns | evsesessssessessssssessesesnsns
25, Preferred Capital SLOCK.........coruriuererrieiecireieiscieeie ettt ssennas | seeeesenes XXX | e XXXtevriirieiies et | eveesessssese s snas
26.  Gross paid in and contributed SUMPIUS........c.cciurireirriiirieeeisee e esssssesessssssens | cesesnseesnes ). 0, O T XXX tvieieinrinnns | cersinsieieississssssssssessees | sieseessssssesessssssessesesnse
27, SUPIUS NOLES....eoeeecerciseeececeee ettt ettt st ensnsas | seeseesesens 9,0, O R XXX ttririeiies et | eviesesssse s snas
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned fUNAS (SUMPIUS)........cerurrurreemerrernerneesereiseseneessessesseeseesssssessesessesssesssssessssssessas
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) FSSTOURUTTURITIRN IV ) 0.0 ORI IR XXX oteiririinnies [ | essesessssesses e snees
30.2 .....0.000 shares preferred (value included in Line 25 §......... (0) SO BRI 0.0, SO S XXX oiveevrireies | eeersieseeesesessesesissiesens | eeressissesesessessssesseesenssneas
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........cccceveuerrreieierieriesieseseins | covevsniennes XXX ovvvvievieiiens | e D00 SO SR 523,211,131 | .o 495,045,788
32. Total liabilities, capital and surplus (LINES 22 and 31).........cccoeuevevererrereieresereeeseeieeiesens | coveesraenens 9,9, CHTRTIN INSRON )%, 0. G ST 942,684,152 | ....coevuve. 891,799,112
DETAILS OF WRITE-INS
2101. MiSCEllaN@OUS LIaIlIIES.............ereerrrirrrercriririeeieeriesiseesiessesssessssesissesssesssesseses | sesesssnsesssesens 1,878,532 | oo [ e 1,878,532 | ..o 1,685,273
2102. Claims Payable for SElf-INSUred PIaNS.............cccoveveicvrieeieiciesie sttt sessisnas | cvvevsessssessesessnes 995,000 | .vovevererererrieerseeieeeeees | e 995,000 | .cvvervrrrererrennns 880,000
2103. Deferred Gain on Capitalization of Joint VENIUIE..........ccceveiriieieieiieeec e | cvreeessssensenns 19,617,685 |.... 19,617,685 |...ccvvverrrne 19,617,685
2198. Summary of remaining write-ins for Line 21 from overflow page.........co.coeureeenrerrrnensones | cevneeneersensenseseisnennenns (0 (O (01 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE)......c.crrerrmmneressirerseresernerrenes | cernennnssienens 22,491,217 | oo (O 22,491,217 | oo, 22,182,958
2307, oottt eent e | eestsess st eeessnes st enntnn | seeetseeessanest st et eeessnens | eeesteee s eest et eest s s | seseest et enent et
2302, oottt | Sestsn et tnnen | seeetenee ettt nens | sttt | srsenet et
2303, etk nent e | eesEsess et ee s nest st enntns | seeetsaeessenest st eeetseessnens | eeest s s sttt es | cesnest st enent et
2398. Summary of remaining write-ins for Line 23 from overflow page.........ccccovoverenieiiereinns | vervevviennns ). 0.0, S
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)......coverererrrerrereisnressessessessnessesns | cessessessnenas 2.9, SO I 20,0 O RN (O 0
2807, ook ennt e | Sestsen sttt s e tnnen | serebese ettt ene | sttt | srseeet st
2802. ..ottt eent e | Hestiess st s e nen et enntns | seeetseessenest st een s et nens | eeest et n s s | ceseest et enent et
2803, .o Rt | sestsene sttt | serese ettt rens | st | srseeet e
2898. Summary of remaining write-ins for Line 28 from overflow page.........c..cocuoeereeneeneernenenes | coveereennenes 0.0, S
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @DOVE).......ovrreireererrersreressessessnsanessens | eessesesanenas 0.0, SO I D O IO (O 0
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date Prior Year to Date
Unco1vered Toztal Tc?tal
1. MEMDET MONINS......oouiiiiii bbb | enbsenieni s D, ST (ORI 2,522,523 | ..o 2,540,300
2. Net premium income (including §.......... 0 non-health premium iNCOME).......c..cvvvrieieiieieiseeiee s | e D90 GO ISR 497,355,719 | oo 475,277,298
3. Change in unearned premium reserves and reserve for rate Credits..........covieeesieeieseeeceeseies | evvesesieinns XXXeoveeereeriens | e (1,009,054) | ...oovvevererrereienn (171,071)
4. Fee-for-service (netof §.......... 0 MEAICAl EXPENSES)......oiviieiieiiieireiseieiseie s ssesssssnsensens | sosessesssnnean XXX ovteieireienies | cereieisssssiessssssesese s | eseesesssssssse s
5. RISKTBVENUE........oiiii bbb sssnees | enbseiineiine XXXttt | e | s
6. Aggregate write-ins for other health care related reVENUES............ccovuvieieiieieeiese e sssiens | cevssieseinnaes XXXeoveieirrenens | v (0 RO 0
7. Aggregate write-ins for other nON-health rEVENUES...........c.cocueieiieiciiicicece e
8. Total reVENUES (LINES 210 7)..vuvuiviieireiieiesieieisisise ettt ss bbbt
Hospital and Medical:
9. HoSPItal/MEdICal DENETILS..........cveriiieiciiie sttt sssses | sbsesssssssessessnssstesessssessessenans | sessessessesnssanies 275,080,369 | ..oovvrrrerrnens 263,504,695
10, Other PrOfESSIONEAI SEIVICES..........cviuiveiiiceeiiiiete ettt ettt b bbbt b s st b sebessssetss | sbssbesessssessssssebessetesssssesansets | nebesssssesessesesssssessssetesntesess | ebessesessesessssnsesessesesenesesanans
11, OUESIAE FETBITAIS. ..o | Sheas s | chbsbb bbb ienaes | srbbsnabnsb bbb
12, EMergency room and OUE-0f-8rEa...........cccciueuiiireieeieiiiere ettt st s st s st s e | setebesssesssessesessesessssssessnsetens | sresissesessesesnsnns 52,408,607 | ...ccoovverrrrrrnnns 44,491,590
13, PIESCHIPHON AIUGS......vucvvieiteisiee ettt b bbb bbb bbb bbb s st s s s s bnns | setebessssessssssesessesessssnsessnsetens | svesissesessesesnaees 80,488,019 | ..oovvivervrcrnn 69,407,551
14, Aggregate write-ins for other hospital and MEICAL............ccceiviiieiciiececeee e | seereresee s ss e bned 0 [ oo 0 [ oo 0
15.  Incentive pool, withhold adjustments and DONUS @MOUNES............cccieiiiiciriccces s | cresteiesisiesssesseseseressssssessseess | oeresssissesssseressssssesssseresssseness | eressesessssessssssesessssessssnsesanaes
16, SUDLOLAI (LINES 910 15)......ouvirerierrrirrciireriecii ettt sss s ssstesssenssen | sesssesssnsss st senessenesns (U IO 407,976,995 | .....ovvvvrerennn. 377,403,836
Less:
17, NEt TEINSUTANCE TECOVEIIES. .....oovvveveceieiesicesstese st s st s st s et s st s s s s ssssssessesenssssessesssssnsnses | enssssessnssssessesnssssesssssssnsanss | sessessessssansassans (10,780,293) | ..vveveerrireans (8,808,141)
18.  Total hospital and medical (LINES 16 MINUS 17)........cocueiereieirieeieicereeesee st ses s sesssssesssans | eevsssessssssessssessessssssssesnsnd [0 I 418,757,288 | .....cocevvvree 386,211,977
19, NON-hEAIN CIAIMS (NBL).......cvieereeicreee ettt a s b st s s snsenes | essessesssssssessesiesssessessnsnsasss | estessesssossessesssssnssssessnsnsanss | sestessesssssnsssessesesastesesansenes
20. Claims adjustment expenses, including $.....4,103,631 cOSt CONtAINMENt EXPENSES..........cverveererrerreieereees | coverssessessssisssesssssissssssssens | evssssssesssssssssns 15,979,647 | ..o 13,822,801
21, General adminIStrative BXPENSES.........c.cceveicvireee ettt sse st s e sse s sssansessnns | sbssssssssssssssnsessesessessesssssssins | sessessessesissassesns 54,193,508 50,474,327
22. Increase in reserves for life and accident and health contracts (including §.......... 0
iNCrease in reSErvVes fOr lifE ONIY)..........cuu ittt | ntntsens sttt ene | sessenssenssesssenssesesas 249196 | ..o (933)
23.  Total underwriting deductions (Lines 18 through 22).............cccueeernermirnernrnernerereesiessessessessesnes | ssssssssessessessseneseneseneaa [0 I 489,179,639 | ....cccovcvvcrennen. 450,508,172
24, Net underwriting gain or (10Ss) (LINES 8 MINUS 23)..........cvvuurverrierreriiiiiiesiseesesssessessseeseesseessesssesssessnens | ssssesscnsnes 09,9, SRR [FRRO 7,167,026 | ..oooovviriinene 24,598,055
25. Netinvestment iNCOME BAMEU. ..ottt | esentnsessnss s s s s sseninntne | eesessnesreeseeseeeas 7,889,796 | ..coovrcrciinne 8,082,580
26. Net realized capital gains (losses) less capital gains tax of §.....2,316,053.........ccouvvuuurreeermmreernreeesnneeeessens | seeessssessssssessssssesssssesssssess | sesssessssssessssseees 4,302,053 | ..o 4,425,887
27.  Netinvestment gains or (10SSes) (LINES 25 PIUS 26).........c.cverrereeriereeierineiinerinerinesiresiesisessesssssssssssesssenes | ssssesssssssssssenssesssenesenesa [OOSR 12,191,849 | .o, 12,508,467
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
I 0) (amount charged off $.......... 0] vereereetse ettt sttt | eeste sttt et s ettt ens | Sieessees e st s sttt entns | Stieessen sttt sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES.........c.ruuieriierrieiieeineie et ssese et ess e ssesssntsseens | enssssssssssssssssssessssssssssssanes [0 (787,948) [ oo (3,181,033)
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plUS 28 PIUS 29)........c.eueieieriesieieieissies et sttt sessesnns | estessesnsnes D00 SO ISR 18,570,927 | .oovvevcrernn 33,925,489
31. Federal and foreign inCOME taXxes iNCUITE............ccevuerueviirieeieierssies e sssnns | onssssesssssneas 0,00 SN [P 9,453,300 | ..ccoovrvrenn 13,934,840
32, Netincome (108S) (LINES 30 MINUS 31)........cuiuiireiriiiieiieiisieisee ettt sttt es s s ssenns | svssssesssnens XXX eveveresiens | e 9,117,627 | o 19,990,649
DETAILS OF WRITE-INS
08071, et s ettt sennennnen | entessenetnes XXX o vtrereireinenee | eereeeensinsieesessinssesesssesssenns | rseessesssssssssesssenssessesesssnes
0802, ....ooevereeeeeeesess s st | eesennte et XXX rvvtereieernns [ ereemnerineseisssneessssessesssens | cesseessesssssssenesssssssesssenees
0803, oAb nn e | entesseeetnes XXX tvtrireireinenee | evreeeessinsieessessisssesssssesssenns | rveessesessssssesseensssssesessseees
0698. Summary of remaining write-ins for Ling 6 from overflow PAGE..........courrevrrrrirrieinrinsseiesessessesesssnssessnnes | cevsessnsennenns XXX ovtrireirvinene | eeveenereensinessesne e (0 U 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @DOVE).......euererrerirsrrsresreisssssssessssssnsssessesssssssssssssssnssssssses | sersessassssesns XXX orrrereennennne | conmenmrssnsesssnennsessssnsseneenns {01 PO 0
0707, et s ettt nnennnnn | entesseeetnes XXX ovteireereinenee | reereereensensseessessensseeensenssenss | reeeesesssnsssssesssensssssessesesnnes
0702, ettt n et snnennenenentessenenennes | sersennessenens s A eretrnterernetans | sereesesseenetesteses et s e nntanaes | netestessee ettt et
0703.
0798. Summary of remaining write-ins for Line 7 from overflow Page..........covuewererurrirnreeenerneensesseseeeneeseessseeeenes
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).....c.ruuererrerisrinrerersirsssssessessnssnsssesssssnsssssssssnssssssss | seesessasssesns XXX oiiirereennennne | cormenmrssnsessessenssessssnnseneens {01 PO 0
0 OO OO PP POPE OO PP OTOTER DO PP OTUT OSSO
TAD2. oottt e8RS R et | Sets R Rttt nens | SEieess st et nes st enn s entns | seees sttt
0 TP PPN POPE SO OTOOT O PPTOP RPN DO OO OT SOOI BTSRRI
1498. Summary of remaining write-ins for Line 14 from oVerflow PAge...........cowururerruneerrinienereieeineiseissesssensens | eeteeeseessssesssesseesessesesesnees L0 (0 RN 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE). ... wuireiriiieniirsisiisiessssesssessessnsesessesenssnssssssessnsens | sonssssssssssssssssssssssssssssssssnes [0 R 0 ] o 0
2901, MiISCEIIANEOUS INCOME........cecvveceieeieieieiceee ettt sa et s st s et es st sasbesss et setesassstessnsesassesebensstenas | sesissesessetessssesessssssssensesesinns | oevesessesesisssesessesans 147,566 | .o.oovvvreeecreene, 3,850
2902. Regional ManagEmMENt FEES...........cceueiiuiiieieieisee sttt bbb ss s tanaenaes | ssbessessssssssssessessssessesesssenses | sebessessesssssessesanes (935,514) | ovocvevrerrrriaes (3,184,883)
OO OO OO OSSO PP O PP ETOPUSOT POTOST OSSR
2998. Summary of remaining write-ins for Line 29 from ovVerflow PAGE.........ccceievciriiicieieeseeesesissnenes | sevssssssesessss e seens 0 | oo 0 | oo 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).......ccucururmreerererriesssresssenssseressssssssssssensssessssssnsnns | sesssessssssssssesssssssssssssssesas [V (787,948) | ...vvevrereries (3,181,033)
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

Prior Year

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUrplUS Prior FEPOTHING YEAI.........c.everurrerrirereesesieressesesssssssssesssssssssssessesssessessessssssessassssssessassans
Netincome or (I0SS) fTOM LINE 32.........ovuiuririieirrisiieeineis ettt ssessnens
Change in valuation basis of aggregate policy and claim reServes............ccoouevevvereeeverceseeseeeeseese s
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0.
Change in net unrealized foreign exchange capital gain or (I0SS)........cccvruruerrerrirrneenrereeseeneereieesseeseeeesees
Change in net deferred INCOME taX.........ovruririereiri ettt
Change in NONAAMILEA BSSELS........uurvrrerereireeirrieiecsrie ettt
Change in UNAUthONZEd FEINSUIANCE. .........veuurrererrireeereeeeeese et ssees e eesees et ss st ess st ensesestns
ChanGe iN rEASUNY STOCK........ceuvereceseie ittt
ChanGe iN SUMPIUS NOLES......eueueererrireiacieieeeeeeee ettt s ettt snen
Cumulative effect of changes in accounting PriNCIPIES.........c.ocvreriiereireierneeee s
Capital changes:

A4 P Nttt
44.2 Transferred from surplus (Stock DIVIAENA)...........ccovvevveieviiieieiciccce e
44.3 TranSerred t0 SUMPIUS. .......c.evcuiieiieieicsis ettt bbb
Surplus adjustments:

A5, P Nttt
45.2 Transferred to capital (Stock DIVIEN)..........coeviiveiiecieee e
45.3 Transferred from CapItal...........ccceieiiiinieecee e
Dividends to stockholders
Aggregate write-ins for gains or (I0SSES) IN SUIPIUS.........cerrerreuiiriieiieieisseie et snans
Net change in capital and SUrpIUS (LINES 34 0 47)........ccvuiirieeriiriee et

Capital and surplus end of reporting period (LiNe 33 PIUS 48)..........crvuvrerrrirrinieieieninieeseeseeseeseesseseees

.................... 495,045,789

........................ 9,117,627

........................ 3,329,792

........................ 3,504,441

.................... 428,674,526

...................... 19,990,649

........................ 3,077,156

....................... (2,902,932)

.................... 428,674,526

...................... 43,239,910

........................ 7,227,113

...................... 12,212,898

...................... 28,165,342

.................... 523,211,131

...................... 19,053,540

.................... 447,728,066

66,371,263

.................... 495,045,789

4701. Unfunded AcCUmUIAtEd PBO..........cc.cviiiiieeieciectese ettt

4702. Change in SUDSIAIANY EQUILY........c.ovuererurirreireieicineiseesct ettt sttt

4703. Capital Lease AQIUSIMENT..........c.orrrrrieeeireiee sttt sttt

4798. Summary of remaining write-ins for Line 47 from overflow Page............ccoeeereererieneenseneeneeneiseesneeeesesenees

4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........ceueviviiiieriiiiisiieieissieses st snieneenaas
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CASH FLOW

Currerlt Year Prior Yeﬁr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlleCted NEt OF FBINSUFANCE...........eveveececie ettt ettt es s benassasssnes | svensessessssessnanes 518,168,997 | ..coovvvvervicrnnn 963,140,457
2. N INVESIMENTINCOME. ......cuuieiececi ettt bbbt bbb bbb bbbt bbbttt st | baetsestsbsnesentesteees 8,487,194 | .o 17,957,321
3. Miscellaneous income
4. TOtal (LINES 1 hTOUGN 3)...ou etttk bbbttt st s | sbinebnstsessseniss 526,656,191 | ..oovovrivirrnene 981,097,778
5. Benefit and 10SS related PAYMENLS.........c.ccvevevciciececte ettt sttt sa st naetns | ernsesaeseesnsenea 435,786,258 | ......cccevvvernine 774,734,334
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cuiuiurieieiciisieieieesssessissiesesens | crresssieseissssiese s sssssssessssnses | sessssesesssssssssessessssessessesssenes
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHONS. ..ot stenssnsss | ressesssnssesssssnenns 59,870,096 | ..coovvvvreereriinnns 99,776,838
8. Dividends paid t0 POCYNOIAETS.........cviuiiiieieicice ettt sttt bbb bbbt s s bensans | sbsesassessesstestes e s s sensessessessntes | nebestessessssnsess e st en st et nee
9.  Federal and foreign income taxes paid (recovered) net of $ 7,634,104 | oo 35,316,119
10.  Total (Lines 5 through 9) ...503,290,458 .909,827,291
11. Net cash from operations (Line 4 minus Line 10) 23,365,733 | oo 71,270,487
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
121 BONMAS....veeeeeeieetiie ettt | bbbttt 36,945,000 | ..ooocrvrrirriinene 63,727,720
1202 SHOCKS ...ttt bRt | Senssesses st 7,130,919 | oo 11,971,901
12.3 Mortgage loans
124 Real estate.... .12,908
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENES.............c.cviiiiieiciccee et | eevesssse et sesens | covssessess s sesses e ssss s s snaes
12.7  MISCEIIANEOUS PIOCEEAS........c.cucvveitcieiiicteiete ettt sttt a bbb s bbb bbb st ae b s st et n b s sssebe s s bebessns | svsebessssesessnsesassntenans 171,398 | .o 1,854,520
12.8  Total investment proceeds (LINES 12.1 10 12.7)......vuiiiiiiieieciesis ettt et sbe st nas | ebssssssessesinsssenes 44247 317 | oo 77,567,049
13.  Cost of investments acquired (long-term only):
13.1 Bonds 45,431,324 | oo 69,841,987
13.2 Stocks 6,426,159 | ..ocvoverireiris 36,392,670
13,3 MOMQGAGE I0BNS.......couivieieciiicieie ettt bbb sttt a b s bt st s s bbb s b st tes s s bensenas | Hiebanssssessesnsentesesstensessessnsans | sbssstesesesten e bbb s s st st st
134 REAIESIALE. .....u.vveeieiee ettt ettt s st | sinssiessen st 1,926,914 | oo 3,275,701
13.5  OFNEI INVESIEA @SSELS........uuveiercieeiieiciieei ittt bbb bbb bbb bbbttt | ebbesinebsne st b n st 500,000 | oo 58,140,087
13.6  MiISCEIIANEOUS APPIICALIONS. ........vveereeececiceeiseiseie ettt es sttt ss et en e b e essennnsnns | essssssssssessssssansasses 352,675
13.7 Total investments acquired (LINES 13.110 13.6)........cccvrercrriiieiecsreeeeese e 54,637,072
14.  Net increase (decrease) in contract loans and premium notes
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LINE 14)......c.ccccuoirieieiiiniieieieicsssse et ssssessesssssssessenss | sossssssessesssssssenns (10,389,755)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUIPIUS NOLES, CAPIAI NOES......vuiveieeieiicieiieie etttk s st s bbbt s st ssesns | Hiebsnsassessesnsantessesssensessensnsens | sesssestessesnsessessessessnsansessesantes
16.2 Capital and paid in SUPIUS, 1SS trEASUNY STOCK. ...........ruuruureererrireeereieis e eseeeseess ettt e st ese st s s ss st ent s estenens | sessessassseesessestnesestesssessessentans | sestesssssssssasssssnssessasssnesantnenns
163 BOITOWEA FUNGS. ..ottt bbbttt | Hebbee bbb st b sttt b en s | Henb ettt sttt bbbttt
16.4 Net deposits on deposit-type contracts and other INSUFANCE TADIIIHIES. ..........c.ruuereruririereieireeie et esessenees | seeseeseseee st estseesestesssessessestns | sestessessessassssssessessasssessassnenns
16.5 Dividends to stockholders
16.6 Other cash provided (applied)... .(168,456) | . ..12,740,947
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..... (168,456) | ...oovevrrriinnens 12,740,947
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LIN€ 17).......ccuoeereereenseninceneireenenes | oreeeneieesiineens 12,807,522 | oo (6,071,961)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI.......oocviiieeeecie ettt et bbb s bbb bt a s s st en s nsnans | ebsssessassesnsnsenes 69,063,468 | .....ocoeverirne 75,135,429
19.2 End of period (LiNe 18 PIUS LINE 19.1)........cuiiuuiiriiirieeiicieei ettt eeninns | eoeessesssenssesseanseas 81,870,990 | ...ooovorrrrrrnnnn. 69,063,468

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHOT Y I ..t | e 425,159 | oo 93,734 | oo, 147,035 | .o, 108,537 | .oveveerreerinrineirereisnineins | e 13,856 | .oveeererrerieiiriieines BA,234 | oo [ s | s 7,763
2. FIrst QUAMET. ..ot eniesiees | sonesseens s 415,799 | oo 92,875 | .o, 138,421 | .o 107,247 | oo | e 13,984 | .o 55,239 | .oieirniieieieniins 318 [ s [ 7,715
3. SECONA QUAET.......veeeeerreeere ettt essesenes | ceeseneessensenenesaees 416,214 | oo 93,227 | oo 135,244 | .o, 106,145 | .o 3,980 | 14,277 | 55,216 | .oeveeereeeneireeeeeeinnenas 386 [ eeeeeeeeeeeeeeinieeenreneees [ e 7,739
4. THIrd QUAET. ...t | sesessessssssessessssessessenssens 0 [ o [ e

5. Curent Year,

.................... 11,735,809

...................... 1,701,588

.................... 13,437,397

Hospital Patient Days Incurred..........ccoovivniiniiinninnns

......................... 227,389

Number of Inpatient AdmISSIONS.........cccocvieiiiieiiiieinnnns

........................... 30,590

Life Premiums Direct

Health Premiums Written (2).........ccoecvvrrveerieericieeenens

Property/Casualty Premiums Written.............cccocoveereiennnn.
Health Premiums Eamed............cccoocoviirninininciciniinnns
Property/Casualty Premiums Earned.............cccocevvvireunnnne
Amount Paid for Provision of Health Care Services............

Amount Incurred for Provision of Health Care Services......

.................. 411,638,728

.................. 407,976,995

.................. 151,533,508

.................. 146,218,449

.................... 81,918,112

.................... 85,855,621

......................... 231,962

......................... 231,962

...................... 6,627,210

...................... 6,222,076

.................... 94,989,571

.................... 96,268,972

......................... 158,512

......................... 158,794

.................... 16,289,586

.................... 13,687,179

For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees §.......... 0
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-COVEred...........cocovromrsrerrrerresrersrissrsrsesssnesnenes | 5,736,756 [ .ovvvosereesieesieesissssrenenes [ A [ O 7,593,283

0499999. SUbtOtalS.........couvrrvriririsriisrirsisss s

..... 5,736,756 | .

1,856,527 | ...

o

0]

0

....1,593,283

0599999. Unreported Claims and Other Claim Reserves

..96,320,737

0799999. Total Claims Unpaid

103,914,020

0899999. Accrued Medical Incentive Pool and Bonus Amounts

......... 58,708
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital AN MEAICAI).........cceururrieieiiiriieieisiesee et es e ssnsessenes | sbestessessnsessesnssnsesans 62,483,025 |...cccovvrereiririnine 173,001,114 | oo 2,739,436 | ..oovorererriireieinead 60,185,228 |....cccooovrvrriererennns 65,222,461 | ..covvrereirrierieieinns 70,400,888
2. MedICare SUPPIEMEN........c.civeiciieiee ettt bbb bbb bbb s b bbbt n s s s st ns s bnts | sebensebassensesaesnsentenas 18,123,396 |..coevereereiereiiinnn 63,794,715 | .o, 1,029,970 |..ooveieereieeien 21,147,467 | ..o 19,153,366 |...covererrerrirereienns 18,532,250
3L DBNAI ONIY..o.veviectte et bbb bRt b bbb Attt st a s bt | eebenaeseese st s st n e sas 1,056,721 | .o 5,570,489 | ..coovviveiririieiereieiean 44,886 |...ccovevvereriieiiinnn 1,030,151 | oo 1,101,607 | .oovereereeveeeinne 1,501,356
A VISION ONIY.viiiiveiiceeecte ettt bbb b s bt s bbb s bbb s b bR bbb st b AR b A s R b bR A et bbb s e ae s e s et benas | Sebsetetasaetesesetes et s tebes s tesesenaebennne | nbestebesetetesan et s et esnaas 231,962 | v | et bes | erisaeres e bens 0 | oo
5. Federal Employees Health Benefits Plan PrEMIUMS..........coccieiiieiieiciiinieicssisisesstssies et sse st ses st s ssssnns | sessassesssssssessessssessenes 13,098,214 | .ooveoeeieeerins 81,891,357 | oo 1,445,568 |..ooveievereieeiis 13,229,006 |...ovevverrerrirrirerieienns 14,543,782 | .o 14,674,574
6. THIE XV = MEAICAIE.........cvuevveciicreiieie sttt bbb bbb bbb bbb st s ettt s et b s b b nsans | ebsebasbensessssssssssessessnsessessbessesansas | oebessessesssssssessessssanses et 158,512 | ovviieeeeceeeeie et | e 282 | oo 0 [
T. THIE XIX = MEBAICAIG. ......cvoveieciecee ettt ettt sttt e a st s e s st s s b s s sse s b e st et e bssessesassasaases | sessessessssstesssssssessesssssnssssessssssasss | 1evsesmsessesssssssessesssssssessesssassessnsas | setessessssssssssesssssssassessssassessesssessns | sssesssssssessesssssssessnssnsessesssassessessns | sresssssessessssessessssessesssssssassessnsand [0 U
8. ONEINEAIN. ...t R AR E sk e etk s bt eene | etsenietntentet et antes st en s etentensenns | nebsetentensee st entes et entenas 7,318,963 | .. ssisseississsanes | erreessesseeseesneenensnenes 1,312,625 | [0 (906,334)
9. Health SUDLOAI (LINES 110 8)......cuveiiieiecicicteiccte ettt bbbttt bbbt s st bbb s s | ebsetsstessesssssnsessessnsaes 94,761,356 | oo 331,967,112 | oo 5,259,860 |...ccoooirireririirnann. 96,904,759 | .o 100,021,216 | .cooovereieerciiies 104,202,734
10, HEAIthCAre rECEIVANIES (B).......cvcvieeieceeceieicee ettt ettt bbbttt b st s s es s tnsnes | snsssesassnsessesssensesaes 1,298,172 | .o BABATTAS | oo testsneteens | rrereiesssssss e sesessnn | srresesssisse st 1,298,172 | oo
T, OFNEE NON-NEAIN. ..ot s £kt s s 8ebeeEees e s bbb sk s s sse s et | £1ebntessetstes s bbb s s et st et e st et e tente | ensessetentesse bt et e s st n s st entesseta | nebetessebeten R sttt nt et b st et sntenns | nesessetesent et et ante s st en s s etnsensenans | sbesentesses st en ettt nsensen s L0 PR
12.  Medical incentive POOIS @Nd DONUS @MOUNES..........c.ccuiueiieicieiie ettt sttt st b s s bbb s s ssssessessnte | £ietsstessessssessessetsnsessessesansassessntense | essessssonsessesssssssessessnsensessnsansessesss | oebessessesssssssessesnsessesnsantassesnsenses | avsesssssssossessnssnsessesnsessasas 58,708 | .o 0 oo 145,856
18, TOAIS ...ttt ettt ettt et ettt h et s st it s b st st n st st et en st bt s s st et ens st ent s bsntenaensennsans | ebastesiesserntaneessssnean 93,463,184 | ..o 327,419,367 | .o 5,259,860 |....cccvirireririirnnen. 96,963,467 | ..cooooirireeerias 98,723,044 | ..o 104,348,590
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures. Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

Arkansas Blue Cross Blue Shield files a consolidated federal income tax return with its other eligible subsidiaries as follow: USAble
Corporation, Ideal Medicare Services, Inc, and Pinnacle Business Solutions, Inc. The Company is party to a federal income tax allocation
agreement. Under the tax sharing agreement, the Company pays to or receives from each subsidiary the amount, if any, by which the group’s
federal income tax liability was affected by virtue of inclusion of the subsidiary in the consolidated federal return. Effectively, this results in
the Company’s annual income tax provision being computed, with adjustments, as if the Company filed a separate return.

When available, the Company utilizes net operating loss carry forwards to offset taxable income under the terms of the tax sharing agreement.
At June 30, 2007, the Company had $0 of operating loss carry forwards.

The following are income taxes incurred in the current and prior year that will be available for recoupment in the event of future net losses:

2007 $ 11,147,000
2006 $ 33,361,000
2005 $ 3,095,000

The components of current income tax expense are as follows:

2007 2006
Federal $ 9,414,190 $ 32,234,450
Foreign 44,416 87,085
Federal Income Tax on net capital gains $ 2,311,183 $ 2,759,995
Utilization of capital loss carry-forwards -
Federal income tax incurred $ 11,769,790 $ 35,081,529

10
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NOTES TO FINANCIAL STATEMENTS

The provision for federal and foreign income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing this difference are as follows:

June 30, 2007 Effective Tax Rate

Provision computed at statutory rate $ 7,310,596 35.0%
Tax exempt income deduction $  (2,499) 0
Dividends received deduction $ (128,614) -0.6%
Tax differentials on foreign earnings $ 0 0
Nondeductible expense $ 1,074,754 5.1%
Tax Credits $§ (44416) -0.2%
Other $§ 230,180 1.1%
Total $ 8,440,001 40.4%
Federal and foreign income taxes incurred $ 11,769,790 56.3%
Change in net deferred incomes taxes $ (3,329,789) -15.9%
Total statutory incomes taxes $ 8,440,000 40.4%

The components of the net deferred tax asset/(liability) [at June 30] are as follows:

June 30, 2007

December 31, 2006

Total of all deferred tax asset (admitted and nonadmitted) $ 72,200,434 $ 67,724,818
Total of all deferred tax liabilities 39,946,620 34,421,943
Net deferred tax asset (liability) 32,253,814 33,302,875
Total deferred tax assets nonadmitted in accordance with
SSAP No. 10, Income Taxes 24,975,896 26,203,097
Net admitted deferred tax asset/(liability) 7,277,918 7,099,778

Increase (decrease) in deferred tax assets nonadmitted

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets and deferred tax liabilities at [June 30]

are as follows:

$ (1,227,201)

June 30, 2007

December 31, 2006

Deferred Tax Assets:
Tax basis discount on unpaid losses $ 769,341 796,633
Adjustment for deferred acquisitions costs 5,431,965 5,234,027
Accrued deferred compensation 16,919,096 15,340,484
Other Post Employment Benefits 27,786,851 25,386,551
Basis difference in investments 2,909,243 2,909,243
Depreciation 5,757,036 5,357,035
Intangibles 12,064,029 12,064,029
Other 562,874 636,816
Credits 0 0
Total deferred tax assets 72,200,434 67,724,818
Total deferred tax assets non-admitted 24,975,896 26,203,097
Admitted deferred tax assets 47,224,538 41,521,721
Deferred Tax Liabilities:
Unrealized Capital Gains 24,706,721 20,327,870
Accrued dividends 81,536 86,085
Basis diff in Unconsolidated Subs 14,880,506 13,771,658
Other 277,858 236,331
Total deferred tax liabilities 39,946,620 34,421,943
Net admitted deferred tax asset/(liability) 7,277,918 7,099,777
The change in net deferred income taxes is comprised of the following [at June 30]:
June 30, 2007 December 31, 2006 Change
Total deferred tax assets $ 72,200,434 $ 67,724,818 $ 4,475,616
Total deferred tax liabilities 39,946,620 34,421,943 5,524,677
Net deferred tax asset (liability) $ 32,253,814 $ 33,302,875 $ (1,049,061)
Tax effect of unrealized gains (losses) 4,378,850
Change in net deferred income tax $ 3,329,789

The method of allocation of consolidated tax liability between the companies has been approved by the required authorized
officers. The method of allocation chosen is in accordance with Internal Revenue Service Regulation 1.1502-33 (d) (2) (I)
whereby profitable companies pay tax according to their separate return liabilities, and loss companies are credited with the tax
benefit realized due to the utilization of their losses and investment tax credit. Intercompany tax balances are paid quarterly based
on estimates and settled annually upon the completion of the consolidated tax return.

10.1
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NOTES TO FINANCIAL STATEMENTS

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

USAble Life sold its 50% ownership of Hagan Newkirk Financial to H&N Holding Company on June 29, 2007 for
$186,000.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

C. No sales, transfers, or servicing of Financial Assets and or Extingusihments of Liabilities.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

10.2



swementasof e 30,2007 orthe ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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9.1

9.11
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9.21

9.3

9.31

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?
If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes[ ]
Yes[ ]

Yes[ ]

No[X]
No[X]

No[X]

Yes[ ] No[ ] NA[X]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

12/31/2006.........

12/31/2006.........

05/09/2007.........

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ 1]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[ 1]

No[X]

No [X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0cC 0TS FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compliance with applicable governmental laws, rules and regulations;

The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

Accountability for adherence to the code.

)
)
)
)

If the response to 9.1 is No, please explain:

Yes[X]

Has the code of ethics for senior managers been amended?

If the response t0 9.2 is Yes, provide information related to amendment(s).

Yes[ |

Have any provisions of the code of ethics been waived for any of the specified officers:

If the response to 9.3 is Yes, provide the nature of any waiver(s).

Yes[ ]

11

No[ 1]

No[X]

No[X]




swementasof e 30,2007 orthe ArKansas Blue Cross and Blue Shield, A Mutual Insurance Company

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2amount.
INVESTMENT
11.1 Has there been any change in the reporting entity's own preferred or common stock? Yes[ 1] No[X]

11.2 If yes, explain:

12.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No[X]

12.2 If yes, give full and complete information relating thereto:

13.  Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
14.  Amount of real estate and mortgages held in short-term investments: B 0
15.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X] No[ ]
15.2 If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

15.21

15.22

15.23

15.24

15.25 Mortgages, Loans or Real EState..........cccoeuiuiveiciciisieceseecese et
1528 Al OBNEI ...

15.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 15.21 to 15.26)..............
15.28 Total Investment in Parent included in Lines 15.21 t0 15.26 abOVe  .....c.covvevvirivereireiriieieines

16.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ 1] No[X]

16.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.

17. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

17.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Regions Bank Trust Departmetn Little Rock, AR

17.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ 1] No[X]

174  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
116359 Foundation Resource Management Little Rock, AR
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [X] No[ ]

18.2 If no, list exceptions:

111
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SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOT YEAT........ccvuiveiriieiiieie ettt sssessesnns | sbessessessssssessessesensenas 43,064,771 | oo 42,687,153
2. Increase (decrease) DY AGJUSIMENL. ..ottt ettt ss st nssnsss | essassssssessassansrnssessnens (1,178,736) | ovoveveeeereneereerneenens (2,896,821)
3. Cost of aCqUIred.........cccevererririereresseeseeninne
4. Cost of additions to and permanent improvements
5. Total Profit (I0SS) ON SAIES......c.vuiireiiiiieieiiieie ettt sttt s sttt bbbt en s
6. Increase (decrease) by foreign eXChange AGJUSIMENT.............ccoviviiieieeicetecece ettt st snaes | eetessesssssessesse s s ssess et esssssessesassanes | essessssasssssessessssessessesesss s s sassnsaes
7. AMOUNE FECEIVEA ON SAIES.......orveiecirciseiiite ettt bbbt 12,908
8. Book/adjusted carrying value at end of current period 43,064,771
9. Total valuation allowance
10, SUDLOAI (LINES 8 PIUS 9)...vuveeerereeaceeeeie ettt sttt st ren
11, Total NONAAMILEA BMOUNES.......couiiieeisieiei et bbb | 6 eEE 48R bbbttt | Shb e en bbb
12. Statement value, current period (Page 2, real estate lines, net admitted assets COIUMN).........ccoviviiiieiciieieieice e | eevvesersisissesesssseneas 43,812,949 | oo 43,064,771
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 Of Prior YEar.........ccevvevee | coeverreriieieiseeeee e 0 [ oo
2. Amount loaned during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Accrual of discount and mortgage interest points and commitment fees
4. Increase (decrease) by adjustment...
5. Total profit (loss) on sale
6. Amounts paid on account or in fUll AUMING the PEFIOG. ...ttt ssss st enssssses | sresssssssssssassanssnssessassessessassssssessans | sessessmssessnssnssessanssnssessanssnssessnsanens
7. Amortization of premium..........cccoveeeerreirenisreiennens
8. Increase (decrease) by foreign eXchange AdJUSIMENL......... ..ottt ssessensns | eesesssessesessses st eessessess st ens s sensens | snsessessenssnssessensanssessensansnsantsnsnens
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current Period............occeevees | ceverernieieisssee e 0 | e 0
10. Total valuation allowance..
11, SUbLOtal (LINES 9 PIUS 10)....uiuiveiieieeiiiiieieiie sttt bbbt
12, Total NONAAMILEA BMOUNES.......cvuvureeririeereeie ettt a sttt en
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........
SCHEDULE BA - VERIFICATION
Other Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of PHOF YEaI...........cvwereieeinenrirreineenens | cevreeireieesneereseessnenees 56,416,481 | cooovoeeeeeeeereeeeeeeeee e (0)
2. Cost of acquisitions during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. Accrual of discount
4. Increase (decrease) by adjustment... ..2,808,620 ..(1,723,606)
5. Total profit (loss) on sale
6. Amounts paid on account or in fUll AUMING the PEIIOM.........c.cvuieveieiesee ettt b st bbb ss s ssts | eetessesssessesssssesasssssesses st estessesansanes | evsessssassessesssssssastes et et esses e benssnens
7. Amortization of premium...........cceevvevveeierecriersiennns
8. Increase (decrease) by foreign eXChanGge AGJUSIMEN...........c.cveicviciieeieieectecee ettt s e sss st ssnaes | ertessessssssessssssssnssssessssssensessnsansanss | essessssassssssssessnssnsessnsntessessesanssnsans
9. Book adjusted/carrying value of long-term invested assets at end of current PEriod.............ccceveieieveieieceseeieeeeies | evereseiesese e 59,725,101 | coveveerereeieeeiis 56,416,481
10. Total valuation allowance
11, SUbtOtal (LINES 9 PIUS 10)....u.iuveieieieeiiiiteiie ittt sttt sttt bbbttt
12. Total nonadmitted amounts
13. Statement value of long-term invested assets at end of current period (Page 2, Ling 7, Column 3)........cooviiviieriererierieiicins | oreererissssisssessenssesneas 59,725,101 | coovereeiei s 56,416,481
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year 542,711,206 | .. ...440,804,371
2. Cost of bonds and StOCKS ACUINEM...........c.cvivieeieiiiiieie ettt ettt et s s bnaas | sessessssssessesaesssessesees 52,423,082 | oo 106,234,656
3. Accrual of discount 193,193 | oo 399,186
4. Increase (decrease) by adjustment... ....10,789,976 165,343,609
5. Increase (decrease) by foreign €XChanGe AGJUSIMENL...........ceiiiiiiiicecce et ae s e | eesebebsssebes s s e s e s ssseb s st e s s seaebssssbesnss | sbsesebessstesesssse s s ebebes et et s e b b nnebenan
6. Total Profit (I0SS) ON GISPOSAL..........cuuueieierrireirieeie ettt es bbbttt nbis | ebeesssssssessenbensestestenens 6,378,473 | oo 7,885,699
7. Consideration for bonds and StOCKS dISPOSEA Of...........cciiiiiiiiiiiiiciice et sens | sebessesessssssessssesessssesas 44,075,919 | oo 75,699,621
8. AMOIHIZAtION OF PIEMIUM. ......ooiuiveitiieietce ettt bbbt s bbb s bbb s s bt es s bnsesaenas | bestesssssstsssessesssssnsensesneasl 823,452 | oo, 2,256,694
9. Book/adjusted carrying value, current period 567,596,559 | oo 542,711,206
10. Total valuation allowance
11, SUDLOLAl (LINES 9 PIUS 10)....vuuieeeiereiieiiiiiiiseeeees ettt | sbresbsessses s 567,596,559 | ....covrirrirririiennne 542,711,206
12, Total NONAAMILEA BMOUNLS........c.oieiirieiieie ettt | eessbebes st bt 20,567,975 | .o 24,518,382
13, SEABMENE VAIUE. ...ttt ettt sttt s et b e st ss s ses et ens et et st ensassstsnssssessesnsansesessstensassenas | sessesssssssessessesnsassans 547,028,584 | ...ccoovieriiiia 518,192,824
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
o CIBSS ettt st | et 302,991,095 | ...oovvvrrrririeens 203,635,144 | ... 193,776,340 |...cvvercvrerecrirneenns (234,305) | coveoneerereriinnes 302,991,095 | .....ovorrirrennes 312,615,595 | ..ooovuiveenerinisecesnesnsseesins | e 294,996,072
2. ClASS 2uunveeeeriieeieeesi st | st s 13,374,051 | .oooeivieceineeniseceieesiseens | reeeressesss i 2,000,000 |..oocvvermecreeereeririceenens (53,851) | cvvvererererriiens 13,374,051 | oo, 11,320,200 | ..ocvvermerrircreenennisesesnnennins | sevesineeensseseseseens 14,482,627
3. ClASS 3iiiririeieer ettt nsrens | fessestenten e nsentnen 2148272 | oooeeseereseieeeinsinieies | ettt | sressee sttt esnees 8,388 | .o 2,744,272 | oo 2,752,659 | ..ot | v 2,735,999
B, ClASS 4.ttt bbbttt s bt | eesebaebsaesae s s s s s s s b st es s s s besaesas | ebsebsesestesees st st et et esbessebsbensess | suessesinsastesssstes et astessesssensesaes | 4hiebistessesses st esses s tesse s bssessenas | ebiesstastes et est et e bt e s st ssesaess | Stebietestesesestessesssensessesssansesins | shintestessesstes s st ensess st ntesaesas | sressessesestese et tenaesas 1,398,867
B CIASS 5.t si s | ehebn bbbttt | Heese bbbt | Sehie b e aes | Shbieeb e bR e b b bbb R nbes | Hebieeb bbb bbb bk bes | Sebeee bbbt | Shieb bbb | Shbe bbb
B ClASS B....ocoeeeeeeieiii bbb | SEEE ettt | Seeieee ekttt | 4eEieeE e E e E e E e h e hs | ShEienE et R enE et R E R R enh e | HhE et L L bbb bbb | Chfeed st | ChieehE bbbt | Chenhb et
7. Total Bonds
PREFERRED STOCK

L 01 - PO OO OO PO OO OO OO OO OO PPN
0. ClASS 2..onvereireiie ittt ettt r s n st ssens | 4esestensessesses s et s st st e s e ssestens | sessesEess et essee s st et s st st s sesres | essietsessessantesses st st et e st essantas | Hiessessastiessessentens e ssessensansessente | Seuessessentantesestes s st e ss s s st e snes | eesstnsses st ensan s st essen s nssessentens | nessessestens et sessen s st et s s st st nsres | entsneestent st s n st n et
0T 0 T O o o O o oo OO OT P PO OO TETE) DT PT T
140 CIASS 4.ttt b s | etbee s bbb b nee | eeebeeeb bbb bbbt sb et | Seeb s bbbt tes | Sehee R bbb hes | Sebeee bbb iR e bbb bbbt nhes | Shb bbb bbb | Shbeb e | chbe b
12. Class 5

13, ClASS B..vvvvoeereeirreere et | SRR | fEtEeE Rt Rt | SRRt rer et e | £EfenEE et ran et nnnts | CeeeRE ettt en s | Sertenr Rttt nnns | neE e e | sreseens e
14, Total Preferred STOCK. ... ..ottt sssssns | sressssssssssssssssnssssssssees 241,000 | .o 0 | o [ 560,000 | ..o 241,000 | .o 801,000 | .o {0 241,000
15.  Total Bonds and Preferred SOCK............c.uuurreerrreeernrreenneeeineeeessseeeeesseessneeesens | seeessseesssneeessnns 319,350,418 | ..oooveevrrrrirs 203,635,144 | ... RV 280,232 | .ooveereenne 319,350,418 | ..oovveereeririeens 327,489,454 | ... (V] — 313,854,565
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtalS........cveverrereerrreererreiriries | e 65,058,499 |................ 9,0 N [N 65,058,499 | ..o | e
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOK YEAT.........c.cveieieiiieieeeisie ettt ssnes | sbestessessssessesesssassans 59,925,876 | ..cvvvrvrrereieieiieins 83,736,390
2. Cost of short-term iNVESIMENS ACQUITEA. ........cveiiiiirireieeireee ettt sntents | essesssssssessessnsnnsanees 358,959,250 | .ovvrierreiieiiisiiennns 766,215,750
3. InCrease (AeCrease) DY AQJUSIMENL. ........c.ciiiirieee ettt bbbt bensesses | ebsebsstessessessss st st e s e s s tes et nsentenses | sebessesetantes st s ettt
4. Increase (decrease) by foreign eXChange AGJUSIMENT...........coiiiriiiece bbb tenses | sressessstessessssesses st snsessessessntensens | shessessessnsassessesnntense s e st essessessnsns
5. Total profit (loss) on disposal of ShOrt-term INVESIMENLS...........ccceieieiiirieee s ssesssnns | rssessesessssesses et sessessees 138,708 | oo
6. Consideration received on disposal of Short-term INVESIMENES..........c.ccciiiiicicccc e nes | crreresisssesesesenseenas 353,965,335 | ...covierieiian 790,026,264
7. Book/adjusted carrying value, CUITENt PEIIOU. ...........cc.cvveveeieeicreese ettt s st ss st st s s snssssessssnsans | sessessesssssssessessnssseses 65,058,499 | ..o 59,925,876
8. Total ValUBtION AlIOWEANCE...........ouiiuiiiiiiiiii i bbbt | SE | snbinb s
9. SUDLOAl (LINES 7 PIUS 8).....cvvrreererireciineiieeisseieresie st sess st | cstenssensssesnssneseeness 65,058,499 | ... 59,925,876
10.  Total nonadmitted amounts

11, Statement value (LINES 9 MINUS 10)........ceviiiveieieeiiseeiesesstese ettt sesses st s ssssssessssnsas | suessessssissessesssssesans 65,058,499 | ..o 59,925,876
12, Income COlIECEA AUMNG PEIIOM. .........cuevirieeiiieteieie ettt ettt s bt s s b st s s s s s e s ssnsetens | sassesessssetessnsesessnsesasans 1,994,937 | oo 4,565,496
13, InCOME €ArNEA AUING PEIIOU. ... ..vuiviveiireieiiiete ettt ettt s s s b s s st s b s b e s s s s s ssesnsetens | sessesessssesessnsesessnsesasans 1,603,989 | ..o 4,982,173

14
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

15, 16, 17
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State, Etc.

Is Insurer
Licensed?
(Yes or No)

Direct Business Only

2 3

Accident
and Health
Premiums

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

© NSO =

AMZONA.......ceiieiiee s
Arkansas.........cooevveeeenerienienennns

California..........ccoevevveveveriererinnnn
Col0rado.......coerevrrerrereieisisienns

Connecticut..........ceevveverercreienens
Delaware
District of Columbia
[T 1o TR
[CT-ToT o TR

Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky.. .
LOUISIaNa........covverrerereisieiciiiias

Maryland........ccoceverereeeiericinnns
MassachuSetts...........correvrrereenns
Michigan........ccovevereereieiesiienins
Minnesota........cccoueervecveinceinnns
MiISSISSIPPI....vvevevereieerieierrriesienas
MISSOUFi.....vvecverrecreiriereeeeieinaes
Montana.........cceeeenerereeisniennnns
Nebraska
Nevada
New Hampshire.........ccccoovrvrieneene
NEW JEISEY....cvvvvrrrreireieisririeins
New MEXIiCO.......covervrererrrrieerinns
NEW YOrK....ooeviveerreieieeiereieisiinnens

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia..... .
Washington............cccoevereeeiiiennns
West Virginia....
Wisconsin
WYOMING....cvvorereeeerireeeieisenseieenes

American Samoa.............cc.eueunee. AS

U.S. Virgin Islands............ccccevenne. Vi
Northern Mariana Islands............. MP
Canada........ocovereerreneneeeenennins CN
Aggregate Other alien................... oT
SUbtotal. ..o
Reporting entity contributions for
Employee Benefit Plans
Total (Direct Business)

........... 168,87

4] s 0

....101,197,255

DETAILS OF WRITE-INS

5898. nary of remaining write-ins for line 58 from overflow

5899. >tal (Lines 5801 thru 5803 plus 5898) (Line 58 abov|

...0

(@) Insert the number of yes responses except for Canada and Other Alien.

18
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Arkansas Blue Cross and Blue Shield

o BCBS of Florida, Inc.
EIN 71-0 8

EIN 59-2015694

6l

USAble Corporation
EIN 71-0246079

Pinnacle Business
Solutions, Inc.
EIN 27-0111456

Life & Specialty
Ventures, LLC
EIN 20-2621814

AHIN,LLC
EIN 71-0655804
100 %

N ovitas, LLC
EIN 20-0036905
50%

ABCBS 50%
Diversified Health Services ,
Inc. 50%

D iversified H ealth

Services, Inc.

EIN 59-2468517

Florida Combined Life
Insurance Company, Inc.

EIN 59-2876465

Select Data Service
Admin., Inc.
EIN 71-0478726

USAble Life
EIN 71-0505232
(AR- 94358)
Life & Specialty Ventures, LLC 70%

Southern Diversified
Business Services ,

Inc.
EIN 62-1156889

BCBS of Haw aii
BCBS of North Carolina10% EIN 99-0040115
BCBS of Hawaii10% (H1-49948)
Southern Diversified Business
Southwest Health Services, Inc. 10%
Link, LLC BCBS of North
EIN 71;}%7%888146 Florida Combined Insurance

Group Service

Agency, Inc.

Carolina

Able Benefit
Solutions
EIN 20-5180834

Underwriters, Inc. dba Integrated
EIN 71-0628367 Administrators

EIN 56-0894904
(NC-54631)

Educational Benefits,
EIN 59-1098056

Inc.
EIN 71-0525643
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? SEE EXPLANATION
Explanation:
YES
Bar Code:

20
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Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

21, EO01, E02
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SCHEDULE BA - PART 1

Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter
1 2 Location 5 6 7 8 9 10 1 12 13 14 15 16
3 4 Book/Adjusted Increase Commitment
Name of NAIC Date Type Carrying Value Increase (Decrease) by for Percentage|
CcusIP Name or Vendor or Desig- | Originally and Actual Amount of Less Fair (Decrease) Foreign Exchange Additional of
Identification Description City State General Partner nation | Acquired | Strategy Cost Encumbrances Encumbrances Value by Adjustment Adjustment Investment Ownership
Any Other Class of Admitted Asset - Unaffiliated
[ Dix Ellis Group, LLC ..ovooccosscersscersscessscesseeese [Jacksonvill........ |FL... [ Dix Ellis Group, LLC.....cc....corsccmsscessseesssens [ [06/01/2007 [.covvvccre | covcerreves R e R e 500,000 [ .......... 6.7
3799999. Total - Any Other Class of Admitted ASSEt - UNGFfIlIAEA. .........cveiirieieissiieiisiieiies coeitessesssssiesssssse e ss et ses st sss sttt sttt en st s st ententansans | snssessessneas 500,000 | .ovvrrrrersriieines (01 P (V1) I 500,000 | oo, (1 I (V) I 500,000 |...XXX.....
3999999, SUDLOtAL = UNAFIHIALEA. ... veerestietseis sttt sss st ee et st sss s ess s ses s st s ss fsessessenssessess et ee s s ee s 8 ees e e s f et e d et E et s s E et en sttt st st st sent st st ssenentensnnes | sbsssssssensens 500,000 | covvrrnrerisriiees (01 P (V1 I 500,000 | .o, [ I (V) I 500,000 |...XXX.....
4199999, TOAIS. .......cveviirireiieie ettt ettt ettt bbb s e s bbbt s s s s e bbb e e s b e bR ebesns  S4esssaesebsseEesseaetesaeE e et e Ae e L e AR R e AR s e AR R e AR s bR b s Aot s e Rt s et et s e et st etes s et nenaete | sbenesesesnns 500,000 | .ovoevereiererieenand [0 R (0] I 500,000 | .covoverericierirnes [0 I {0 IO 500,000 |....XXX.....
SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
1 2 Location 5 6 7 8 9 10 11 12 13 14 15
3 4 Book/Adjusted Book/Adjusted
Carrying Value Increase Carrying Value Foreign
Date Less Increase (Decrease) by Less Exchange Realized Total
CusIP Name or Name of Purchaser or Originally | Encumbrances, (Decrease)  |Foreign Exchange| Encumbrances Consideration Gain (Loss) Gain (Loss) Gain (Loss) Investment
Identification Description City State Nature of Disposal Acquired Prior Year by Adjustment Adjustment on Disposal Received on Disposal on Disposal on Disposal Income

NONE



v03

saementasofune 30, 2007 oive Arkansas Blue Cross and Blue Shield, A Mutual Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

1 2 7 8 9 10
Paid for NAIC Designation
CcusIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 GQ  7|{US Treasury NOE.........cccoeveieiicieieeieieie sttt sse s sens MEITIHl LYNCR.....oovetvcve ettt 19,937,500 |....cccevruene. 20,000,000
912828 GR 5|US Treasury Note........................ Union Bank Switzerland. 14,948,438 |.... ..15,000,000 |.
0399999. TOtAl - BONAS = U.S. GOVEINMENE. ... . ttiseetsitsstesset et stsesetsesssess e sssesseesessseessessssessessesesssses s sesasses et sesessessnssesessessesansesses | £esssessesassassessesassessessesessessesassesessntes et ebenses et et st st snt st setan s s 34,885,938 35,000,000
Bonds - States, Territories and Possessions
880541 DL 8|Tennessee State GO (TAXADIE)........covruiiereiicieiesesiisisssiesiseesssesssssssesesssssessssssensans | sessensenanns [.......04/05/2007...... [UnION Bank SWIZEMANG............oooooovoveoecsossssseseeeesssssssssssssssssseeesssssssssssssns | eseeeeesssssssssssssssssseeesssssses | cessssssssssssnsnnn 2,391,240 2,400,000
1799999. Total - Bonds - States, Territories & Possessions... ....2,391,240 | ... ....2,400,000
6099997. TOtAI = BONGAS = P ...ttt sttt ees st messe e ss s sse s et ems e ses e st ee 8088 £ o0 8s08 12888428 seE o8 8 eeE a8 eeseesenEans  £84081eEseesenEanssessesEonEoeEoeEseefeEEeeE Ao AR R oeE4eE AR eEE4eE LSRR R e A SRR e A e RS e E e ee SR s st s Rt st enE et s s st st s sententas | srenesssssieneans 37,277,178 [, 37,400,000
6099999. TOAl = BONGS......vocvereicteciieiesseiesiesssssessesssssssssssssssenssssssssssssnssnssessssssnssnsssssessanssnssessenssnssnsssssansansnssassansanssnssessanssnssessans | s8esosssessossonsssssnssossasssnssnssassanssnssessansanssnssessassanssessessansanssnssessansanssessessansanssnssessantnssnssensansnssnssesssnsanssnssassns | sessssssssassans 37277178 | ... 37,400,000
Common Stocks - Industrial and Miscellaneous
651639 10 6| NEWMONt MINING........ooeirereeeeeeeeeie ettt s s s sses s sssesssssnssnsanns | sesssnsense | seerens 04/26/2007...... VARIOUS ...ttt saenaas 85,000.000
717081 10 3| PAIZEM. .ottt seessssssssesssssssssssssenssssssssssnssssssssessnssnssnsssssns | srsnsenssnnes | eeere OB 1712007 ... MEITI LYNCN. ...ttt ettt st sanaas 59,000.000
6899999.
7299997.
7299999.
7399999.
7499999,
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
5 6 9 10

G03

1 2 3 4 7 8 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
¢} Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CUSsIP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator|
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B.JA.C.V. | Disposal Date | Disposal Disposal Disposal [During Year|  Date (a)
Bonds - U.S. Government
912828 AC 4|U.S. Treasury Note........coouvveismieisseeinniinns | | .05/15/2007 | MATURITY. | ........ 12,000,000 | ........ 12,000,000 | ........ 12,281,250 | ........ 12,047,705 s 12,000,000 0 |...262,500 | 05/15/2007 | 1..........
0399999. Total - BONAS = U.S. GOVEIMIMENT.......oveeuriessriesssessissssssasssssssssssssssssssss s ssss sttt ettt snsssas | ssssaes 12,000,000 | ........ 12,000,000 | ........ 12,281,250 | ........ 12,047,705 | o0 [ i (A7,705) | o0 [ e (47,705) [0 [ 12,000,000 0 0 0 ]...262,500 | ...... XXX..... | . XXX...
Bonds - States, Territories and Pc ion
442368 AU 0| Houston TX Com Coll Rev (Tax-Exemp..... | | .04/16/2007 |CALLED @ 100.0000000......... | ............................. ...1,325,000 1,325,000 | .......... 1,501,424 1,338,913 1,325,000 [\ 36,438 |04/15/2017 | 1..........
1799999. Total - Bonds - States, Territories & Possession: ...1,325,000 1,325,000 | .......... 1,501,424 1,338,913 1,325,000 0 0 0] 36,438 |...... XXX..... | .XXX...
Bonds - Industrial and Miscellaneous
166754 AF 8| Chevron Phillips Chemical............cccccvernne. ...|.06/15/2007 | MATURITY. 2,000,000 |......... 2,000,000 |......... 2,060,100 |.......... 2,012,291 | oo | e (12,291) | coveoeveerreeenne | oeveeenns (12,291) 2,000,000 (V] I 53,750 |06/15/2007 |2FE......
417478 AA 2| Harvard University........ccooccrseienssiensniennes ...|.04/16/2007 | MATURITY. 265,000 265,000 303,584 267,429 ) 265,000 0] 10,766 | 04/15/2007 | 1FE......
4599999. Total - Bonds - Industrial & Miscellaneous 2,265,000 | ......... 2,265,000 | ......... 2,363,684 | ... 2,279,720 ) 0 2,265,000 0 0 0 . 64,516 |...... XXX..... | . XXX...
6099997. TOtal = BONAS = PAMt 4.t s | srnninas 15,590,000 | ........ 15,590,000 | ........ 16,146,358 | ........ 15,666,338 ) ,338) [ oo 0 | 15,590,000 0 0 0 |...363,454 |...... XXX..... [ . XXX...
6099999. T8I = BONGAS. ...ttt sttt | enraes 15,590,000 |........ 15,590,000 | ........ 16,146,358 | ........ 15,666,338 | ..ot 0 [ (76,338) | oo 0 [ (76,338) | ...oovvvnnnnad 0 [ 15,590,000 0 0 0]...363454 |..... XXX..... XXX...
Common Stocks - Industrial and Miscellaneous
35671D 85 7 |Freeport McMoran Copper&Gold-ClsB....... ...|.04/02/2007 | Same As Description..........cccce. | coeveererrrernns 0.480 30 30 0 30 0
88018T 10 1| Templeton Dragon Fund-Closed End......... ...|.04/10/2007 [ CAPITAL GAIN. A5755 | vt XXX s [ [ v | e | e | o | cevsessieseens0 [, | | e | s 45755 | ........ 45,755
901476 10 1|Twin Disc, Inc ...1.06/19/2007 | VARIOUS........cooovvinrivrnmriinnnins | coveennns 44,600.000 3,218,519 307,395 1,583,300 | ..(1,275,905) ( ) 307,395 ..2,911,124 |..2,911,124 |.
6899999. Total - Common Stocks - Industrial & Miscellaneous 3,264,304 |.. ..1,583,300 |..(1,275,905) 0..( ) 0 307,425 0 ]..2,956,879 |..2,956,879 |.
7299997. Total - Common Stocks - Part 4 3,264,304 |.. ..1,583,300 | ..(1,275,905) 0 ]...( ) 0 307,425 0 ]..2,956,879 | ..2,956,879 |.
7299999. Total - Common Stocks... 3,264,304 | ..o XXX | e 307,425 | oo 1,583,300 |..(1,275,905) 0] ) 0 307,425 0 |..2,956,879 | ...2,956,879
7399999. Total - Preferred and Common Stocks 3,264,304 | ..o XXX | v 307,425 | oo 1,583,300 |..(1,275,905) 0] ) 0 307,425 0 |..2,956,879 | ..2,956,879 .
7499999, Total - Bonds, Preferred and COMMON SOCKS..........c..crurmmerrreveeeeereressseesssseseessesesssseesssssesssessssssesssssssessenessssesssssseenes | soeseees 18,854,304 | .........XXX......... | ........16,453,783 | ........ 17,249,638 | ..(1,275,905) (76,338) | ... 0] ...(1,352,243) | .......c..... 0 .. 15,897,425 | ............... 0|..2,956,879 |..2,956,879 |...372,775 | ...... XXX..... | . XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances

Depository

2 3 4 5
Amount of Amount of
Rate Interest Interest Accrued
of Received During|  at Current
Code Interest | Current Quarter | Statement Date

Book Balance at End of Each

6

First Month

Month During Current Quarter
7

Second Month

8

Third Month

Open Depositories

Bank of AMEriCa.........cceveveerieeresieieins
MAPD ACH......oeoeeeeeceeeeeeeeeeeee e
MAPD Lockbox
MAPD Claim Refunds
MAPD Claims.........
General...
Payroll........
Claims Refunds Accounts..
Workers. Compensation.....
Assigned Benefits EFT...
Long Term Care.....
Medicare Part D. .

Bank of AMEriCa.........coceverveirieereseeins
Accounts Payable............cocoveornininnin.
Assigned Benefits EFT...
Unassigned Benefits..

Simmons.........
Hospital..
Assigned Medipak......
Unassigned Medipak..
Bank Fund Account....
Accounts Payable...
FEP Investment .
FEP Standard Option...........ccccccvevevvevnnnee.
FEP Basic Option........c.cccovvevevversreerrennnns

Non-Negotiable CD...
Non-Negotiable CD...
Bancorp South.............
Non-Negotiable CD...
Non-Negotiable CD... .
Non-Negotiable CD.........ccooererrerieriennes

0199998. Deposits in.....56 depositories that do not exceed the allowable limit

.. Vandalia, MO..
.. Vandalia, MO.
.. Pine Bluff, AR.
.. Pine Bluff, AR.
... Pine Bluff, AR.
.. Pine Bluff, AR.
... Pine Bluff, AR.
.. Pine Bluff, AR.
. Pine Bluff, AR.

Little Rock, AR
Little Rock, AR
Little Rock, AR

.. Little Rock, AR...
... Little Rock, AR...
.. Little Rock, AR...
.. Little Rock, AR...
... Little Rock, AR ..
.. Little Rock, AR...
.. Little Rock, AR...
... Little Rock, AR...

. Little Rock, AR...

Vandalia, MO..
Vandalia, MO..

Pine Bluff, AR
Pine Bluff, AR..

... St. Louis, Mo..
... St. Louis, Mo...
... Little Rock, AR...
... Little Rock, AR...
.. Little Rock, AR...
... Fort Smith, AR...
.. Jonesboro, AR...

Texarkana, AR

..... (2,920,253)
..... (3,394,202)
........ (375,004)
(2,004.273)
........ (977 698)

..... (2,756,615)
........ (396,642)

....30,000
30,000

100,000 | .

..... (2,879,551)
..... (2,647,321)
........ (301,885)

..... (4,713,748)
..... (2,368 281)

..... (2,496,364)
........ (281,761)

..... (2,710,714)
..... (1,845.967)
........ (216,322)

..... (3,037,130)
..... (1,492 741)

..... (3,299.258)

........ (433,920)

in any one depository (see Instructions) - Open Depositories WX e XXX oot | v 23,835 | .o 12,305 | ...... 2,070,000 | ...... 1,970,000 | ...... 2,070,000 | XXX
0199999. Total Open Depositories.... XXX | XXX.. ....16,452,823 | ....14,340,437 | ....16,804,441 | XXX
0399999. Total Cash on Deposit.... L XKX e XXX... ...16,452,823 | ...14,340,437 | ....16,804,441 [XXX
0499999. Cash in Company's Office... e XXX [ PO I O S D . S —— 8,050 | ..ooovrenee. 8,050 | ..cooovrenn 8,050 | XXX
0599999. Total Cash...........ccuiurrierieeciiciiciiciieiieteetececeee e XXX XXX.. ....16,460,873 | ....14,348,487 | ....16,812,491 | XXX

E08
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Description Code Acquired Interest Date Carrying Value Due & Accrued Income

603

NONE
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MEDICARE PART D COVERAGE SUPPLEMENT

For the Quarter Ended March 31, 2007

NAIC Group Code.....876
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums COIBCLEA..........vviverciereeee et | ceveeisssneenens 5,086,042 |........... XXX oceeeveveees oo | e )00 GO IS 5,086,042
2. Earmned premiums.........ccccvcueiecieieiseieieeeieeesee s sessssessesesssnsesaes | evessessessssanns 5,065,59 |........... XXX e | e )0, 0. G PO XXX
3. ClAMS PAIG.....eorereeereeeereeeeseeeeeseeeessseeessesesessssesssssssssssssssesssssssness | sessssssesssnns 5,429,862 |........... )00 TN PSSR O )90 SN IR 5,429,862
4. ClaIMS INCUMEM.......cvouueerecererireeeieeseeessseseseesseessesssseessssesssssssssnssns | sessssesssneeens 4494819 |.......... D00 IR PSRRI O D90 N R )00 S
5. Reinsurance coverage and low income cost sharing -
claims paid net of reimbursements applied (@).........ccovevverereerieresee | cereinnns )00 CORRIN ISV 4928478 |........... XXX ortevevrrenies [ v | e 4,928,478
6. Aggregate policy reSErves - Change.........cccoueuerieereirerseresessesesssssnens | eossessessssesiessessssesseseesens | cesenens XXX cverreviens e | e XXX oo | e, ) 9.0 G
7. EXPENSES PAIL......veruereermcreerneesssnesesssseessssessssssesssssessssssssssssssssssnes | sessssssessssnnes 1,378,738 |........... )00, IR DTSRI O )90 G IR 1,378,738
8. EXPENSES INCUIMEM.......ccoivireieieieeesesee e ssisssessenes | evvesiesessennens 1,427,939 |........... XXX oevvvrevieins | e | e )0, G PR ) 9. G
9. Underwriting gain O 10SS.........cceeviueeireieriesiseiesesisesessssessssssessssseses | cvvessessesieseens (857,162)........... XXX oeveveveen | e 0] ) 0.0 S D ). 9, S
10, Cash fIOW FESUIS........ccevvercieiese et ssessessssss | sessneans ) 0.9 ORI DU ) 0.9 SRR DR )., 9, SO IR ) 0.0 I IS (6,651,036)
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §......... 0 due from CMS or §.......... 0 due to CMS.
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