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Little Rock, Arkansas,
June 4, 1941

Honorable Homer M. Adkins,
Governor of Arkansas,
Little Rock, Arkansas.

Dear Governor:

It is my pleasure to submit to you the sixtieth annual
report of the State Insurance Department, giving informa-
tion as to the activities of this Department for the preceding
year. This report gives a condensed financial statement of
business transacted by all companies, foreign and domestic,
authorized to transact business in the state of Arkansas
during the year 1940.

COLLECTIONS

The collections of this Department from January 1, 1940,
to December 31, 1940, inclusive, were $702,388.06. This
amount was according.to law deposited to the following
accounts in the State Treasury:

General Fund $561,037.28; Firemen’s Relief and
Pension Fund $41,777.59; Sanitation Fund of the State
Board of Health $76,573.19; Workmen’s Compensation Fund
$23,000.00. This was an increase over the previous year
of $70,382.90 of which we are justly proud.

WORKMEN’S COMPENSATION

The Workmen’s Compensation Law which went intc
effect December 1, 1940, caused the entry to the State of
several companies which heretofore were not authorized
to transact business in this State. Altogether 46 companies.
had qualified on December 31 last, to write Workmen’s
Compensation insurance and each paid the $500.00 initial
qualifying fee as required by law., It has been my earnest.
endeavor to see that just rates are set up that will not be
discriminatory either to the insured or to the insurer. Since

\
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this class of insurance is new in our State, we have no past
experience to guide us, therefore, we have had to use the
experience tables of other states where the conditions are
similar to ours and we have done our best to establish and
approve satisfactory rates. These, however, will be ad-
justed if necessary, when and as quickly as our own States’
experience is established.

REDUCTION OF FIRE INSURANCE RATES

While no further order for reduction of fire insurance
rates could be made in 1940, you will recall that reductions
were ordered in both years, 1938 and 1939. As the Fire
Underwriting Profit Report is made on a five year basis,
all reductions in rates ordered are taken off of the Under-
writing Profit Report over a five year period or one-fifth of
amount each year. On account of reduction of rates pre-
viously ordered, we estimate the amount of savings to
policy holders during 1940 to be $554,656.71. This is indeed
a substantial saving to the citizens of Arkansas.

FIRE MARSHAL’S DIVISION

During the year 1940, the Fire Marshal’s Division has
investigated 153 fires in all sections of the State. They
have traveled approximately 50,000 miles in making these
investigations. Thirty persons were convicted who had
previously been charged with arson at the instance of our
Fire Marshals and the Fire Marshals assisted in the prosecu-
tion of these parties. There are cases pending against
some fifteen persons in eight or ten counties of the State,
which will be tried during the year.

We are happy to report that there has been a very
marked decrease in public school fires during the year.
The fires in some of these buildings appear to have been
of incendiary origin but many school fires are caused by
carelessness on the part of custodians of the buildings.
Therefore, we cannot urge too strongly that the utmost
care be taken, not only in the handling of fires in such
buildings but the electric wiring be regularly inspected.
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The Fire Marshal and his assistant have done a great
deal of educational work by delivering fire prevention and
fire protection addresses in the public schools, to civic clubs
and peace officers gatherings and to other groups through-
out the State. A motion picture has been shown to peace
officers and firemen at fifteen or twenty different points
in the State, demonstrating the almost impossibility of
modern automobiles burning accidentally. It is our belief
that this type of educational work, as well as the distribu-
tion of fire prevention and fire protection literature will
eventually produce flattering results. In fact, we very
much prefer to educate rather than to prosecute persons
charged with arson.

During this time of stress and strain with the ever
present danger of sabotage and subversive elements being
at work in our midst, our Fire Marshal’s Division must be.
ever alert and active so that our homes and our property
will not be damaged thereby.

FIRE DEFENSE

At the call of our great leader, President Franklin
Delano Roosevelt, a State Defense Council has been set up
with Honorable Ben H. Wooten as Chairman and the writer
has been designated as State Fire Defense Co-ordinator.
Immediately upon my appointment, I began holding con-
ferences with various interested groups and as a result of
these conferences, a very comprehensive fire defense plan
has been set up, which we believe will function very ef-
ficiently for the protection of the people of our State in
any emergency that might arise. I have appointed four
State Assistant Co-ordinators and the State has been
divided into sixteen districts with a Regional Co-ordinator
in charge of each district.

Our most important task at present is to survey and
make an effort to bring our Fire Departments up to stan-
dard in personnel and equipment, also to train auxiliary
firemen. In addition to this a program is being worked out
whereby our industries, especially those with National de-
fense orders, shall be properly protected against sabotage
and incendiarism. This Department is working in close
cooperation with the State Police and the F. B. L
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CONCLUSION

It is the desire and purpose of this Department to
serve courteously and efficiently the citizens of our State.
We will do our utmost to protect them against “flim-flam”
or “fly-by-night” unauthorized companies who can not or
will not comply with the laws of our State and we urge
all who are in doubt as to the stability of any insurance
company to contact this Department for inforrmation be-
fore putting any money or trust in any insurance company
that they are not sure is safe and reliable.

The Department appreciates your splendid coopera-
tion in every phase of its work and I wish to assure you
of our continued efforts on behalf of the people of our
State.

Respectfully submitted,

J. HERBERT GRAVES,

Insurance Commissioner.
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INSURANCE COMPANY DEVELOPMENTS
IN ARKANSAS

1940—1941

SUBSEQUENT TO THE LAST ANNUAL REPORT

FIRE INSURANCE COMPANIES—Admitted

Central Insurance Company of Baltimore, December
14, 1940.

Central Surety Fire Corporation, Kansas City, Mis-
souri, March 5, 1941.

Commercial Standard Insurance Company, Fort Worth,
Texas, February 3, 1941.

Dearborn National Insurance Company, Detroit, Michi-
gan, June 15, 1940.

First- American Fire Insurance Company, New York,
N. Y., April 21, 1941.

Maryland Insurance Company, New York, N. Y., April
21, 1941.

National Security Insurance Company, Omaha, Ne-
braska, April 26, 1941

National Surety Marine Insurance Corporation, New
York, N. Y., July 18, 1940.

Quaker City Fire and Marine Insurance Company,
Philadelphia, Pa., May 4, 1940.

Standard Insurance Company of New' York, New York,
N. Y., August 15, 1940.

Zurich Fire Insurance Company of New York, Chlcago
and New York, June 21, 1940.

FIRE INSURANCE COMPANIES—Withdrawls

Dearborn National Insurance Company, Detroit, Mich.,
March 1, 1941.

International Insurance Company, New York, N. Y.
December 31, 1940.

Jupiter General Insurance Company, Ltd.,, Bombay,
India, December 31, 1940.



8 ARKANSAS INSURANCE REPORT, 1940

Michigan Millers Mutual Fire Insurance Company,
Lansing, Michigan, December 31, 1940.

Skandinavia Insurance Company, Ltd., Copenhagen,
Denmark, December 31, 1940.

Standard Insurance Company of New York, New York,
N. Y., April 30, 1941.

LIFE INSURANCE COMPANIES—Admitted

American Home Mutual Life Insurance Company,
Washington, D. C., January 1, 1941.

Guaranty Income Life Insurance Company, Baton
Rouge, Louisiana, April 22, 1941,

Reserve Loan Life Insurance Company of Texas, Dallas,
‘Texas, May 15, 1940.

LIFE INSURANCE COMPANIES—Withdrawals

United Fidelity Life Insurance Company, Dallas, Texas,
March 1, 1941. -

MISCELLANEOUS CASUALTY INSURANCE
COMPANIES—Admitted
Associated Employers’ Lloyds, Fort Worth, Texas,
March 21, 1941.

Bituminous Casualty Corporation, Rock Island, Illinois,
November 26, 1940.

Central Mutual Casualty Company, Kansas City, Mis-
souri, March 6, 1941.

Combined Mutual Casualty Company, Chicago, Illinois,
December 9, 1940.

Delta Mutual Casualty Company, Fort Smith, Ark-
ansas, Organized and Licensed, November 29, 1940.

General Casualty Company of America, Seattle, Wash-
ington, November 13, 1940.

Hardware Indemnity Insurance Company of Min-
nesota, Minneapolis, Minn., April 29, 1940.

Kansas City Title Insurance Company, Kansas City,
Missouri, June 21, 1940. '
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Lumbermen’s Reciprocal Insurance Exchange, Little
Rock, Arkansas, Organized and Licensed, November 29,
1940.

National Automobile Insurance Company, Los Angeles,
California, October 18, 1940.

Phoenix Indemnity Company, New York, N. Y., April
26, 1940,

Travelers Indemnity Company, Hartford, Connecticut.
Qualified to write Fidelity and Surety Insurance in Ark-
ansas on May 17, 1940 (already licensed for miscellaneous
casualty insurance).

Truck Insurance Exchange, Los Angeles, California,
April 19, 1940.

MISCELLANEOUS CASUALTY INSURANCE
COMPANIES—Withdrawals

European General Reinsurance Company, Ltd.,
London, England, December 31, 1940.

ASSESSMENT INSURANCE ASSOCIATIONS—Admitted

American Insurance Company 6f Texas, Dallas, Texas,
November 19, 1940.

World Insurance Company, Omaha, Nebraska, March
3, 1941.

RE: CENTRAL STATES LIFE INSURANCE COMPANY
ST. LOUIS, MISSOURI

This company was examined and found insolvent and
the Attorney General of Missouri instituted proceedings
before Judge Ward in the Civil Court, St. Louis, District
No. 2 and on November 26, 1940, the Judge appointed Su-
perintendent of Insurance of Missouri, Ray B. Lucas, as
receiver to take charge of the company. Orders were
made to impound and keep separate, the premiums paid
in cash and to accept proposals of Life Insurance Com-
panies to reinsure the policyholders. No reinsurance
agreement has been approved to date. On any reinsurance
agreement becoming effective, the policyholders will be
furnished information about it and will be given an op-
portunity to accept or reject it. The Home Life Insurance
Company of Arkansas is included in the receivership and
the policyholders bound by the decrees of the Court.



10 ARKANSAS INSURANCE REPORT, 1940

There are 387 insurance companies of all classes licensed
to transact business in Arkansas, listed as follows:

Fire Insurance Companies (Direct Writing) Stock. ... 158
Fire Insurance Companies (Direct Writing) Mutual ____ 13
Fire Reinsurance Companies S S 10
Reciprocal or Inter-Insurance Exchanges .. 18
Legal Reserve Life Insurance Companies ... 69
Stipulated Premium Life Insurance Companies T
Miscellaneous Casualty Insurance Companies. .. 78

Thirty-four of the last above named companies are
qualified to write Fidelity and Surety insurance in Ark-
ansas and including other classes of companies 49 are
qualified to write Workmen’s Compensation insurance un-
der Act 319 of 1939, approved at the November, 1940,
Election.

Assessment Companies Life and Health and Accident . 8
White Fraternal Insurance Associations . 93
Colored Fraternal Insurance Associations
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FINANCIAL STATEMENT AN
< 2
Calendar Year 1940 .
RECEIPTS OF THE DEPARTMENT FOR THE YEAR 1940
Premium Tax (General Fund) $524,269.85 ————
Premium Tax (Sanitation Fund) 76,573.19
Premium Tax (Firemen’s Pension) 41,7717.59
Agents License (General Fund) .. 30,636.00
Other Funds (General Fund) 6,131,43
Qualifying Fees (Workmen’s Compensation) ... 23,000.00
$702,388.06
Franchise Tax (Paid direct to Treasurer) ... 56,950.00
TOTAL $759,338.06 =
DISBURSEMENTS DURING YEAR 1940
i Calendar Year
Salaries $20,550.00
Maintenance—Travel Expense and Court Costs ... 6,879.72
TOTAL $27,429.72
UNDERWRITING PROFIT REPORT
COMPARATIVE STATEMENT OF STOCK FIRE INSURANCE COM-
PANIES (DIRECT WRITING AND REINSURANCE) SHOWING THE
UNDERWRITING LOSS OR PROFIT IN ARKANSAS BASED ON PRE-
MIUMS EARNED, LOSSES INCURRED, AND EXPENSES INCURRED,
ALSO THE EXPENSE RATIO BASED ON PREMIUMS EARNED AND
EXPENSES INCURRED. THIS IS CN FIVE YEAR PERIODS,
ENDING ON DECEMBER 31, OF DATES GIVEN BELOW:
Underwriting Expense
Profit or Loss% - Ratio %
1935 Loss 445
1936 Profit 46.6
1937 Profit 48.1
1938 Profit 49.2
1939 Profit . 48.6
1940 Profif 47.53
e
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STATE OF ARKANSAS
STATE INSURANCE DEPARTMENT

CERTIFICATE

Hon. J. Oscar Humphrey,
Auditor of State, A °
Little Rock, Arkansas.

Dear Sir: -

In accordance with the provisions of Section 12, Act
491, 1921, I hereby certify to you the names of the cities
and towns of this State that have made proper filings with
this Department claiming the Firemen’s Relief and Pen-
sion Fund Tax under said Act; also the amount of pre-
miums collected in said cities and towns by all fire, tornado
and marine insurance companies, corporations, or associa-
tions incorporated under the laws of any State or Nation,
other than the State of Arkansas during the year 1940, the
amount of taxes collected on said premiums at 2%, and one-
half of said tax, under the provisions of said Act; also net
amount apportioned to said cities and towns.

The net amount apportioned to cities and towns was
arrived at as follows:

One-half of the 2% tax under the provisions of

said Act $45,043.67
Less transfer to the Auditorial Department un-

der Section 6 Act 75 of 1933. 250.00

Net amount apportioned to cities and towns
as follows ... $44,793.67
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7 N o Premiums I Tax Tax Less $250.00 | Net Balance
BRSO Collected 29% 15 0f 2 9, | Adjustment To Town

Alma ... 3,601.26 72.02 36.01] .. 35.82
Arkaoelph' 57,159.40 1,143.18 571.59 568.42
Arkansas City | 2,395.51 47.90 23.95 23.82
Ashdown . 17,861.61 357.27 178.62 177.63
Atkins 7,619.38 152.38 76.19 75.17
Augusta 20,742.79 414.86 207.43 206.28"
Bald Knob. 6,064.26 121.28 60.64| 60.31
Batesville = 54,599.28 1,091.98 545.99 542.96
Bearden . 3,618.30| 72.36 36.18| 35.98
Beebe 7,947.39| 158.94 79.47 79.03
Benton 217,907.53| 558.16 279.08 277.53
Bentonville . 17,272.91| 345.46 172.73 171.77
Berryville . 10,088.0z 201.76 100.88 100.32
Blytheville 112,453.94 2,249.08 1,124.54 1,118.30
Booneville o 10,509.88 210.18 105.09 104.51
Brinkley.. - 24,723.85 494.48 247.24 245.87
Cabot .. 4,359.51 87.18 43.59 43.35
Camden . 75,227.40 1,504.54 752.27 748.10
Carlisle . | 12,159.73 243.20 121.60 120.93
Charleston 3,288.86 65.78 32.89 32.71
Clarendon . 12,067.63 241.36 120.68 120.01
Clarksville 29,877.16 597.54 298.77 297.11
Conway .. 49,511.51 990.22 495.11 492.36
Corning . 12,466.39 249.32 124.66 123.97
Cotton Plant 10,639.37 212.78 106.39 105.80
Crawfordsville .. 3,381.87 67.64 33.82 33.63
Dardanelle ... 16,074.21 321.48 160.74; 159.85
DeQueen . 18,672.49 373.44 186.72 185.69
Dermott . 20,775.20 415.50 207.75 206.60
Des Arc. 5,081.50 101.64 50.82 50.54
DeWitt . 23,807.58 476.16 238.08 236.76
Dumas . 23,683.09 473.66 236.83 235.52
Earle . 317,596.47 751.92 375.96 373.88
El Dorado 108,609.51 2,172.18 1,086.09 1,080.06
England ... 25,582.79 511.64 255.82 264.40
Eudora | 31,681.63 633.64 316.82 315.06
Eureka Springs =l 14,377.50 287.54 143.77 142.98
Fayetteville .. -l 102,732.94 2,054.66 1,027.33 1,021.63
Fordyce =t 33,243.54 664.86 '332.43 330.59
Forrest City L 64,695.71 1,293.92 646.96 643.37
Fort Smith | 298,004.22 5,960.08 2,980.04 2,963.40
Glenwood 5| 1,698.27| 33.96 16.98 16.89
Gravette .. | 3,902.30 78.04 39.02 38.80
Green Forr 4,484.81 89.68 44.84 44.59
Greenwood .. - 6,596.20 131.92 65.96 65.60
Gurdon . 10,961.29 219.22 109.61 109.01
Hamburg . - 20,648.36 412.96| 206.48 205.33
Harrisburg - 5,860.31 117.20] 58.60 58.27
Harrison ... E 29,920.44 598.40 299.20 297.54
Heber Springs 15,470.62 309.40 154.70 153.84
Helena ... - 117,126.26 2,342.52 1,171.26 1,164.76
Holly Grove 7,163.86 143.28 71.64 71.24
Hope ... . 67,584.10 1,351.68 675.84 672.09
Hot Sprmgs 231,646.12 4,632.92 2,316.46 2,303.60
Hughes ___ 10,344.43 212.88 106.44 105.85
Humphrey 805.80 16.12 8.0 8.02
Jonesboro - 120,909.54 2,418.18 1,209.09 1,202.38
Judsonia ... - 5,442.42 108.84 54.42 54.12
Lake Village T 19,226.55 384.54 192.27 191.20
Leachville__ . 13,094.12 261.88 130.94 130.22
Lincoln ... L 797.15 15.94 7.97|. 7.93
Little Rock... | .863,233.78| 17,264.66 8,632.33 8,584.33
Lonoke ... 10,350.63 207.00 103.50 102.93
Luxora u| 7,631.68 152.64 76.32 75.90
McCrory =l 9,571.87 191.44 95.72 95.19
McGehee 40,253.89 805.08 402.54 400.31
Magnolia... 47,077.19 941.54 470.77 468.16
Malvern . 39,796.52 795.94 397.97 395.77
Mammoth Sprmg . 2,364.42 47.28 23.64 23.51
Mansfield.... = 2,435.83 48.72 24.36 24.23
Marianna.. 47,229.74 944.60 472.30 469.68
Marion ... 9,353.88 187.08 93.54 93.02
Marked Tree . 28,403.99 568.20 284.10 282.53
Mena .. ... - 32,130.92 642.62 321.31 319.53
Monticello .. 34,991.31 699.82 349.91 347.97
Morrilton .. 43,166.83 863.34 431.67 429.27
Mountain View 1,437.25 28.74 i 14.29
Mulberry.. | 1,327.89 26.56 13.21
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|

g ity Premiums | Tax Tax Less $250.00 | Net Balance
BRI DR Collected ] 2% 15 0f 2 9, | Adjustment [ To Town
Nashville .. 21,759.84 435.20 217.60] 216.40
Newport . 44,759.24/ 895.18 447.59 445.11
North Little Rock. 100,556.11 2,011.12 1,005.56 999.98
Osceola .. 42,801.19 856.02 428.01 425.63
Ozark ... 7,448.22 148.96 74.48 74.07
Paragould 52,700.06 1,054.00 5217.00| . 524.08
Paris 23,648.81 472.98 236.49| ... 235.18
Parkin. 12,396.66 247.94 123.97| 123.28
Piggott . 12,468.74 249.38 124.69 = 124.00
Pine BIluff . 212,826.48 4,256.52 2,128.26 2,116.40
Pocahontas . 18,994.41 379.88 189.94 188.89
Portland ... 8,303.89 166.08 83.04 82.58
Prescott.. 42,186.11 843.72 421.86' 419.52
Rogers ... 32,213.45 644.26 322.13| .. 320.34
Russellville . 35,522.53 710.46 355.23| .. 353.26
Searcy ... 35,865.24 717.32 358.66] .- 356.67
Sheridan .. 9,957.61 199.16 99.58| .. 99.03
Siloam Springs 20,692.58 413.88 206.94 205.79
Smackover _ 6,349.94] 127.02 63.51 63.16
Springdale 25,906.96 518.16 259.08 257.64
Stuttgart 47,963.46 959.28| 479.64] . 477.02
Texarkana ... 123,989.93 2,479.80]  1,239.90 1,233.02
Tiller ... = 2,713.90 54.30 27.15 27.00
Van Buren. 21,466.46 429.34 214.67 213.48
Waldo ... 6,334.35 126.70 63.35 63.00
Waldron 9,278.48 185.58 92.79| _. 92.28
Walnut Ridge .. 25,987.48| 519.76 259.88| .. | 258.44
Warren _ 53,199.83 1,063.98 531.99| . 529.04
West Helena 17,955.09 359.14 179.57] 178.58
West Memphls 57,990.02 1,159.82 579.91| 576.69
Wynne ... 33,220.95| 664.44| 332.22| . e - 1330.39
| |
TOTAL $4,504,367.71| $90,087.37 $45,043.67]| $250.00 $44,793.67

WITNESS my hand and seal of this Department, this the 9th day ot
May, 1941.

J. HERBERT GRAVES,
Insurance Commissioner

Received of J. Herbert Graves, Insurance Commissioner of the State of
Arkansas, a copy of the above instrument, this the 9th day of May, 1941.

J. OSCAR HUMPHREY,
Auditor of State

EARL PAGE,
State Treasurer

M. B. McLEOD,
State Comptroller

By E. G. KIZZIA.
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