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Section 1.
Purpose

The purpose of this Rule is to ensure that meaningful information is provided to the purchasers of small face amount policies.
Section 2.
Authority

This Rule is issued under the authority of Ark. Code Ann. §§ 23-61-108, 23-66-207, 23-81-112, 23-83-107, 25-15-201, et seq., and any other applicable laws.

Section 3.
Definition

“Small face amount policy” means a life insurance policy or certificate with an initial face amount of $15,000 or less.

Section 4.
Exemptions

This Rule applies to all group and individual life insurance policies and certificates except:

A.
Variable life insurance;

B.
Individual and group annuity contracts;

C.
Credit life insurance; 
D.
Group or individual policies of life insurance issued to members of an employer group or other permitted group where:

(1)
Every plan of coverage was selected by the employer or other group representative;

(2)
Some portion of the premium is paid by the group or through payroll deduction; and


(3)
Group underwriting or simplified underwriting is used.
Section 5.
Disclosure Requirements

A.
An insurer issuing a small face amount policy, where over the term of the policy the cumulative policy premiums paid may exceed the face amount of the policy, shall clearly and prominently disclose in at least 12-point type, before the consumer has committed to purchasing the product, the length of time until the cumulative policy premiums paid may exceed the face amount of the policy.
B.
If an insurer is required to provide a disclosure under Subsection A of this section, the insurer shall clearly and prominently disclose in at least 12-point type, before the consumer has committed to purchasing the product, available premium payment plan and product alternatives. If no alternatives exist, the insurer shall clearly and prominently disclose that there are no such alternatives.

A.
An insurer issuing a small face amount policy shall provide the disclosure included in Appendix A if at any point in time over the term of the policy the cumulative premiums paid may exceed the face amount of the policy at that point in time. The required disclosure shall be provided to the policy owner or certificate holder no later than at the time the policy or certificate is delivered. The disclosure shall not be attached to the policy, but may be delivered with the policy.

B.
If, for a particular policy form, the cumulative premiums may exceed the face for some demographic or benefit combination but not for all combinations, the insurer may choose to either:

(1)
Provide the disclosure only in those circumstances where the premiums may exceed the face amount; or

(2)
Provide the disclosure for all demographic and benefit combinations.

C.
Cumulative premiums shall include premiums paid for riders. However, the face amount shall not include the benefit attributable to the riders.
D.
If an insurer is required to provide a disclosure under Subsection A of this section, the insurer shall clearly and prominently disclose, no later than at the time the policy or certificate is delivered, any premium payment plan and product alternatives currently available to the insured from the company.
Section 6.
Insurer Duties

The insurer and its producers shall have a duty to provide information to consumers, policyholders, or certificate holders that ask questions about the disclosure statement.

Section 7.
Effective Date

This Act shall become effective March 1, 2007, and shall apply to insurance policies and certificates issued on or after the effective date.
Appendix A.  Disclosure Form


Important Information About Your Policy

The premiums you'll pay for your policy may be more than the amount of your coverage (the face amount). You can find both the face amount and the annual premium in your policy.  Look for the page labeled [use the label the company uses for that information, such as "[Statement of Policy Cost and Benefit Information"].
· Usually, you can figure out how many years it will take until the premiums paid will be greater than the face amount.  For an estimate, divide the face amount by the annual premium.  Several factors may affect how many years this might take for your policy.  These include not paying premiums when due, taking out a policy loan, surrendering your policy for cash, policy riders, payment of dividends, if applicable, and changes in the face amount.
· Many factors will affect how much your life insurance costs.  Some are your age and health, the face amount of the policy, and the cost of a policy rider.  You may be able to pay less for your insurance if you answer health questions.  You may also pay less if you pay your premiums less often.
· Ask your insurance agent or your insurance company if you have any questions about your premiums, your coverage, or anything else about your policy.



If You Change Your Mind ...

· You can get a full refund of premiums you've paid if you return your policy and cancel your coverage.  You must do this within the number of days stated on your policy's front page. To return the policy for a full refund, send it back to the agent or the company.
· If you stop paying premiums or cancel your policy after the time that a full refund is available, you have specific rights.  Ask your insurance agent or your insurance company about your rights.



Contact Information

If you have questions about your insurance policy, ask your agent or your company.  If your agent isn't available, contact your insurance company at [provide telephone number (including toll-free number if available), address and website (if available)].
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