O
HEALTHIQUARTERLYISTATEMENT

Aslof June 30, 2005
lofithelConditionlandlAffairslofithe

ImericallifelandiHealthllnsurancelCompany

NAICIGroupiCode..... , NAICICompanyiCode..... 63533 Employer'siiDINumber..... 7100655804
0 (CurrentiPeriod)(1(PrioriPeriod)

OrganizediunderithelLawslof Arkansas StatelofiDomicileloriPortlofiEntry Arkansas CountrylofiDomicile  US
LicensediasiBusinessiType IsSIHMOiFederallyiQualified?mYesl[ 0JiINol[ X(]
Incorporated/Organized..... Julyi20,01925 CommencediBusiness..... Augusti8,11925
StatutorylHomelOffice 4251W 1CapitollAv.,137thiFI,JAttn:1Dover,IDixonlHo..... LittlelRockD..... ARL..... 72201
0 (StreetlandiNumber) i Citylor Town,StatelandiZipiCode)
MaintAdministrativelOffice 35010E.0FrontagelRoad,iSuite1300..... Tampal..... FLI..... 33607 813128617533
0 (StreetiandiNumber)IIL(Citylori Town,StatelandiZipiCode)l (ArealCode)ll(TelephonelNumber)
MaillAddress 35010E.0FrontagelRoad,iSuite1300..... Tampal..... FLI..... 33607
I (StreetiandiNumberiorIP.10.1Box)ii(Citylori Town,StatelandiZipiCode)
PrimaryiLocationlofiBookslandiRecords  35010E.0FrontagelRoad,iSuite1300..... Tampal..... FLI..... 33607 813128617533
0 (StreetlandNumber)IIII(Citylor Town,[StatelandiZipiCode)l (ArealCode)l(TelephonelNumber)
InternetiWebsitelAddress www.imerica.com
StatutoryiStatementiContact Robert Alfred Mason 813131314486
0 (Name)i (ArealCode)il(TelephonelNumber)li(Extension)
bmason@imerica.com 813028701371
0 (EiMailiAddress) (FaxiNumber)
PolicyowneriRelationsiContact 35010E.IFrontagelRoad,iSuitel300..... Tampal..... FLL..... 33607 813128607533
i (StreetlandiNumber) I (Citylori Town,(StatelandiZipiCode)l (ArealCode)(TelephonelNumber)1(Extension)
OFFICERS
Name Title Name Title
1. Rodney Farmer Presidentl&ICEO 2. Michael Griffin Hankinson COO0,ISec.l&1GenerallCounsel
3. Thomas Michael Keller ExecutivelVPI&ICFO 4. Robert Alfred Mason Controlleri&Treasurer
OTHER
Leanne Kathy Jansen SenioriVP Jennifer Watson Seitz SeniorlVP
Yvonne Fidure VP Craig Magnuson SeniorlVPI&IChiefiActuary
Jeffrey Crippen ChiefiMarketinglOfficer

DIRECTORSIORITRUSTEES

Rodney Farmer Jeffery William Bak Jeffrey Ryan Crisan James Jacob Nahirny

Statelof........Florida
Countylof.....Hillsborough

Thelofficersiofithisireportinglentitylbeingidulylsworn,leachideposelandisayithatitheylareltheldescribediofficersiofisaidireportinglentity,landithationithelreportingiperiod
statedlabove,alllofithelhereinidescribediassetsiwerelthelabsolutelpropertylofithelsaidireportinglentity, [freelandiclearifromianyliensloriclaims(thereon,lexceptias
hereinlstated,land(thatithisistatement,itogetheriwithirelatedlexhibits,ischedulesiandiexplanationsithereinicontained,lannexedlorireferredito,lisialful landitruelstatement
oflallithelassetslandiliabilitiesiandiofithelconditioniandaffairsiofithelsaidireportinglentitylasiofithelreportingiperiodistatediabove landioflitslincomelandideductions
therefromiforithelperiodiended,landihavelbeenicompletediiniaccordancelwithitheINAICIAnnualiStatementlinstructionsiand AccountingiPracticeslandiProcedures
manuallexceptitolthelextentithat:i(1)istatellawimayidiffer;lor,)(2)ithatistatelrulesloriregulationsirequireldifferenceslinireportinginotirelateditolaccountinglpracticesiand
procedures,laccording(tolthelbestlofitheirlinformation,lknowledgelandibelief,irespectively.lF urthermore,ithelscopelofithislattestationlbyitheldescribedlofficersialso
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ASSETS

CurrentiStatementiD

2

Nonadmitted
Assets

4

Decemberi31
PriorlYeariNet
AdmittediAssets

© ® N o

1.
12.
13.

14.

15.
16.1
16.2

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.

1
Assets

BONDS.....rtveeeisri sttt | enis s 2,919,977
Stocks:
2.1 PreferredIStOCKS. .....c..iuurieriiriiieere st | et s
2.2 COMMONISIOCKS. ..o | cesbensssssie s
Mortgagelloansionlreallestate:
BT FIESHIENS. ...t | et
3.2 OtherBthanfirSHlIENS. ........c..rveiiieriiriiiririeriree s | cesbnsiss s enees
Reallestate:
4.1 Propertiesloccupiedibyithelcompanyl(lessi$

ENCUMDBIANCES)......cvcvuivivrieictes ettt bbbttt s e bae bt s e bns | esassessessssansessntessnsesanes
4.2 Propertiestheldiforithelproductioniofiincomel(lesslS.......... 0

ENCUMDBIANCES)......cvcvviveitsse ittt bbb sb s s bbb bbb s e bns | esssessessesansessnbensnseseees
4.3  Propertiestheldiforisalel(lessi$ Q0ENCUMDBTANCES)......cvvvveieiieie st | ervssesesesssses s sesse s
Cash($.....120,617),icashlequivalentsi($
andishortltermiinvestmentsi($.....2,600,000)..........ccc.erurerurmrrrreeeieeeieseeeeseesseessessesessessesssesssenees | eveeeseeessensens 2,720,617
Contractlloansi(includingi$ QIPrEMIUMINOLES)......vvvevrcriiceisciiie st sssessensens | cbessesesesesse s ssssssesenas
OtherliNVESIEAIASSELS........vvevveeeircerii ettt sttt ss st | sebsessestsetsebsee s saee s snes
ReCeiVaDIESIOMSECUNIHIES. ........covurirrircieii sttt | cebsesines bt s et
AggregatelwritelinSIfOrliNVESIEAIASSELS. ..........rurererireiieeireieereeseees et ssbseessstesseneens | sbssesssssssssesssssesssssesns
Subtotals,IcashiandlinvestediassetsI(LINESITIOI)...........cveurerrreiiueiiereieieie e essssesssies | sessessessesnnens 5,640,594
TitlelPlantsllessi$ Olchargedioffi(forlTitleliNSUrErSIONIY).........cuurerereeereeereereereireeesieeenees | ceeeeseseseeseeseeeesseeessenes
InvestmentlincomeldulandIaCorUEM............c..ruierierienmrirerieiinrieesesisesisre s sssiesiens | erieesinsseesieesees 62,529
Premiumslandiconsiderations:
13.1 Uncollectedipremiumsiandiagents'ibalanceslinithelcourseloficollection............ccceveeies | ovveivererrcieiennns 4,238

13.2 Deferredipremiums,lagents'ibalancesiandiinstallmentsibookedibutideferred
andinotiyetiduel(includingi$

13.3 Accruediretrospectivelpremiums
Reinsurance:

14.1 Amountsirecoverablelfromireinsurers
14.2 Fundslheldibyloridepositediwithireinsuredicompanies
14.3 Otherlamountsireceivablelunderireinsurancelcontracts
Amountsireceivablelrelatingitoluninsurediplans
Currentifederallandforeignlincomeltaxirecoverablelandlinterestthereon............c.cueeveeeverieveies | cevveverieiieseese e
Netideferreditaxlasset
Guarantylfundsireceivablelorionideposit
Electronicidatalprocessinglequipmentlandisoftware
Furniturelandlequipment,lincludingthealthicareldeliveryiassetsi($.......... [0) ISR
NetladjustmentiintassetsiandiliabilitiesidueltolforeignieXChangelrates. ........oc.vrrerrurrerrernrernerns | coeereermrireeeeseiseseseeeneees
Receivableslfromlparent,isubsidiariesiandiaffiliates
Healthicarel($
Aggregatelwritellinsiforlotherithanlinvestediassets

TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CelllAccountsi(Linesi100throughi23)

FromiSeparatelAccounts,iSegregatediAccountslandiProtectediCelllAccounts..............cccvenee.

TOTALSI(Linesi24landi25)

................. 2,932,000

ate
3
NetlAdmitted
Assets

(Cols.0Mmi2)
.................... 2,919,977
.................... 2,720,617
(01 I
(01 I 5,640,594
......................... 62,529

DETAILSIOFIWRITEIINS

0907, e eetreeeeeseeets et R R
0902, <.cevveeeveeseeeeseee s eeee e es R R R
0903, .ceereeveeseessssee s
0998. SummarylofiremainingiwritelinsiforiLinel9fromioverflowlpage

0999. Totalsl(Linesi09010thrui0903plusi0998)i(Linel9labove)

2301. Prepaidisoftwarelaccessifeelfori2005
2302. Payrollisecurityldeposit
2303. Securityldepositiforiofficellease
2398. SummarylofiremainingiwritelinsiforiLinel23fromloverflowlpage

2399. Totalsl(Lines123010thrui23030plusi2398)i(Linel23above)




sementasciune020siine IMericalLifelandHealthliInsurance Company

LIABILITIES,ICAPITALIANDISURPLUS

CurrentiPeriod

PriorlYear

1
Covered

2
Uncovered

—_

e © ®© N o g Bk~ w b

-

10.2
1.
12.
13.
14.

15.
16.
17.

18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.

Claimslunpaidi(less($.......... Oreinsurancelceded).........cvvviverriecreeiieieiseere e
Accruedimedicallincentivelpoollandibonusiamounts...........ccceveeeveereeereeeeseesseeeneens
UnpaidiclaimsiadjustmentieXPEnSES. .........c.vuiuiveiieireriiesieie e ssnes
AggregatelhealthiPOlICYITESEIVES. .......vuiuriirreireeisereiseee st eseens
AggregatellifelpOlICYITESEIVES. .......cvvuevrieiieieietese et
Property/casualtylunearnedIpremMiumIrESEIVE. .........o..cvevieervereerseeesiese s sessssssssssssesans
AggregatelhealthICIAIMINESEIVES.........c.vvieiiierereriesie st
Premiumsireceivedinjadvance....
GenerallexpensesIidUEIOACCIUE. .........eiveirriuerieieicesie et

Currentifederallandiforeignlincomeltaxipayablelandlinterestithereon
(including($.......... 00on0realizedIgaiNSI(I0SSES))......cvvvverriererieisereries e seeesseenees

Netideferredtaxiliability.........c..coreereiiirerieesie s
CededireinsurancelpremiumsIpayable.............ceererevevieieisiees e ses

Amountsiwithheldloriretainediforithelaccountioflothers............ccevevvereriererccsieseers

PayablefOrISECUNLIES. .........cvueviiieeiecieie ettt ssenae

Fundsiheldiunderireinsuranceltreatiesiwithi($.......... 0
authorizedireinsurersiand$.......... 00unauthorizedireiNSUIErS).........o.veververerrerereesreeesnes

ReinsurancelinlunauthorizediCOmMPaNIES...........cuwererrerureereieeeeseseeseesesseesssssesssssssesneens
Netladjustmentsliniassetsiandiliabilitiesidueltolforeigniexchangelrates............ccoceuvevnnee
Liabilitytforfamountstheldiunderiuninsurediaccidentiandihealthiplans.............ccccocveivnnee
Agaregatelwritelinsiforiotheriliabilitiesi(includingl$.......... Olcurrent)........coveveveeevereriienenns
TotallliabilitieSI(LINESITIOI2T).........cvevererrieieiereiesesie et
AggregateiwritelinsiforispeciallsurplusIfunds............c.ccoeveeereerieeeeiee e
COMMONICAPIAIISIOCK. ... ettt
PreferrediCapitalIStoCK. ...........cvveecvieeicreree ettt
GrosslpaidiiniandicontribUteAISUPIUS..........oc.evererrerrreeee e seeseenees
SUMIUSINOLES. ....cvcvvieecicteiesec ettt bbbt baes
Aggregatelwritelinsiforlotherithanispeciallsurplusifunds
UnassignedifundsI(SUPIUS)........ccceuiiieirieieeieisieesissese et ses s sse s s ees st ss e
Less(treasurylstock,laticost:

30.11L.....0.0001sharesicommoni(valuelincludediniLinel24§.......... [0) IR
30.2(0.....0.000ishareslpreferredi(valuelincludedliniLingi250$.......... (1) IS,
Totallcapitallandisurplusi(Linesi23tol29iminusiLinel30)

Totallliabilities,Icapitallandisurplusi(Linesi220andi31)...........occoreerrereerermeereeneereeeeeneereeeens

............. ), 9,9, SNSRI USRIRINY 0, SO OSSN OO
............. D99, SRR (RPN, 0,0, GOSN OO RO RN PRT OO RPN

............. )9, SR 5,204,164 | ....................4,221,698
............. XXX oo [ XX i [ 005,736,023 | ccecne.... 4,429,399

2199

. SummarylofiremainingiwritelinsiforiLinel21fromioverflowlpage. ........coewerrererereerrerrereens

. Totalsl(Linesi21010thrui21030plusi2198)I(LiNel210abOVE). .....cvvvereieerriiercieiercei s

2301.
2302.
2303.

2398
2399

. SummarylofiremainingiwritelinsiforiLinel23ifromioverflowlpage...........ccoeererrrrerrierenns

. Totalsl(Lines123010thrui23030plus2398)I(Lin€I23ab0VE). .. ..verrerererrrenrrsrssreseressesseseeseees

2801.
2802.
2803.

2898
2899

. SummarylofiremainingiwritelinsiforiLinel28fromioverflowipage

. Totalsl(Linesi28010thrui28031plusi2898)1(LiNel28IabOVE).......c.veereireririerciererissicesriaiseaes
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYearitolDate PriorlYearitolDate
Unco1ve red T<)2tal Tcial

1. MEMDEIIMONIAS. ...ttt sttt enes | fntisssenenine XXX oo | e 719 |
2. Netlpremiumiincomel(includingl$.......... OinonlhealthlpremiuMmiiNCOME)........c..vevrrrrererrerreensessesneersnsesseseens | sevreesesssnenns )0, 0 G R (B57,115) | v
3. ChangelinlunearnedipremiumireservesiandireServelforiratelCrEaits. ... vrrerrurrerrerrrerrernireeeerernesessnseseenns | cerneseesnenees XXX oteteirieieienes [ e ssssesens | ovnsssesessesessssssssessssesessssesesaes
4.  Feelforiservicel(netiofi$.......... OIMEICAIIEXPENSES)....eervureereererrerrriresessississsesssseesesessssesessessesssessessessssssnsss | sessessesssnenns XXX vevivteveriens | eeveeisvisse e see s esaesins | eevessesiesessessesesses s sssseneas
B RISKIMBVENUE........eueeieicie ettt et | ceseneesinenees XXX et [ et | resiesiesie et sesneees
6. AggregatelwritelinsiforiotherthealthicarelrelatedireVENUES..........c..vvrrvrerrerinrereireieieeesee s ssessssssnens | eesesseseseens XXX veiveinereines | cvverneeeneeneiseseeneeneenens 9,241 | oo 0
7. Aggregatelwritelinsiforlotherinonihealthirevenues

8.  Totalirevenues((Linesi2tol7)........

HospitallandiMedical:

9.
10.
1.
12.
13.
14.
15.
16.

HOSPItal/MEAICAIIDENETLS. ........verieieririsirris ettt es
OtherIprofESSIONAIISEIVICES. ....cvervrrrrerereessrsssesssssesessssessessssssessssesssssssssssessessasssessessessesssessessassassnssssssnens
OULSIABIMETBITAIS........o et
EmergencylroomiandioUtIOfIAIEA. ..........eurrererirerriereresissessissesesssssssss st essss s ssessessenssessessns
PrESCHIPHONIATUGS. .. ..cvvvectereetcie sttt b bbb bbb s st enannene
AggregatelwritelinsiforlotherhospitallandiMEdICal...........cccveveevcvereesirisee e
Incentivelpool,iwithholdladjustmentsiandibonuSIAMOUNIS.............ccovicveieereeeieec s

SUDLOLAII(LINESIIONTE)......cvovecvcercees ettt sttt ettt sea st st s et es et en e sees

Less:

17.
18.
19.
20.
21.
22.

23.
24,
25.
26.
27.
28.

29.
30.

31.
32.

NetIreiNSUrANCEIMECOVEIIES.........uvvuiieriiieieii bbb
Totalthospitallandimedicall(LINESITBIMINUSIIT).......c.cvevrreereeeseresieressee et ssens
NONINEAINICIAIMSI(NEL)......cv. ettt sttt b st b st sees
Claimsladjustmentiexpenses,lincludingl$
GeneralladminiStratiVEIBXDENSES. .......c.cvivereercreisee ettt es sttt ettt sanaa

Increaselinireservesifortlifelandiaccidentlandlhealthicontractsi(including($.......... 0
increaselinireServesIfOrTlifEIONIY).........ccciiriicreeiieeeee ettt bens

Totaliunderwritingldeductionsl(LineSIT8INrOUGNI22)...........c.evuercuereiesirisieieiee e sesesee s ssees e
Netiunderwritingigainiorl(loss)I(LiNeSIBIMINUSIZ23)..........ccueverirereereieiereieee e ssese s ssaeaenes
NetlinvestmentlinComeIBaME. ..o s
Netlrealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... 0.t
Netlinvestmentigainsior(losses)I(LINESI25IPIUSIZE)............cvveererrrrereeerereereeesee s ssssessssesesseseesae s

Netigainiori(loss)ifromiagentslorlpremiumibalancesichargedioffl[(amountirecovered

Netlincomelori(loss)laftericapitaligainsitaxiandibeforelalliotherifederallincomeltaxes
(Lines1240plusi270pIUSI2BIPIUSIZY)........c.cvveerererierereeeiere ettt bbbt seb et bbbttt st et b s b saebens

FederallandiforeigniincometaXeSINCUITEM. .........erireirrreieieeiieieissesie sttt

Netlincomel(loss)I(LINESIB0IMINUSIST)......curviviuiveiereieiieeietestetes ettt bbb nansenas

........................ 2,193,836

........................ 1,293,872

....................... (2,541,710)

....................... (1,293,872)

............................. 67,107

............................. 92,790

0601

0602.
0603.

0698
0699

. SummarylofiremainingiwritelinsIforlLinel6ifromIOVErlOWIDAGE. ........euvererrererireereereeeisneeeeseeseiseseseeeeseeans

. Totalsl(Lines0601ithrul06030plusi0BI8)I(LINEIBIADOVE). ... veresreresrersresessessissessesessesasesrssssssssnssenssnssnsnes

0701.
0702.

0703. ......

0798. SummarylofiremainingiwritelinsIforlLinel7ifromIOVEMIOWIDAGE. ........cverrerereeieerinsissieesseseeesesseseseesessesss | sesessessnssnes XXX oeivirireeneines | v s [0 O 0
0799. Totalsl(Linesi0701ithrul07030plusi0798)I(LINEI7IADOVE). .. .. verereresressreeesessessesssssnssesssssssssnssnssnssssssnsssssses | sessessssseses XXX oiiririreennnne | ervmneenmensisessessssnnsnsesssennes (O 0
TA0T. o E RS | S8 e st es | Hbenb ettt | Sheee bbbt
TA02. .o RE R bbbt | HEee iR E et res | SEenb sttt ettt | SheeR ettt
TA03. oo E LR RE bR | S8 e st ee | Hbaeeb ettt bis | Shbe bbbt
1498. SummaryiofiremainingiwritelinsforiLin€l14IfromIOVErIOWIDAGE. ........verrvrrerrireerieieireeeseeseesessssessesessessenes | creesssesnsssssssssssmssssssssssnees (0 [0 O 0
1499. Totalsl(Linesi14010thrul14031plusi1498)I(LINEITAIADOVE). .....cvrrrrvrerearrssrersssesressssessssssssssnssssssessssnsssssssssssns | ssesssssssssessasssssssssssssssssssnes 0 ] oo (01 P 0
2901, [evervtrerererererteessessse st st s ekt R Rttt | ShbeenE et R bbbt b st ennt | Seheenb ettt ennts | seebee bbbt
2902, ettt | Shbee R bbbttt bbbt | Sebiee bbbttt | seeb ettt s
2003, et RE SRRttt | ShbieR bR R bRttt nnt | Seheenb ettt | seebeeb ettt
2998. SummarylofiremainingiwritelinsiforlLinel29fromIOVEIOWIDAGE. .......veurvrrerrerirrieieisersssesseessessssssessesssssns | sesssssesssssssssssssssnsssssssssnesnd (0 T [0 O 0
2999. Totals(Lines!2901ithrui29030plusi2998)I(LINEI29TADOVE). .......rvrurrreerrrrrsarssmessesssssnesssssesssssssssessssesssssssssssesss | sessssssssassasssssssssssssssssssesed [0 P (O 0
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STATEMENTIOFIREVENUEIANDIEXPENSES((Continued)
1 2

CAPITALIANDISURPLUSIACCOUNT

CurrentlYear
tolDate

PriorlYear
TolDate

PriorlYear

33.

CapitallandisurplusIpPriorrEPOIINGIYEAI. ......cvvveirerreerrieeeree ettt sees

GAINSIANDILOSSESITOICAPITALI&ISURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

NetlincomelorI(IoSS)IfrOMILINEISZ.........c.ovuevivrieriieieteseiieis ittt nsses
ChangelinivaluationibasisiofiaggregatelpolicylandiClaimIrESEIVES..........covuveeuierieireereieie e iesseseseees
Changelininetiunrealizedicapitaligainsi(losses)llessicapitaligainsitaxiofi$.......... 0urereee s
ChangelininetiunrealizediforeigniexchangelcapitaligainlorI(OSS)........c..evervrrreerireiiisiessiessesese e sssesennes
ChangelinInetldeferrediiNCOMEIAX. ........cv.cvuiuireiieieisieietes et ses
ChangelinInoNadmMIttEdIASSELS..........c.cuevirieciieise ettt
ChangelinunauthoriZEAITEINSUIANCE. ............cuiverreireieieseese ettt enans
ChangeliNHrEASUIYISTOCK. ........ccvuivieeisiieiees ettt bttt sens
ChangeliNISUIPIUSINOES. .......vueveieireiieictesse ittt sttt sttt bt nas
CumulativeleffectiofichangeslinlacCountingIpriNCIPIES. ........c.vueuriveierreieieieieieissseies e s senees
Capitalichanges:

B4 AMPIANN. vttt
44 2(Transferredifromisurplusl(StOCKIDIVIAENA)...........ccvereerrererierieieieese et sees s
44 3ITranSTEITEAIMOISUIPIUS. .......ereeeerreeeecereesetse ettt sttt
Surplusladjustments:

45.10Paidlin
45.2(Transferreditolcapitall(StOCKIDIVIAEN).........vurvrrererririieeireireeieeseie et ennaes

45.31Transferredifromicapital

........................ 4,221,698

........................ 7,362,033

........................ 7,362,033

46.  DiVIdENdSIOISIOCKNOIABTS..........couuirerircireiiieci ittt enes | retisesb ettt etinees | ontesetsness s ess e ssnessnesseens | retiesises st
47.  AggregatelwritelinslforigainSIori(I0SSES)IINISUMPIUS...........cevurueeveeeieeiiiesesieiseses s sssssss s s ssessessssens | esssesssssssssesssessnaans 15,203 | oo (AM8) | v 0
48.  Netichangelinicapitallandisurplusi(LINESISAROIAT)..........c.ervevereriieieeie et sssesssasssens | sevsessssissesssssssessenes 982,466 | ......coovvrirernnnd (1,223,483) | covverererrraes (3,140,335)
49. Capitallandisurplusiendiofireportinglperiodi(LiN€I33IPIUSIAB).............vurerererirreeeireeineieeereiseiseeseieeseeseesees | reeseesessesesseneenees 5,204,164 | ..coovvverrireienn. 6,138,550 | c.vveeveeiiieienns 4,221,698
DETAILSIOFIWRITEIINS
4701. ChangeliniassetiValUAtIONIIESEIVE. ..........c..cceiiveireeecre ittt sa bbbt ae st ssssebe s sensans | evessssssesssesesasssasans 15,203 | ovovrceeeeeieie (12,313) | o
4702. ChangelinItaXeSIPAYADIE.........c.ccuivieirrieireieiiicreecreie sttt tes s st ss st aebebes e bbb s s e ssssesebessssessnes | sresesssesesssssesesinsesssesesasanses | evesssssesssesesssnsasans 11,395 | v
AT03. oSSR RS es | Here Rttt s | seee Rt rens | Sheeer e
4798. SummarylofiremainingiwritelinsiforiLinel4 7ifromIOVErfOWIDAGE. ........ovvvrevriirirerreieisiieireeisseeeissssssessessnses | seesnssessessesessesssssessssessssnd (0 R 0 | e 0
4799. Totalsl(Linesi47010thrui47030plusi4798)I(LINEMATIADOVE). ......cv.evireeriirssresiersssresssanseessssssessesssessesssssssassessnes | sressesssssessssessnsansanees 15,203 | oo [CLE) ] 0
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CASHIFLOW

1
CurrentiYear
tolDate

2
PriorilYearlEnded
Decemberi31

[ICASHIFROMIOPERATIONS

1. PremiumsicollectediNetIOfII@INSUIANCE. ..........cvuriiieiieieiiie ettt bbbt bbb s s nss | sbsssessessessntessesensanes (357,697) | oo 14177
2. NetliNVESIMENTINCOME. ......c.coiiiiiiecteieiee e s b st s s st a st b st a b s st se b b s s s nnens | sbessnsessnsesesensnsssnsees 79,687 | oo 190,803
3. MISCEIIANEOUSIINCOME. ......vuerieuereirieeeisiseesees bbbt ees bbb s8R s bbb bb bbbttt ens | tbtbneb st enb bbb 9,241
4. Totall(Linesi1ithroughi3)
5. BenefitlandlosSIrelatedIDAYMENLS...........ccociiiieiiiete ettt bbbt s bttt sttt et bbbt et s e aes e aebebans | ebesessetes st ben e asnaees 19,128 | oo
6.  NetitransfersitolSeparate,lSegregatedl/AccountsiandiProteCtedICEIIACCOUNES. ........vvuverererrirerirrireeseesnsessessessissessssssssessssssesessesss | sesseesssssssssssssssssssssssesssssessnss | sessssssssassssssssssssssssssessesssnes
7. Commissions,lexpensesipaidiandiaggregatelwritelinSIforideUCHIONS. ..ot sssenss | soevessessessessssesennes 1,850,109 | .oocvovveriee 3,136,414
8. DividendSIPAIAHOIDOCYNOIAETS. .......uceieeeeirceseieie ettt b s Re e bbb entes | nebesseeses et es et e s en s s st s nnenrete | ebetesseeset e s ettt ent e
9.  Federallandiforeignlincomeltaxeslpaidi(recovered)i$.......... OinetitaxionicapitaligaiNSIIOSSES).......vuruiverrirreiriieieiesiiseeisesssiesiesseiees | oresssessessssessesssssssessessssessssess | sresssssssassessnsessessessssassessnsassans
10.  Totall(Linesi5throughi9) ....1,869,237 ..3,136,414
11, Neticashifromloperationsi(LiN€M4IMINUSILINENTO0)........cuuevieirirerieiseieiei ettt snnain .....(2,138,008) ...(2,886,983)
ICASHIFROMIINVESTMENTS
12.  Proceedslfromiinvestmentsisold,imaturediorirepaid:
121 BONGS....voeisceiei ettt | eets ettt | sttt 600,909
12,2 SHOCKS...vuereeiereite ettt ettt bbb e8RS £ 1R £ £k RS E R R AR E £ E R £ R nR R e R R b et | Hietrebseeb et bt ettt st st enties | feebebest sttt bbbt
12,3 MOMGAGEIIOANS.........vecveveiirete ettt sea sttt bt bbb s s s st s st s e st b st et s st besb et s e s e bt esa et s s s e s e s snsessnsesesns | shesessssesssssesesasaesasnsesesssansanse | semsesesesesesessse s s et b s e s s s sene
12.4 Reallestate
12.5  OtheITINVESIEAIASSELS. ... ..ucvvcvesiriseisees sttt | eebs ettt | eebees bbb
12.6 Netigainsiori(losses)lonicash,lcashlequivalentsiandiShOrIterMINVESIMENLS...........c.c.iiveieieiiieieiee st | crrssesssssesse s sessessesssesesissses | sssssssessesissessesssssessssesssssssnees
12.7  MISCEIANEOUSIDIOCEEAS..........cvveivcviieiicreiesete ettt et a bbbttt s st es st s s e s b es s b e b s e e b bae b b s s e sebsesebessnsesessesesasnses | ebesessssessssssesesssessssnsesessssnsass | arsssesesssesessssnsessnsesesansnsesansens
12.8  Totallinvestmentlproceedsi(LINESIT2. 1I00T2.7).....c.cvcveiereeeeisiieieisiee ettt ss st benaes | 2essessssssssssessssessesse s tessebanns (0 TR 600,909
13.  Costioflinvestmentsiacquiredi(longitermionly):
1301 BOMOS ...ttt s R e S £ £ EE £ R R R AR
13.2 Stocks...
13.3 Mortgagelloans
134 REAMESIALE. ......couuereeeiici bbb RR bR | et b e bbbttt nees | rebeb ettt
13,5 ONEITINVESIEAIASSELS. ... vveererieeeseeeese sttt etses bttt ss s s s E s R8s E e8RS E a8 RE a4 b bR s st b s s sessens | Hietsessnesaetsessesseetsssesessessensins | fesbaetsnstastassssestae b et s sessentans
13.6  MiISCElIANEOUSIAPPICALIONS. ... .cvcvvieiveiiisciieecte ettt s a b ars et b s s s bt s s s es s s s e b s s e b esseseaessssnsessnsebessns | ehesessssesssssesessssessssssesesssnsanns | ebessesessssesesassnsessnsesasnsesesansens
13.7 Totallinvestmentslacquiredi(LINESIT3. TH00T3.6).......cuvuurerrurreeeureisreeeeseeseesesse s sseesssssssessssesesssessessess s ssss s ssessessessessesss | sessssssssssssssssssssssssssssssssssanes (0 I 600,083
14.  Netlincreasel(decrease)linicontractlloansiandipremiuminotes
15.  Neticashifromlinvestmentsi(Linel12.8IminuSILINEI3. 70aNAILINEITA)..........cvueiumureereireireeeieseseeseessseseesess et ssese s essssssesseses | sesssssssessesssssssssssnssssssnssnses 0 | oo 826
IICASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1  SUMPIUSINOLES,ICAPILAIINOIES. .......cvucveieieieieiieieteict ettt bbb e bbb bbb bbb se s s s et s nbessns | ebsssesssssssessesestestessebsssessessnssns | sbsssstessesssessessssessssessssassneas
16.2 CapitallandipaidlinISurplus,lleSSIIEASUNYISIOCK. .........cviviireercreieie ettt ettt s st st s bssssssssenns | ssbessessessnssssessnins 3,500,000 |[..ooverrererieereriereee e
16.3 BOIMOWEHUNGS. ......cvoveeerceeeieie ettt s bbbt 8 81 E 424282822 b et setns | Hetsebsnebaeb e bseesestes et e stestensins | fenbsebsnstestensnsbestae b et s ses st
16.4 NetidepositsionideposititypelcontractslandiotherinSUranCElIADINIIES..............cccvcueiiicreieiieeece e srsseres | creresiee st s s ssssnas | sresssesisseseses s e s b s e sensees
16.5  DiVIAENASIOISTOCKNOIAETS. .......oocvveeeecieeeeei etttk etne | eesenbees st es s e s e bs s s s b st st st
16.6  OtherlcashIprovidedi(apPlIEd).......cccvvverveieriiieieieieieeree ettt ...(25,838)] .
17.  Neticashifromifinancinglandimiscellaneousisourcesi(Linesi16.10tol16.40minusILinel16.50pIUSILINEITB.6).........c.uvererrereeereerrirererees | crrrmeseessnessessesnees 3,474,162
IRECONCILIATIONIOFICASH,ICASHIEQUIVALENTSIANDISHORTITERMINVESTMENTS
18.  Netichangelinicash,icashiequivalentsiandishortitermiinvestmentsi(Linel1 10plusiLin€l15IpIUSILINEIT7)......cvvevreerrereieirirerreeseisneenes | creressessenessssesennes 1,336,156 | .oovrerereireiennens (2,925,883)
19.  Cash,lcashlequivalentsiandishortitermiinvestments:
19,1 BEGINNINGIOTIYEAN........cvoeviveiiciieie sttt bs st s sttt ns bbb n st nsesnsenns | saebessessessessnsensnnnes 1,384,461 | oo 4,310,344
19.2  Endioflperiodl(Linel18IPIUSILINEIT.T).......cvuuivrierieeeireiie ittt nsins | eviensiesissenensnsssens 2,720,617 | e, 1,384,461
Note:IISupplementalidisclosuresioficashiflowlinformationforinonicashitransactions:
20.0007 oo R RS £ RS EE£ £ EER AR £ SRR RE R AR R R bR b b | HEe bR AR bRt et n b st bt | Senbies bbbt
20.9999  TOAIS. ..... ettt ettt Rttt | eeebeets ettt 0 ] o 0
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EXHIBITIOFIPREM

IUMS,[ENROLLMENTIANDIUTILIZATION
5 6 7 8

1 Comprehensivel(Hospitali&Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental FederallEmployees TitlelXVII TitlelXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only HealthiBenefitiPlan Medicare Medicaid Loss Income Care Other

TotallMembers(at/Endof:

1 PHOMYAI. ..o | e 40 | A0 [ o e | s | s | e | s | st | st | st | s | s
2. FIrstQUAMET.........coooiiiiisinns | s M5 |, 115 | oo e [ e | | s | e | o | s | s | s | s
3. SeCONAIQUAIET ...t sesessisnias | eeereeresesiesseenesenens 198 | 198 | oo [ e [ e | et | e nssnnes | serinessnsieesessinsienses | sresensieesess s | sesiesseessestesiensens | seeseessenteniensente | ertenieninesenieninens | s
4. ThirdIQUAMET........cooiiieicrseeerresiees | e 0 | oo e [ [ e | s | s | s | o | s | s | s | s
5. CUMENtYBAN. ... | srsnssnisissss e 0 | o i | s | s | s | o | o | o | | s |
6. CurrentlYeariMemberiMOnths.........cccorueirniinniniiniinniinns [ ceereserserssescnesenens 719 [ T19 [ | rernesniensennssnnnes | oonnensesesesssesssensnenss | senesessseessssssnssnessnesss | sesssesssneesssessssesanssens | eneesenssenssesssnessesssens | eoesssessnesssnsssnssnessnnes | nessnnsssnssenssensssnesns | eosnnesnnssenssensoneesnnes | sonssensnsssnnsssnsnssene | cesessnsssenssnnesnsinees
TotallMemberlAmbulatorylEncountersiforiPeriod:

7. PRYSICIAN. ..o seneenseenes | crerieesesiesisse s 96 | .o 06 [ 1o | | et | e | e nieniens | ersessensene e nenns | fessessnenenneesrnreees | resenneesiesseneeniens | sereesessesiesinnsiesienes | ceeseniessesi st | sestenesse e
8. NONIPRYSICIAN. ....eoceecercireienrereieieeise e sesseesesseeens | srsensesssnsssessssssessens 246 | 246 | oo e | | srssesnesnersnsssseens | sersssessssessenssnensenses | sessenssnssssssnenesnssnens | srsnssssssnsesssssenssnssnns | sronssssssssensensensenes | oessessessensensenssensane | nessessessensenssnsensenes | srsessessssesssssssssessens
9. TOAl s | s 342 |, 342 | 0 [ (I R O R (O RO 0 [ 0 [ (O R O R O O 0
10.  HospitallPatientIDayslINCUITEM...........virerirriirirrsinsinrieines | orreeserenssesssseessssesnseens 3 | 3 | e e | sinesnesssrsnssesnennes | senerssesnsesnenssnsssnes | sererisssssessesensnsenssssns | oeresessssessenssrsnsassens | coesoessnesssrssensensnens | srseseniessnensssnssniens | eerisrenerssssnsaneniens | eoessssesssssnessnsseans | nesessessnsesssansansenas
11, NumberlofilnpatientlIAdMISSIONS. .....cvrveerrerersesresrsrreneareenes | cermesesmsenssnsssesssssssanes | 1 eitsiirsrennnssniens [ orsrssnsnsesssnrenssesnes | enneesssnsnssnsssnssssennnes | sosssessessnsessssesanans | sesssesssssssessnsensessensnes | nersesensessnsessnsnnsansesss | osnesensenessnensenesane | eonsessensnsenenensannense | ansessssesessnsensennnes | nessesensesansesenienannes | neressessssssnesasnnsnanees
12.  HealthlPremiumsIWHItten...........covrvereniirrinrienenicineis [ e 122,218 | .o 122,218 | oo [t [ e [ e | e | cersesinsinsssinne | ot | st | st | st | et
13, LifelPremiumsIDireCt..........coourieiiniiniiirisiisiiesississisiies e 0 | oo o [ [ s | s | s | s | o | s | s | s, | e
14.  Property/CasualtylPremiumsIWHtEN. .......c..covrrrrierrennnns [ e 0 | o e | e | st | senerseessieeesenssnes | seeeesssee et | reesssesnetesessssnstesens | sresesssesnesenesesnetens | eeteneensesnssssssnees | et | reensieeeteserneseinnne | reeesseeneiesessssssenns
15.  HealthiPremiumsIE@med...........cocoveuniinincrneiniinireiines e, 122,218 | .o 122,218 | oo [ [ e | s | s | et | ot | st | st | sereseesses s | et
16.  Property/CasualtylPremiumsIEArNEd. .........ccovevierreirrerennes | correerereneensrseneseissneend 0 | o v | e | seeresnsesesnsnnsneenns | snssessessssesessnssennes | seessesesesnssesnsessssene | resesesnsiesesnsssssesiess | sressessssessssensesessssens | sessessesssesssensanees | siessesesesseseseseniess | resssesnssesesnnssssens | nesesesnsesesessassenns
17.  AmountiPaidiforiProvisionlofiHealthICarelServices..........c.. | coeverererrererrinnes 19,128 | 19,128 | oeeecereeriies | e | eerssereersnsnsseiees | eresseeesenneenseesens | erseesesessssesesesesessnnes | sresesesseesessssssesssseses | sesesseesesssssessnseseses | sessssesesssssseanssseses | eessssesesesssesanieseses | sessssesesesssssesssseses | sesesesesesssetesenens
18.  AmountiincurrediforiProvisionlofiHealthiCarelServices....... | ..ocovrvinniinnens 53,129 |...cciiinnn. 53,129 | i || s | senesenesss st sssenis | sersens s sens | seneens st senssens | fenssesssesssnsensssenssnes | nesssnsssnsensennsssnsses | crssnssenesensennesnnsenes | seneeninss s ennsnneens | shsens s s snnesnsenees
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CLAIMSIUNPAIDIANDIINCENTIVEIPOOL,/WITHHOLDIANDIBONUS[(ReportediandiUnreported)

1

Account

2

1000300Days

AginglAnalysisliofilUnpaidiClaims
3

31000600Days

i

61001901Days

5

910011200Days

6

Overi1201Days

Total

ClaimsIUnpaidi(Reported)

0599999.1UnreportediClaimsliandiOtheriClaimiReserves

............................................ 41,874

0799999 11T OtAIICIAIMSIUNPAI. ... e eeerereeeeeeeeereeseeseeeeeseeseeseeseeesees e eeseeseessesseeseesessssesessessessessasssassasss  £essssssssessessesssessessessassssesessessessassaessasss  Seestassssssessessasssessessessasssessessessessasssessass  10800taesnessessessesssssessessssessessessessessnssns  1etsessesssssssaessassassssessessastassaesaesantsassns  4oessessessessassessessassssnssassassassssnssnsssnnes

............................................ 41,874
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

AnalysislofiClaimsiUnpaidiliPrioriYearlliNetlofiReinsurance

Claims/PaidlYearitolDate LiabilitylEndlofiCurrentiQuarter 5 6
1 2 3 4 EstimatedIClaimiReserve
OniClaimsiincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred andiClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31iof
LinelofiBusiness ofiCurrentiYear thellYear PriorilYear thelYear (Columnsi10+13) PrioriYear

Comprehensivel(NOSPItallANAIMEAICA)............c.cvevireireeeieisie ettt et sae bbb s ss s se s s st ssessntens | snsessssssesssestansesnsesessesenees 333 [ 18,795 | o 7,540 | oo 34,334 | oo T873 [ 7,873
MEICArEISUPPIEMENL. .. ..ottt sttt s s st et s st s bbb s st bt b st st s b s et s s ssebessess | 40sessssessesastesessssessebasbsssessessnsessess | H4essnsassesstessessebasses st en s ssesnsensesas | essesassesssessessesastessssessessessnsassesns | absessstesssassessesesessesssssssessessssensnss | sressssessessssessnssssessessssensensessnsensald | verissessessstesiesesessesssess s snsenseses
DIBNEAIIONIY. ...ttt etttk s s E s Rt R AR Rtk n st senne s sens | 4hseEntessetent et et et s e bR st enesseea | Shetantesses st et et et e st en s s et e s ntese | essesensesantes et s st st st nsessesessetns | anresentesnsantessntntenesentnnensesensennnn | sesnssesesantessnsnsensessssensensersaensald | nersesessesintes ettt nsenes
53101 O I O OO OO PO OO PR UORSOR | OO OT SRR
FederallEmployeesIHealthiBenefitSIPIANIPIEMIUMS...........ccciivireiiieiieieieie sttt bbb s bbb s s s s s bessebans | sebessessssessssssssssessesassessesssbessassnsens | sbsssessessssessssassessessstessessebensessssanss | seesassessssessesassntessesessessesssssssessnses | sessssesssssssesssssssessesssessessessssessesans | srvssessessssessssessessessesssssssessssensensQ | sresessesissesssssssssssessssassessessnsesnsas
TIIEIXVIIIMEGICATE. .......covoeiciei stk | 44 eb bbb bbb bbb eres | £ebs bbbk nees | Hebb et bbb bbbt bbb | Sebss bbbt | Shses et (O RN
THIEIXIXIIMEGICAI. ... | et e R s RSk R s | He8£ e e s e R e bR nens | H4 st st sttt | eeei Rt | Sebeee st LU OO
OFNEITNEAIMN ...ttt ettt s s 28 e85 842842842842 E 42842k ee 4 E s e S eeE e e e e e e a8 eeE e esessessestenee | 4LEEEeEeEeEteetieEseEAeeseemetaetaesseesenss | SEieiieeieeiesiessirsiesseesessiessessesiessieses | fieeieesiesiesessessiesiesiesiessiesiesiessesies | fiesessesiessesseessessessecsessiesessessissics | festissessississessississnsiessansansnsiens (0 SO
HealthISUDLOLAII(LINESITIOIB).......v..veeeerveseeesresseseseessesisscese sttt | fen sttt 333 | s 18,795 | oo 7,540 | o 34,334 | i 7,873 | i 7,873
HEAINCAMEITECEIVADIESI(). .. .. vvveeeveeecrireieiseieie sttt s ettt bs e a8t se e s s st ans | 4eEessetassessnsessessessesassessesnntesntansess | 2bessesssessesssnssessnsnssessnsetassesantasns | 4essessssessnssssessassesnnsessessesansessntesses | sesessesssessnsnssnssessesassessesansessesassass | seessessessssessssensassessssessessesessesanes [0 SRR
OFNEIINONINEAIN. ...ttt s8££ 2R s8££ 4858582 E 42 £ e see £ e bbb ee b et etns | £h8eEsesseeEeesaeseesseeseet et eessestenbaesantss | HEeetetuntsnesneseetaesaessessee s et e entsesses | HietseesesseeseeReetseeessesEees e ssessessentens | £eesessenEeet e s Rt e s et et st s b st et entaens | sebeee bbbttt (0 T
MedicallincentivelpoolSIANAIDONUSIAMOUNES. .........c.ivuiiiueiieeiseireissiesesss et sesse s ssse e es st es s se s es s es s s sses st ssssessensessns | setessesssessssessssessnsassessessnsessesansass | stetsesssessssassassassessssessessntessesantesss | 4essessssssessssessassessnsessessesssessnsesses | setessesnssssssssssessesassessessntesessnsass | etessessssassessssessessessnsessessssessessnes 0 [
TORAIS. et R AR Rttt | st et 333 | e 18,795 | v 7,540 | o 34,334 |, T T 7,873

Excludesl$.......... Ouloanslorladvancesitolprovidersinotlyetiexpensed.
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NOTESITOIFINANCIALISTATEMENTS

Note[1[MSummaryofSignificant/AccountingPolicies

Nolsignificantichange.
Note2TAccounting(Changesand(Corrections of(Errors
Nolsignificantichange.
Note3TBusiness Combinationsand Goodwill
Nofsignificantichange.
Note4MDiscontinued Operations
Nofsignificantichange.
Note5Mnvestments
Nofsignificantichange.
Note6Joint Ventures. PartnershipsandlLimitedLiability Companies
Nofsignificantichange.

Note (7 MnvestmentIincome
Nofsignificantichange.

NoteBMDerivative Instruments
Nofsignificantichange.

Note@TMncome Taxes

mmmmmNorsignificantichange.

Note0TMnformation ConcerningParent,[Subsidiaries and Affiliates
Nolsignificantichange.

Note11(MDebt

[mmmrTTNo significantichange.

Note(12[TRetirementPlans. Deferred[Compensation,[Postemployment Benefits[and[Compensated Absences andOther
PostretirementBenefit[Plans

Nofsignificantichange.

Note13[[ICapitaliand(Surplus. Shareholders’ Dividend[Restrictionsiand/Quasi Reorganizations

OnMarch[17,12005, ImericaFinancial Corporationmade@$3,500,000Surpluscontributionthe Company.Imerica
Financial[Corporation(is100%owneriof imericalllifelandHealthlinsurance[Company.

Note 14 TContingencies
Nofsignificantichange.
Note 15Tl eases
[T helcompany(enteredlintolalthirty(siximonthlleaseonlits [currentoffice[space.[Thellease termlis from [April(1,2005 to
Marchi31,12008, withamonthlyTental paymentofi$9,766.90. [Priorfoentering thellease, the[CompanyTentedithe
[IITspaceonlaimonthtoimonth(basis.

Note([16 [lInformation About Financial Instruments With Off Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

[MIIIMIINolsignificantichange.

Note(17ISale. Transfer and Servicingof Financial/Assets and Extinguishments of Liabilities

[MIIIMIINo(significantichange.

10



sementasciune020siine IMericalLifelandHealthliInsurance Company

Noisignificantichange.

Note19Direct’Premium Written/Producedby/Managing General/Agents/Third Party/Administrators

Noisignificantichange.
Note20MSeptember11Events

Nolsignificantichange.
Note[21MOtherltems

Nolsignificantichange.

Note(22 [EventsSubsequent

TheCompanylis(currentlylundergoinglalfinanciallexamination(oflits (statutoryfinancial statementforthe lyeariended
Decemberi31,12004 byithelArkansas(insurance Department("Arkansas"). TArkansashasnot(finalizedthefesults[oflits
examination. IHowever, duringthe(courselofithelaudit,[Arkansas(advisedthe [Company(thatiseverallamountsllisted(in
itsibalancelsheetlasladmittedassets wereldeterminedtobenonfadmitted. TArkansas(did notrequirerevisingthe 2004
statutory(financialstatement. [Thefollowinglamounts(have beenreflectedasnonladmitted @ssetslinthe 2nd(quarter
2005statutorystatement((page 2 TMAssets); [Guarantyfunds(receivable’oriondeposit(Line7)$23,134,/Aggregate
writelins [for(otherthanlinvestedassets($35,000.
OnrAugust0,2005, withithelapproval(ofiits(shareholderlandsubject(totheapproval of the ArkansasDepartment(of
Insurance,the[Companyiransferredi$1,039,748 fromcommoncapital Stock Tothegrosspaidin@ndcontributed
surplus(ofithe[Company.[[Theleffect(ofthis[transactionis areduction(of[common(capital stock to[$1,500,000.
Note23MReinsurance
ThelCompanymaintainsireinsuranceonlitslindividualimajorimedical businessithroughiworeinsurers. WUnderthe
currentreinsurance treaties, the[maximum netretention onanylindividualis($125,000.Tnthesecondquarterof[2005,

the(Companylestablished alliability [for($469,147 iniminimumpremiumdue(to(LLloyd's[forithe lexcess|ofloss treaty
runningfrom(June1,2004 toJune(1,2005[onlalrisks[attachingbasis.

Note(24[IRetrospectively(Rated (Contracts & Contracts Subjectto Redetermination

Noisignificantichange.

Note25TIChangelinlincurred Losses(and(lLossAdjustment Expenses

Nolsignificantichange.

Note26 TMintercompany(Pooling/Arrangements
Nolsignificantichange.

Note27 TiStructuredSettlements
Nofsignificantichange.

Note28MHealth Care Receivables
Nolsignificantichange.

Note29(MParticipating Policies

Nolsignificantichange.

Note30[MPremiumDeficiency Reserves

Nofsignificantichange.

Note(31MAnticipatedSalvagelandSubrogation

Nofsignificantichange.

10.1
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22

32

5.1
52

71

7.2

7.3

74

8.1

8.2

9.1
9.2

9.3
94

10.1
10.2

11.1
11.2

121

IGENERALIINTERROGATORIES

IPARTI1IICOMMONIINTERROGATORIES
IGENERAL

DidithelreportinglentitylimplementlanyisignificantiaccountinglpolicyichangesithatiwouldirequireldisclosurelinithelNotesltolthelFinanciallStatements?

I(Responsesitoitheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)

Yes[mmuummNoiiXi]

DidthelreportinglentitylexperiencelanylmaterialitransactionsirequiringlthelfilinglofiDisclosurelofiMateriali TransactionsiwithithelStatelofiDomicile,las
requiredibyithelModellAct?

Ifiyes,lhasithelreportibeentfilediwithitheldomiciliaryistate?

Haslianylchangelbeenimadelduringithelyeariofithisistatementiinithelcharter,lbyllaws,larticleslofiincorporation,lorideediofisettiementiofithelreportinglentity?

Ifiyes,ldatelofichange:
Ifinotipreviouslytfiled,tfurnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

Haveltherelbeenlanylsubstantialichangeslinithelorganizationallchartisincelthelprioriquarteriend?
Ifiyes,icompletelthelSchedulelY(Part110iOrganizationalichart.

Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,Iprovidelinamelofientity,INAICICompanyiCode,landistatelofidomicilel(useltwolletteristatelabbreviation)iforianylentityithatihasiceaseditolexist
aslalresultiofithelmergerioriconsolidation.

1 2 3
NAIC Statellof
NamelofiEntity CompanyiCode Domicile

Ifithelreportinglentitylisisubjectitolalmanagementiagreement,lincludingithirdipartyladministrator(s) ,;managingigeneraliagent(s),lattorneylinifact,
orisimilariagreement,ihaveltherelbeenianyisignificantichangesiregardingithelitermsiofithelagreementioriprincipalslinvolved?
Ifiyes,lattachlanlexplanation.

YesmmmmNoiXi]

YesmmmmNoiXi]

YesumumNoiXi

YestummmmNoiiXi]

Yes{[]rmmmNoi[Xi]

YestNoIIXCIN/AL L]

Statelaslofiwhatidatelthellatestfinanciallexaminationlofithelreportinglentityiwasimadelorlisibeingimade.

Statelthelaslofidatelthatithellatestfinanciallexaminationireportlbecamelavailablelfromgithertthelstatelofidomicilelorithelreportinglentity. IThisidatelshould
beltheldatelofithelexaminedibalancelsheetiandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestfinanciallexaminationireportibecamelavailableltolotheristatesiorithelpublicifromieitherithelstatelofidomicilelor
thelreportinglentity.Thislisithelreleaseldateloricompletionidatelofithelexaminationlreportiandinotitheldatelofithelexaminationl(balancelsheetidate).

Byiwhatidepartmentioridepartments?

Arkansas

09/15/2000.........c00vvcmrrrnenee

12/31/1999......ciis

10/06/2000..........cccevvvvennee.

HaslthislreportinglentitylhadlanyiCertificatesloflAuthority,licensesloriregistrationsi(includingicorporatelregistration liflapplicable)isuspendediorirevoked
bylanyigovernmentallentitylduringithelreportingiperiod ?1i(Y oulneedinotireportlaniaction, leitheriformaliorlinformal liflaiconfidentialityiclauselis
partlofithelagreement.)

Ifiyes,igivelfulllinformation:

Yes[muummNoiiXi]

IsithelcompanylalsubsidiarylofialbanktholdingicompanyiregulatedibyithelFederaliReservelBoard?

Ifiresponseltol9. 1lislyes,Ipleaselidentifyithelnamelofithelbankiholdingicompany.

YU oliX(]

Isithelcompanyiaffiliatediwithlonelorimorelbanks, thriftsiorisecuritiesifirms?

Ifithelresponseltol9. 3lislyes, ipleaselprovidelbelowithelnameslandilocationi(citylandistatelofithelmainioffice )loflanylaffiliatesiregulatedibylaifederal
regulatorylserviceslagencylli.e.lthelFederallReservelBoardi(FRB),ithelOfficelofithelComptrolleriofithelCurrencyl( OCC),ithelOfficelofi Thrift
Supervisionl(OTS),ithelFederaliDepositiinsurancelCorporationi(FDIC)landithelSecuritiesiExchangelCommissioni(SE C)]landlidentifyithelaffiliate's
primaryifederaliregulator].

YesUmmmNoiiXi]

1 2 3 4 5 6 7
AffiliatelName Locationl(City,iState) FRB 0CC OTS FDIC SEC
FINANCIAL

Doesithelreportinglentityireportlanylamountsiduelfromiparent,isubsidiariesiortaffiliatesioniPagel2lofithisistatement?
Ifiyes,lindicatelanylamountsireceivablelfromiparentiincludediinithelPagel2lamount.

[INVESTMENT

Hasltherelbeenlanyichangelinithelreportinglentity'siownipreferredioricommonistock?

YesmmmmNoiXi

YesUmmmmNoliXi]

Werelanylofithelstocks,lbonds,lorlotheriassetslofithelreportinglentitylloaned,lplacediunderioptionlagreement,lorfotherwiselmadelavailable
forluselbylanotheriperson?I(Excludelsecuritiesiunderisecuritiesllendinglagreements.)

11

YesummmmNoliXi]
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IGENERALIINTERROGATORIES

I(Responsesitoitheselinterrogatoriesishouldibelbasedionichangesithatihaveloccurredisincelpriorlyeariendiunlessiotherwiselnoted)
PART1MIIICOMMONINTERROGATORIES

12.2 Ifiyes,lgivelfulllandicompletelinformationirelatingithereto:

13.  AmountiofireallestatelandimortgagesiheldiiniotherlinvestedlassetsliniSchedulelBA:
14.  Amountiofireallestatelandimortgagesiheldiinishortitermlinvestments:

15.1 Doeslthelreportinglentitylhavelanylinvestmentsliniparent,isubsidiariesiandiaffiliates?

YesummmmNoiX(]

15.2 Ifiyes,Ipleaselcompletelthelfollowing: 1 2
PriorlYearlEnd
Book/AdjustediCarryinglValue

CurrentiQuarter
StatementiValue

15.21
15.22
15.23 CommoniStock
15.24 ShortiTermilnvestments
15.25 Mortgages,iLoansloriReallEstate
15.26  AlliOther

15.27 TotalllnvestmentiiniParent,ISubsidiarieslandiAffiliates(SubtotallLinesi15.21t0015.26)................. e 0
15.28 TotalllnvestmentiiniParentlincludedinILingsi15.2 100015, 2608D0VEIIL..........c.vvrverierireiisiseisiisiies evesesessessesesessesessesse s sssessesssssssasses  sebssssssesssssssessessssestessesessessesse s s sessesssssesessessesessenss

16.1 Haslthelreportinglentitylenterediintolanylhedging(transactionsireportedioniSchedulelDB? Yes[In]ImmmmNoi[iXi]

16.2 Iflyes,lhaslalcomprehensiveldescriptionlofithelhedginglprogramibeenimadelavailableltoltheldomiciliaryistate? Yes[mumummNon[m]

Ifino,lattachlaldescriptioniwiththisistatement.

17.  ExcludinglitemsliniSchedulelE,(reallestate imortgagelloansiandiinvestmentstheldiphysicallylinithelreportinglentity'sioffices,
vaultslorisafetyldepositlboxes,werelallistocks,lbondslandiotherisecurities,lownedithroughoutithelcurrentlyeariheld
pursuantitolalcustodiallagreementiwithialqualifiedibankloritrusticompanytiniaccordancelwithiPartl10General 1Section

IV.IHICustodialloriSafekeepinglAgreementslofitheINAICIFinancialiConditionlExaminersiHandbook? Yes[IXmmmNon[i]

17.1  ForlalllagreementsithaticomplyiwithithelrequirementsiofitheINAICIFinancialiConditioniExaminersiHandbook,
completelthelfollowing:
1 2
NamelofiCustodian(s) CustodianiAddress

WachovialCustodyiServicelCenteri(GA)

3010NorthiMainiSt.,iMailiCodeINCI31013,WinstoniSalem,INCI27 150

JPIMorganChaselSecuritiesiSafekeepingl(IN)

P.0.1Box(125848,Mailcode:I0K111075,10klahomalCity,J0K[7312500848

U.S.1BankilInstitutionaliTrusti&Custody

Attn:ICheryllPeugh,1860001ShawneelMissioniPkwy.,ISuitel105,[Merriam,[KS[66202

Century(TrustlandlAssetiManagement](NM)

P.0.0Box(11507 iSantalFe,INewiMexicol8750411507

WachoviaiBank,IN.A.I(NC) OnelWestiFourthiSt. IMaillCodellINC6252,1WinstoniSalem,INCI128255
BankloflAmerica,IN.A.I(SC) MaillCodeINC11004003006,1200IN.ICollegelSt. ICharlotte INCI28255
AMiSouthiCapitaliMarketsI(TN) Attn:0Ms.IConnielWilliams,13150DeadrickiSt. INashville JTNI3723710419
SunTrustiBank Attn:IMichaellFescina,IP.0.1Box(26665,IRichmond,VA12326 116665

RegionsiMorganiKeeganiTrustl(AR) Attn:0MsIDemechilLipke,[4000WestiCapitol ILittlelRock,JARI72210

17.2  Forlalllagreements(thatidoinoticomplyiwithithelrequirementsiofitheINAICIFinanciallConditionlExaminersiHandbook, iprovidelthe
name,llocationlandlialcompletelexplanation.

1 2 3
Name(s) Location(s) CompletelExplanation(s)

17.3  Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiediini17.1iduringlthelcurrentiquarter? Yes[ujimmmmNoniXi

17.4  Ifiyes,givelfulllandicompletelinformationirelatingithereto:

1 2 3 4
OldiCustodian NewiCustodian DatelofiChange Reason

17.5  Identifylallinvestmentiadvisors,ibroker/dealersioriindividualsiactinglonibehalfiofibroker/dealersithatihavelaccess
tolthelinvestmentiaccounts,lhandlelsecuritiestandihavelauthorityitolmakelinvestmentslonibehalfiofithelreportinglentity:

1 2 3
CentrallRegistrationiDepository Name(s) Address

18.1 HavelallthelfilinglrequirementslofithelPurposesiandiProceduresiManuallofithelNAICiSecuritiesiValuationiOfficelbeentifollowed? Yes[IXmmmNonfu]

18.2 Ifino,llistiexceptions:

11.1
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SCHEDULEIAIIVERIFICATION

ReallEstate

1

YearltolDate

2
PriorlYearlEnded
Decemberi31

1. Book/adjustedicarryingivalue,IDecemberi31I0fIDHOMIYEAN. ... ... rvwerrerrirreeereseieeesseessesesssessessesessssese s sssssessssesesssssesssessessessns | ssesssssmssssseesessmssssssessessesssessessn [0 U
2. Increasel(decrease)ibyladjustment
3. Costioflacquired........o.ovvrvrrerrenrirereieiereseieneenens
4.  Costlofladditionsitolandipermanentlimprovements............cccevrererreneerrens
5. Totallprofitl(IoSS)IONISAIES.........cveererrerrerrerrerrerrrissiseessiissessiseseessseeeessessessesee B
6. Increasel(decrease)lbyiforeigniexchangeladjustment...
7. AMOUNTIrECEIVEAIONISAIES. ....voveveeeeririreeieereereee st s sttt ettt
8. Book/adjustedicarryingivaluelatiendlofiCUrrentIDEIIOU. ........c.ivivriuiereieiiies sttt bbbt b s ntes | sressssessessesessesssssesssessessssensessesad 0 | oo 0
9. TOtaAIIVAIUGLONIAIHOWANCE. ........cvveeeirieieeeeieesee ettt ees st s stk s et s s see e neses et ensne | £eeiessemssssesesseesnssnses et snsessessssnsensnes | £resnssnsonssssnsessessessnsessesansensennsssnnns
10, SUbLOtAII(LINESIBIPIUSIO)........ocvuivcreieiectsiseete ettt st ba bbbttt n s b ssesentens | sbebanbessessesssessesse s st nses st ensen s 0 | v 0
11, TotallNONAAMIEAIAMOUNES........coeeeereecirieeieie ettt et ee e seesesseeenses | £8eesetanssesesseesnsentsesessesessensnssnsanssssns | sbsesassenssssnssssessnsssssssennsansnnsesnsssnne
12. Statementivalue,icurrentiperiodi(Pagel2,ireallestatellines,inetladmittediasSetsICOIUMN).........oveiveirieriererisiesisiesssssesersseses | sressssessessssssessssessssensessssensenseeas 0 ] oo 0
SCHEDULEIBIIVERIFICATION
MortgagellLoans
1 2
PriorlYearlEnded
YearltolDate Decemberi31
1. Bookivalue/recordedlinvestmentiexcludinglaccruediinterestionimortgagesiowned,IDecemberi3 1I0fIprOrIyear...........c.cvev | ovevrisiveiieieieieieereee e 0 | oo
2. Amountiloanediduringiperiod:
2.1lActuallcostiatitimeloflacquisitions
2.21AdditionallinvestmentimadelafterlacqUiSItioNS............cceeveevcverereseseeseese s
3. Accruallofidiscountiandimortgagelinterestipointsiandicommitmentifees
4. Increasel(decrease)ibyladjiustment...........cccoeververeeereernniesieeerereseresee e JRL
5. Totallprofitl(I0SS)IONISAIE. .......cv.cvereceieciieitiieiete ettt b sttt bbb s bbbt s bbb s e s st es et
6.  Amountsipaidioniaccountioriinifulllduringithelperiod
7. Amortizationloflpremium...........ccoeeevereereeneenernnennenes
8. Increasel(decrease)lbyiforeigniexchangeladjustment
9. Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiownediatiendloficurrentiperiod...........cccvevrreeees | veveeeeeneereereieineise s (0 0
10, TOtalIVAIUGONIAIIOWANGCE. .......cvuvrerreeiscrieii ittt Rb bbbt | HEE e eEE bR eh b r et n et | £ rehsenbeee e n et
11, SUDLOLAII(LINESINMPIUSITO). .o ceererreeecereereeereeeeseeeese s es e ees e ss st s st s e entenssessentns | sebsessesssssesessessessnssessensenesnssenen 0 | e 0
12, TotallnON@dMItEAIAMOUNES. .........rvreiurieiicrieis ittt
13. Statementivaluelofimortgagesiownediatiendlioficurrentiperiodi(Pagel2,imortgagellines,inetladmittediassetsicolumn).........
SCHEDULEIBAIIVERIFICATION
OthertinvestediAssetslincludedliniSchedulelBA
1 2
PrioriYearlEnded
YearitolDate Decemberi31
1. Book/adjustedicarryingivaluelofilongitermlinvestediassetsiowned,IDecemberi3 100fIprOMYEA............cccurrerereirieereeeeieiines | evereeeiesisesse s sn e 0 | oo 0
2. Costloflacquisitionsiduringlperiod:
2.1lActuallcostiatitimeloflacquisitions
2.2IAdditionallinvestmentimadelafteriacquisitions
3. ACCTUAIIOMIAISCOUNL. ..ottt et | Hesebs e R bbb s st bs bbb es | ebsee s nb bbb
4. Increasel(decrease)lbyladjustment.
5. Totaliprofiti(loss)lonisale
6. Amountslpaidioniaccountioriinifulllduringithelperiod
7. Amortizationloflpremium...........coceeevvecveveeereeereerenans
8. Increasel(decrease)lbyiforeigniexchangeladjustment
9. Bookladjusted/carryingivaluelofllongitermiinvestediassetslatiendloficurrentiperiod...........ccovcveecveeiriceieeeeee e | et 0 [ oo 0
10. Totalivaluationlallowance
11, Subtotali(Linesi9plusi10)

12, TotallNONAAMIEAIAMOUNES.........oveeereecerierieieie ettt st s ettt s et s e s eesessesenses | £0eesetsnssesessessesentsesessnsessemsnssnsanssssns | sbsesassenssssnsssssssnssnssssennsansnnseessssnnes
13. Statementivaluelofilongitermiinvestediassetslatiendloficurrentiperiodi(Pagel2,ILinel7 ICOIUMNIB).......covevrrrerrreerieririsens | sreesseessessessssessssessssansessssansessenas 0 ] oo 0
SCHEDULEIDIIVERIFICATION
BondslandiStocks

1 2
PrioriYearlEnded

YearitolDate Decemberi31
1. Book/adjustedicarryingivaluelofibondsiandistocks,1Decemberi3 1I0fIpTIOMYEAN..........cccveveireieeireiiisireiseise e ssessesns | eevessesiessssese s esssssesas 2,932,000 | .oovvvereieieeeeas 2,961,491
2. CoStIoflDONASIANAISIOCKSIACUIFE. .....c.veueeereeerrereieeeeesestsseese s ese st se st sss st s et ees e ssess et ssns e ssesss | wesessessssssessessessanssessassessanssestensnsnns | sessssssssossssssnnssssnssnenne 600,115
3. ACCTUAIIOMAISCOUNL. ... ettt et bbb bbb s b e | H4sebseR bbb iR e E s b et b et bs Rt s bt | Hebset s Rb bbb et s bbbt
4. Increasel(decrease)lbyladjustment............cc.covervenne. ...(29,606)
5. Increasel(decrease)ibyforeigniexchanGEIAdIUSIMENL. ..........cvieiiieieieeesie sttt s bbb enas | Hnsessessessssessss s s st et e b st e s ses s ensessnes | S1ebsnsessessessnsessessesen s e s e b s en s s st s sns
6. Totallprofitl(I0SS)YIONIAISPOSAL .......eviericrericeieteees ettt s et bbb s s s es bbbt s st s st ss st ssebaessntenen | Hessesssssssessesenssssst et et ensesens et en e banen
7. ConsiderationiforlbondsandIstoCKSIAISPOSEAION............cuiiireiireiieiieice ettt sessebsees | ensessessessssessssssssntessssensessnsssensansnes | on
8. AMOItiZAtONIOMIDIEMIUM.......vvriereericirieeseiee st s s ss sttt s et ss et s s ssensessenne | sbsestessssssessensensanssensansantans 12,023
9. Book/adjustedicarryingIvalug,ICUrTENEIPETIOM. .......ccevuivireiriicieiseisisissie sttt ettt s ssnsanas | sesessessessssensesnssssessesan 2,919,977
10, TOtAIIVAIUAHONIAINOWEANCE. ..ot s sttt ekt s e antente | 2heessesnssesenseesnsent e st s b snn s snsee s
11, SUDLOLAII(LINESITPIUSITO)......-ceoeeeieeseeseiteis ettt sttt ens st ensns | eebsessssessessssst s ss e enees 2,919,977
12, TotallNONAAMIEAIAMOUNES.........oieeereerrieeieie ettt b8t ee s sseeenses | 2hesseteeesesseeansestesesesessetensnsessnsns | absesassensesetessesane e bt s bsesensnsesnsnnnes
13 SHAEMENIVAIUE. ...ttt E R E e Rf bbbttt | nekieesenb et n et 2,919,977 | oo 2,932,000

12
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SCHEDULEIDIIPART(1B

ShowingithelAcquisitions,IDispositionsiandiNoni TradinglActivity
DuringithelCurrentlQuarteriforlalliBondslandiPreferrediStockibyiRatingIClass

1 2 3 4 5 6 7 8
Book/AdjustediCarrying Acquisitions Dispositions NoniTradinglActivity Book/AdjustediCarrying Book/AdjustediCarrying Book/AdjustediCarrying Book/AdjustediCarrying
ValuelBeginning During During During [ValuelEndiof [ValuelEndiof [ValuelEndiof ValuelDecemberi31

ofiCurrentiQuarter CurrentlQuarter CurrentlQuarter CurrentiQuarter FirstiQuarter SecondiQuarter ThirdiQuarter PrioriYear

€l

BONDS

CIASSIT.... et | e 2,925,988 | ..o | s | s (VL | 2,925,988 | ....ccoovveiriini 2,919,977 | oo | s 2,932,000

2. CIASSI2.....eoivieeiieceeiecesetee ettt sttt st s tesaesentens | sbstesaessaesestess s s essssastesaeseetesaes | setesstessessaesessaesessessessesantesentas | ebentesaetessesessaet st sasssstastesentesas | essesesteseesssestessesssesses et astesenta | sebessesestessesesssseesesssssestessstantess | stessesstesaetssenseseesesaesees et antesns | sbastessesistes et seseesa et s sestes e tesaes | eebesistesaessees st e s e ent et s e

B TR 1 O O O [ O OO PO OO PSR SPSPERS PO PP TRRPRRRPRT

4, ClaSSH.....oveveeeeeieieiieisie ettt s et nsesenes | Sietetessetesses et et es et e sensenaesantens | Shessesastesetessensesesessetessesentesans | 4esetantesetessesaes et e s s et et et ssesnntes | 4ekensetantes e tes s e se st ssesse s nsentets | etetessetantes et et s s bt nsansesnsense | Setessesantes e tent e s e bt s s ent et nsensess | Sresetessesantes et et s s st en st esntens | erestesetes et st et s e n ettt aen

B CASSID...u.vuiueieeiiisitetie sttt st b ettt s et ntesentens | Sbssbessebstes et ess st ess et es b st et e tesses | 4ebessstessessetesiessesssessess et antessnts | ebsetessebintessesset et ssesestentessetensa | essessssessesssestasses st esses et entesanta | Siebssesetessetesses st esebestesetentess | Shessessstesaetssensesse s st e s es et entesans | 4baebensesistes et s et st et et b e s bentes | Hetessebesses et et s st et nt et s e

7. TOMAIBONGS. ..ottt enineen | seeeeseeeneenennenenseae 2,925,988 | .....coeveiirreeernerea (O [P (U1 (6,011) | cevreveeecrecrrriens 2,925,988 | ....cccovrerereeirnnn 2,919,977 | oo, (U] T 2,932,000

PREFERREDISTOCK

8. ClASSIT ...ttt sttt saesentens | ebsbesaessaesestes s s s esae s st saeseetesaes | setessteseessaesessaesesaessess et antesenaas | evestessetssesessees st sasesstastesestenas | essesestesaesnsestessesessessss et astesenta | Sebesaesastessesesssssessessssestessetantess | sbessetstesaetssenseseesessesses st antesns | sbasbessesesses et sassesa et e s st eseetantes | eetesesesaesse et st s seent st s e

Lo TR - O O O OO PO OO PR PPPER PRSPPI

T O 1 I O O O OO SO OO USRRRR SPTE OO PRRROT

T, ClASSI ..ottt ettt bt s e tns | Sesesesebse s s s ettt s st ettt e benses | Sesessesesessee s taet et et st estes s tessetes | essetesessetassest et et entesantantesetenna | Hetessesnsesset st ant et et entessesentesete | 4rebesesaesenae s eesetant et et entesesntens | Sbesessetensete s et ente s et estessesantetes | Sesebnsessetet st st en sttt s b entes | netetsetenRes et et n et nt ettt

T2, ClASSID.....ouviveieictte ettt ss sttt s bt s bns | 4baebinaebseses s e s et st es s e s et te s e banses | Aetesaetissessee s testes et st esaes s tessebes | ebsetssessesessestesetensesantntessebensa | Hetessesssessetestest et et essessesentesets | Siebnsesaesassesessetent et st entessesntens | sbestesietensesesans st et eetestes e s s tesns | ebsebstessetesse s s ae s st e s et et s et entes | nebessebentes et s bt tent et en et

18, CUASSIB......uveivicectee ettt bbbt a e ss bbb s b s s s ebens | ebastessesssssssesiesstesesssststesstenses | oetebsetessesssssstestesstassessesentessets | ebsetessessstessestesintessessntantessetens | eetessstessesstestestesentessessesantessnts | sostessessstessesnssesantessntantessesantess | stesiesstisesstansessesestessessesastesns | ebestessesstesseteessstastessstestesetantes | eetessstestessstesssaess st essent et antensetan

14, TOtalIPIEfEITEAISLOCK. ......cveveveeiece ettt enaens | evaesssssees et essesssesses s senans [0 OO [0 OO 0 | oo 0 | o [0 OO 0 [ oo (0 0

15.  TotallBondslandIPreferrediStockK. ... .o | conssssssssssnsssesseans 2,925,988 | ... (O (O [(CHOL D ] 2,925,988 | ...covviiviiniinniin 2,919,977 | oo [0 2,932,000
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SCHEDULEIDANIPARTM

Shortl TermilnvestmentsiOwnedlEndiofiCurrentiQuarter

Book/A1djusted ’ Ac?ual InterestD‘(‘)oIIected Paid[forﬂAccsrued]Interest
CarryinglValue PariValue Cost YeariTolDate YeariTolDate
8299999, TOtalS........vvvvrererrrcrerrcririnciines | e 2,600,000 |.....ccccovvnee XXX vvvievenernnneinns | e 2,600,000 | ...cvoorreririreriienieeriennnies | e
SCHEDULEIDANIPARTI21IVerification
ShortiTermllnvestmentsiOwned
1 2
PriorlYearlEnded
YearitolDate Decemberi31
1. Book/adjustedicarryingivalue,[Decemberi3 1I0fIPTOMIYEAN. ... urureeeeecereisreereeseese et eseesse s st sessessessenssnssessessssses | sessessnsssssssssessessssennses 1,250,000 | .ooveeeeeereeeereeeeeeseerees 30,245
2. CostiofishortitermiinveStMENtSIACUINEM. ..........c.cvvuiviieeiireiieie ettt s bt s b ssesnas | sessesssssessessssessnssesanes 4,000,000 | ..coovererrreeeeeien 25,833,242
3. InCreasel(decrease)IDYIAGIUSIMENT............ovu it ese st ess et es s b s s st entensentnnes | 2eetsessessant et e s ees s s e bsessen e snesansn | Seseetesseeseesee sttt ettt nen
4. Increasel(decrease)lbyiforeignieXchangEIAdJUSIMENL. ..........c.oiueiueiciiiicie ettt bbb snae s | srstessssssessesssessssessessnsessesssssnsens | sbessesssssessssessssssss s e s s s s s st enans
5. Totallprofiti(loss)iondisposallofiShOrItErMUINVESIMENTS...........cceiuriririrrieieie et ese st sessesssssse e s snens | coeetssssssassssssssessssssssessesssssssssnsss | sesessesssessesseesassanssessessesssessessssanes
6.  ConsiderationireceivedionidisposallofishortitermiinVeStMENTS................ccvurieiiieicieceie et sesssiens | eessesssissess st sssesanes 2,650,000 | ..cocooovrrerirrcreinnns 24,613,487
7. Book/adjustedicarryingIvalue,ICUITENIIDEIIOM. ..........c..evureuerurerreseeeeeseeseeseeseeseessesesssessesseessesesseesessssssessessesssesssssessessenssassessassns | sessessessssesessessessssssesans 2,600,000 | ..ooeoreeeeeeeeeeeens 1,250,000
8. TOtalIVAIUBIONIAIIOWENCE. ......ouveeveeeirsierie ettt Re bbbttt | 6 eeE bbbttt | chbentennbsen ettt
9. SUDLOAIN(LINESITIPIUSIB). ... .eveeereeeseerseesseeeseesseeessseeseesseess e ss et seess sttt esssansnn | esssessssesssnessnesssnnen 2,600,000 | oooooveereeeeeeeeens 1,250,000
10, TotaliNONAAMIKEAIAMOUNLS. ........cvuueieeirreercrereieeiise e ss et es bbb bbbt bbbt sb bt | £6reE b b st bbbttt | chintenn s n ettt
11, Statementivaluel(LINESIFIMINUSITO).......c.cvurvireiiiciiieiierestsee ettt sttt bbb st s st st sssbenaesas | ebsessssesssssessssssessesnsan 2,600,000 | ..ooovorrerererereieinens 1,250,000
12, InCOMEICOIECtEAIAUNNGIDETION. .....e.veeeerrerrereire it ss ettt nsens st en st eess st enssnsnns | sressessonsssssessessasssnssassastons 12,763 | oo 19,521
13, IncOMEIEArNEAIAUNNGIDETION. .......cvuveerrerreerreeiseiiereseese et seeee et ees e e s ss e ss e es s eesant st enssansensansaessasssnssnsnns | sessessossnsssessessasssnssassassons 26,138 | oo 19,521
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Sch. DB/PartF(Section1
NONE

Sch.DBPartF Section2
NONE
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SCHEDULEI[SIIICEDEDIREINSURANCE

ShowinglAllINewlReinsurersliiCurrentlYearltolDate
3

1 2 4 5
NAIC Federal Islinsurer
Company ID Authorized?
Code Number NamelofiReinsurer Location (YESIorINO)
A&HINonlAffiliates

[ | | AmericalRelInsurancelCompany
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SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStateslandiTerritories

1 2 DirectiBusinessiOnlyiYearitolDate

3 4 5 6 7 8
FederallEmployees | LifelandiAnnuity
Guaranty IslInsurer Accident Health Premiumsland
Fund Licensed? andiHealth Medicare Medicaid BenefitsiProgram DepositiType | Property/Casualty
State,[Etc. (YesloriNo) | (YesloriNo) Premiums TitleIXVIII TitlelXIX Premiums ContractlFunds Premiums

Alabama........cccoeveenieriiieenenes
AlasKa.......cooeveeereeieeeeeese
ANZONA......ocvieieirieeeese s
ArKanSas........ccoueerieeinereeneiniennns

California.........cocerereeriinererrersiienns
Colorado........ccevevereerereerereninan,

Connecticut.........coueververrierrerinen,
Delaware
DistrictlofiColumbia..
Florida........ccocevieiecesiesseeienns
GEOIGIA.....verveeereeireeieiersseeieineas

HaWali........coeveveeeviicceeesscns
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Kentucky......cooveveverveerieieereeennns
Louisiana.

N
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Maryland......
Massachusetts.
Michigan......
Minnesota....
Mississippi
Missouri...
Montana...
Nebraska.........cooevevrnrnriinininnen.
Nevada.......cocveereeierieiesieenad
NewIHampshire............ccccevereernne
NEWIErSEY.....vvereeerieiereieieeens
NEWIMEXICO......vvverrrrereeiiirirrini
NEWIYOK. ..o
NorthICaroling...........cceevernrenrenns
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VIrginia.. .o
Washington.........cccevvvevnvevcreenninns
WestVirginia....
Wisconsin....
Wyoming..........

AmericaniSamoa.

[ NS S IS N N
PN O ©® N
@
o
[}
3

PuertolRico..........

U.S.Virginlislands...
Canada.........ccoueuneen.
AggregatelOtheralien

oo o
N o G R

93]
S

Subtotal......ceueeieesieees
59. Reportinglentitylcontributionsifor
EmployeelBenefitiPlans

60. Totall(DirectiBusiness) 122,218 | oo, (O] (O (V) (0 [ 0

DETAILSIOFIWRITEIINS

5703. ...
5798. Summaryiofiremainingiwritelinsiforilinel57fromioverflowipage......
5799. Totall(Lines15701thrur57030plusi5798)l(Linel57labove)

(a)TInsertithelnumberiofiyesiresponsesiexceptiforiCanadalandiOtheriAlien.
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OverflowPage
NONE

Sch./APart(2
NONE

Sch./A’Part3
NONE

Sch.BPart1
NONE

Sch.BPart2
NONE

Sch..BAPart1
NONE

Sch..BAPart2
NONE

Sch.DPart(3
NONE

Sch.DPart’4
NONE

Sch..DBPart/ASection(1
NONE

Sch..DBPartiB(Section(1
NONE

Sch..DB/PartiCSection(1
NONE

Sch..DBPartiDSection(1
NONE

20,[E01,[E02,([E03,([E04, E05,[E06, EO7



sementasciune020siine IMericalLifelandHealthliInsurance Company

SCHEDULEIENIPARTIMIICASH

MonthIEndiDepositoryiBalances
2 3 4

1 5 BookiBalancelatlEndioflEach 9
Amountiof Amountiof MonthiDuringICurrentiQuarter
Rate Interest InterestiAccrued 6 7 8
of ReceivediDuring|  atiCurrent
Depository Code Interest | CurrentiQuarter | StatementiDate | FirstiMonth | SecondiMonth | ThirdiMonth | *
OpeniDepositories
Wachovia,IN.ADIIIRAIGIGN,INC.......cccc. vt sesesessesssssiens | evevesensinans | eevessesessensins | erevesinsessesesessnsss | sorssssessessssesessnses | sverseseens 94,670 | ......... 177,217 | ......... 120,617 | XXX
BankioflAmerica,IN.AJIILIEHEIROCK,IAR. ... iiveveicviiereiesieessiesssiessniesssienies | eeenersnnsnne | sonrenseriensnnes | serserenrenssn@yQ22 | evvsrerisssrsssssessnes | cersssenaas 13,888 | .o [ XXX
0199999.0TotallOpPeNnIDEPOSHOMES. ........ecvervrrieerecisiiesterstsseesesssssesseessessseneenas XXX [k XXX 000002922 | e [ 108,558 | ......... 177,217 | ... 120,617 [ XXX
0399999.0TotallCashIonIDEPOSIt..........cocvvererrrrrriseicriereriersssreessesssnsenssnsensenes | oeeeXKeres eoree XXX | i 2,922 [ i | 108,558 | ......... 177,217 | ... 120,617 [ XXX
0599999.0TOtAlICASN. .......vocveerrriereererierrerisrrresisnesnisnseenesnessssesssnsesnesessnsssessenss | 2o XKKure | eoreed XXX | vvriieirnnenny 922 [ v | e 108,558 | ......... 177,217 | ......... 120,617 | XXX
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SCHEDULEJENIPARTI21ICASHIEQUIVALENTS

ShowllnvestmentsiOwnedlatlEndlofiCurrentiQuarter

1 2 3 4 5 6 7 8 9
CuUsIP Date Ratelof Maturity Book/Adjusted Amountiofiinterest Grosslinvestment
Identification Description Code Acquired Interest Date CarryinglValue Duel&IAccrued Income

603

NONE
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