O
ANNUAL STATEMENT

For the Year Ended December 31, 2017
of the Condition and Affairs of the

HMO Partners, Inc

NAIC Group Code.....876, 876 NAIC Company Code..... 95442

(Current Period) (Prior Period)
Organized under the Laws of Arkansas State of Domicile or Port of Entry Arkansas Country of Domicile  US
Licensed as Business Type.....Health Maintenance Organization Is HMO Federally Qualified? Yes[X] No[ ]
Incorporated/Organized..... November 8, 1993 Commenced Business..... January 1, 1994
Statutory Home Office 320 West Capitol..... Little Rock ..... AR ..... US ... 72203-8069
(Street and Number) (City or Town, State, Country and Zip Code)
320 West Capitol..... Little Rock ..... AR ..... US .... 72203-8069
(Street and Number) (City or Town, State, Country and Zip Code)

320 West Capitol..... Little Rock ..... AR ..... US .... 72203-8069
(Street and Number or P. O. Box) (City or Town, State, Country and Zip Code)

Primary Location of Books and Records 601 S. Gaines..... Little Rock ..... AR ..... US .... 72201

Employer's ID Number..... 71-0747497

Main Administrative Office 501-221-1800

(Area Code) (Telephone Number)
Mail Address

501-378-2000

(Street and Number) (City or Town, State, Country and Zip Code) (Area Code) (Telephone Number)
Internet Web Site Address healthadvantage-hmo.com
Statutory Statement Contact Scott Bradley Winter 501-399-3951
(Name) (Area Code) (Telephone Number) (Extension)
sbwinter@arkbluecross.com 501-378-3258
(E-Mail Address) (Fax Number)
OFFICERS
Name Title Name Title
1. John Charles Glassford Jr. President/CEO 2. Gray Donald Dillard Treasurer/CFO
3. Scott Bradley Winter Assistant Treasurer 4. Kathleen O'Dea Ryan Vice President
OTHER
James Sterling Adamson Jr. MD Chairman David Frank Bridges Jr. Assistant Secretary
Russell Doyne Harrington Jr. Secretary Robert Cecil Roberts Vice Chairman
DIRECTORS OR TRUSTEES
James Sterling Adamson Jr. MD James Robert Bailey Curtis Edwin Barnett David Warren Cobb R.PH.
Gray Donald Dillard Lavanda Moore Gangluff John Charles Glassford Jr. Richard Loyd Gore DDS

Merlin Moody Hagan
Robert Cecil Roberts
Michael David Voss

Russell Doyne Harrington Jr.
Steven Aaron Spaulding #
Troy Russell Wells

Calvin Eugene Kellogg
Sherman Ellis Tate

Charles Edgar Phillips MD
Robert Lee Trammel

State of........ Arkansas
County of..... Pulaski

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period
stated above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as
herein stated, and that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement
of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions
therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures
manual except to the extent that: (1) state law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and
procedures, according to the best of their information, knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also
includes the related corresponding electronic filing with the NAIC, when required, that is an exact copy (except for formatting differences due to electronic filing) of the
enclosed statement. The electronic filing may be requested by various regulators in lieu of or in addition to the enclosed statement.

(Signature) (Signature) (Signature)
John Charles Glassford Jr. Gray Donald Dillard Scott Bradley Winter
1. (Printed Name) 2. (Printed Name) 3. (Printed Name)
President/CEO Treasurer/CFO Assistant Treasurer
(Title) (Title) (Title)

Subscribed and sworn to before me
This day of

a. Is this an original filing?
2018 b. Ifno

2. Date filed

3. Number of pages attached

1. State the amendment number

Yes [X] No [ ]




Statement as of December 31, 2017 of the HMO Partners, Inc

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D).....oovvverririrerieeiieeessri st seenessenses | sesisnessseness 40,342,609 | ... | e 40,342,609 | .....c.ccoevn.. 41,254,615
2. Stocks (Schedule D):
2.1 PrEfErTEA SIOCKS.......ouveeeerisceierieeeisis s ess st ssssnanes | srssessssssssenesssessssenassness | cosessseessnsssesssssssssnsstes | seseeessnessenssessssseeseens (O R
2.2 COMMON SLOCKS.......ourverereerarirrerisrisseesssesssress s ssssesss s sssssssssensssssssnsssas | evsrsseessnes 17,410,126 | oo [ oo 17,410,126 | .....coevvevnee 16,954,608
3. Mortgage loans on real estate (Schedule B):
Bl FIISEIENS. ... | e | s | s (O OO
3.2 Other than firSEIENS.........cv.urveecrieriiirereeesiseresi s sesssses | srsressssess st essssenes | conessseesseessesssssesssesstes | sessessnensessssessssnesssnns (O R
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES). .. .ovevecvieeire ittt st st s s s s s s s ssessnsanss | sestessesssssnsesssssesssssssessess | sresiesissessessesssssssessesnsns | sessesssssssessesesssessesenss (0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ..o vvovesesisstseisessessssssessessssssessasssssssssassssssessessssssessessssssessesssssnssns | sestssssssesssssessessssssnssasss | sssmssessasssessessanssessassanssns | sessssessasssessassasssnssessons (0 U
4.3 Properties held for sale (less §.......... 0 ENCUMDBIANCES)......uerreriererinrinrissisessnns | errseisessssssssessssssssnssesens | ressessssssssessssssssessnssnes | orssessesssssessssssssessanes (0 U
5. Cash ($.....28,573,899, Schedule E-Part 1), cash equivalents ($.....10,724,539,
Schedule E-Part 2) and short-term investments ($.....4,479,758, Schedule DA)........... | ccccoecruncee. 43,778,195 | oo | e 43,778,195 | ..o 34,697,888
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......cvevicveieieieieieisstese ettt isiens | estessesessssssessessssssessens | sresiessssessessessessssessesesens | sessessessssessesiessssessessens (0 U
7. Derivatives (SChEdUIE DB)........c.cceieiiiiieieieiisie ettt sessesses | sessssessesssssssessessssssassasss | sessessssassessessssessessessessnss | srsessssssssssessesssassessesas (0 R
8.  Otherinvested assets (SCNEAUIE BA).........cccocuiuirieiiiieeieiie e sessssssens | cressesssssssssssesssssssssesies | ssiessssssssssesesssssssessssisses | siesisssssessessssesssssssesss (0 TR
9. RECEIVADIES fOr SECUMTIES. ........ouuiieiieiiiiiiiiiciirirr et sesienes | cesbeesiee i s ssi s rsbrsias | cessssnssssess s st esisns | stbsesesesesssss et (U OO
10.  Securities lending reinvested collateral assets (SChEAUIE DL)..........ccceieveiirieiriiries | cerriieieiieiseie e eisissienns | evsessssssesessessssssessesens | svessesssssssessesssssssessesns (0 U
11, Aggregate write-ins for iNVEStEd @SSELS..........cveieiciiiriciec e | crvsresiess s sssessesnea {01 {0 (O 0
12.  Subtotals, cash and invested assets (LiNES 110 11)......cccceverviereieirieieceseeieiens | e 101,530,930 | .ooveverererereeieinnan (1] 101,530,930 | .ccvcvvrnne 92,907,112
13. Title plants less §.......... 0 charged off (for Title INSUIETS ONIY).......ccviiveviirireieiieieieiens | errerereieisssseseisssesiens | srenesssiessesessssssessesesns | essesessssessessesssessessens (0 TR
14.  Investment incOme due and 8CCTUE.........c..cuuuruuiuiriiriiniieieeense e | eresseessesinesiens 363,518 | oo [ e 363,518 | ..o 305,415
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiUMS).........cccveiiee | correreieisieie s [ erevsissiesesssssssessesssnns | essesessssesessssssessesens (0 SRR
15.3 Accrued retrospective premiums ($.....2,589,930) and contracts subject to
redetermingtion ($.....551,617). ..o | eeeseesssesnenes 341547 | o | i 3141547 | o 3,429,960
16. Reinsurance:
16.1  Amounts recoverable from rINSUIETS...........c.ccvvevererrereeereereeessseeseessnsneneenens | creerenrenreneennn2y 142,020 [ ovvieiieeseeeerceeeeniens | eevererieneeennn2y 142,020 [ 1o 484,519
16.2 Funds held by or deposited With reinSUred COMPANIES...........cvveerrrerrrririninirens | rrrrereeeiseineseseesessesssees | sresesssesssessesssssssessessesnes | sessessssssssssesesssssssessens 0 [,
16.3 Other amounts receivable UNder reiNSUrANCE CONMTACES.............cveucrerereeriuiniriniens | corerireriesiensessisesinenies | eeesieesssesssessesssnesesseees | seestessesseesssessessssnees (O OO
17.  Amounts receivable relating to uninsured plans...........cccocoeeveerieesiies e | e 17,637,375 | oo 1,119,875 | oo 16,517,500 | ...ccoovvrrernne 7,939,713
18.1 Current federal and foreign income tax recoverable and interest thereon............cceeees | coveveevevcneee. 2,034,930 [.ooveerieieeeeeeien | e 2,034,930 | ..ccoorvirerne. 5,403,279
18.2 Net defITEd tAX @SSEL........cvuieerieiieiiecrecseec ettt ettt | cessiessiessises st setnetes | cesessessessess s s sssses | stbseesssess et 0
19, Guaranty funds receivable OF ON AEPOSIL............vurreruririrrirriesineieeesnsisessesssesessesees | sessessessasssssssssssssssssssessss | sessesssssssssesssnssssessassnes | soessessesssssessassnssessanes (0 U
20. Electronic data processing equipment and SOfWATE.............cvurirririniinriiesnieissesinies | ceresessssssssesssssssssssesssnes | eessssessssssessessssssessssssnssns | sesmssessssssessssssnsssssessns 0 [
21, Furniture and equipment, including health care delivery assets ($.......... 0)rerrereereeereens | eeereerneineeseeressnsesesessenens | esseseseesesssnesessensessnes | oreessene et eseesessnes (0 U
22. Net adjustment in assets and liabilities due to foreign eXChange rateS..........ovverrrrie | corvrrrrneneirrinsnrseinsnees [ eornerneneensesssssssssnsens | cerssessnsesesssssssessessns (0 U
23. Receivables from parent, subsidiaries and affliates..........cccevererriernrrriininrirninniies | crreeeersnessessnsessssessnnes | eessssssssssssessssssessssssssns | sesmssessnsssesnsssssesessns [0
24. Health care ($.....3,293,365) and other amounts receivable...............oc..evveeeeeeeereeenees | covevererererien 4,982,720 | ...coevvvrere. 1,689,355 | ..o 3,293,365 | ..covvercrnnn 3,206,428
25. Aggregate write-ins for other-than-invested assets...........ccoovvvevecreveeeiceeeeeseeeens | e 1,295,730 |..ooovvvirerennas 700,000 |..oooeriierrne, 595,730 | .o 425,003
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNLS (LINES 1210 25)......cuuuvermerercrirerrieeisessisessseesieessessssssssesssesssssenssnes | seeesenssesnns 133,128,769 | ...ocoovvveene 3,509,230 | .cooveveennee 129,619,539 | ..ovvvvernee 114,101,429
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cc.. | corvevererenisieeieeiiens [eerieesssieiessieseneines | evesesssiesese s (0 TR
28. TOTAL (LINES 26 NG 27)......cvumrerrerererereenieeiesssessseesssesesssesssessssssssssesssessssssssssses | soseessnesees 133,128,769 | ..ocoorvvvre 3,509,230 | .covveveennee 129,619,539 | ..ovevvvrnce 114,101,429
DETAILS OF WRITE-INS

1198. Summary of remaining write-ins for Line 11 from overflow page.........c..coevnerinenees [ covveereneeneisseneenneenns 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @bOVE)......ccvererirriiriereiierierins | cereerssienieesssssessessaenes 0
2501. Supplemental SAVINGS Plan...........ccovurirrrinneeeseiseeses st ssessssenees ...478,033

2502. Other Assets..
2503, e

817,697 | ...

2598. Summary of remaining write-ins for Line 25 from overflow page............cooeevveeviveeens | ceveeeeesieeeeeeses 0 [ e 0 [ e 0 [ 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 @DOVE).......overrerrerrernenrensissiiniens | conmeressnessenns 1,295,730 | oo 700,000 | .oooreeriniennenns 595,730 [ .oivrerreirinnenns 425,003




Statement as of December 31, 2017 of the HMO Partners, Inc

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....12,417,308 reinsurance ceded).........cccwrwmrrenermmereereens | oveverseeenens 21,050,120 | ..oovoiicieiniriisesnieeins | e 21,050,120 | .cooovverane 16,553,550
2. Accrued medical incentive pool and bonus @amoUNts..............cccueenriicininiinineiines | ceveireiiriees STTT,518 | e | v 3777518 | oo 1,407,621
3. Unpaid claims adjustment eXPenSES.............cc.cwurieenrireeeiinrineicessissisessessieens | eoressessiseenes AT2,11 [ | e A72,111 | 313,371
4. Aggregate health policy reserves, including the liability of $.....72,413 for
medical loss ratio rebate per the Public Health Service Act..........ccovvvvrveierencinns | covivrrrieineeneee 185,600 | v | e 185,600 | ..o 197,113
5. Aggregate life POIICY TESEIVES..........vuiirieeirerieiireieiietireiressiei et siseieniens | shresessssiseeesiesisessessesies | cesbsesesiesinsssessesisssneanes | oriessnssesinessnsseseseenes (0 R
6.  Property/casualty Unearned Premilm FESEIVES.........cvureiirirrirreiisrieieisissssseeees | rrsessesesssssssessesssssssesees | sossessesesssssssessessssssseses | ressssessessessssessessesesns (0
7. Aggregate health ClaIM FESEIVES.........c.cv it | rrtessesesssiessessessssssessees | srestessessssssssssessessssesseses | ressssessessssssessessessesns (01 R
8. Premiums received in @dVaNCE...........ccceimimniiniiiiininnene s | e 3,316,757 | oo | e 3,316,757 | oo 2,886,957
9. General eXpenses dUE OF @CCTUE..........c.vuvrrrreerriniiereieissienseceissiessesesssssssensesees | eesessssessesnnens 1,098,421 | ..o | e 1,098,421 | .o 1,970,860
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital GAINS (I0SSES)).......cvrverirerririreieirieniirieieins | eereieerieisisssesesssessssseses | seessesesssssssssssesessssessssnses | sesessssesessssessssssesesesees [0
10.2 Net deferred tax liability...........c..ervrererrrrieiieesceeieseeesseseesesesesnsnens | seesessesissessnees 377,930 [ oveoeereerineeeneenieeeies | eevererneseeseenns 377,930 | oo 1,860,513
11, Ceded reinsurance premiums Payable...........ccovueueeereerieierniseeeinsreeeeseessssssesseseens | ereesesesssesesnnns 169,637 | .o | e 169,637 | .oovveeeeiene 168,094
12. Amounts withheld or retained for the account of Others............cccoeveieveieeiviciieees | e, 2,963,312 | oo | e 2,963,312 | oo 2,546,125
13.  Remittances and items Not alloCAEd............cooveieeiiiii e | e 69,128 | ..o | e 69,128 | oo 399,184
14,
15.
16.
17.
18.
19.
20. Reinsurance in unauthorized and certified ($.......... 0) COMPANIES. ....cvcvivevriiriiriris | eereieirieisissseisesssieessenes | sressereeseesssssssssssesesesseses | seressssessssssssssssesesesees [0
21.  Net adjustments in assets and liabilities due to foreign exchange rates..................
22. Liability for amounts held under uninsured plans............cccccoveeirieiriersnienniennnns
23. Aggregate write-ins for other liabilities (including §.......... 0 current).......ccvrreveninns
24.  Total liabilities (LINES 110 23).....c.cceueiiiriieisieeesies s
25.  Aggregate write-ins for special Surplus funds...........ccccoveeeniieiniesnieneseens
26. Common capital stock.
27.  Preferred capital SEOCK............ceviviiriieisiceieiee s
28. Gross paid in and contributed SUPIUS...........cceveieeirieirce e
29, SUMPIUS NOLES......cuvviiiiiieiieiciii ittt sttt ssentenas | sressessesaa 9.0, CNNUINN T XXX ooeieiriieis [ | oeveisssessessssss s
30. Aggregate write-ins for other-than-special Surplus funds............ccccoeeivenienniieins | ceviveveinnns )90, SO IR XXXt | v [0 0
31, Unassigned funds (SUMPIUS)........criururiiueuriireiniiieinississeie et sssessssesees | sesesssesenns 9,9.9. G U D,9,0 S I 62,506,286 | ................ 56,407,307
32. Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §......... (1) USRS ISR D,9. 0. COR IR XXXttt | et | ereeseeeseee s ees
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (1) JSSOURRRRTO PRI D9, S IO XXX eoiiieiirieies L ereiiesissessissesiesssiesies | evessssassesssssssessesssssssenas
33. Total capital and surplus (Lines 25 to 31 minus LiNg 32).........cccceverevreerercrrenies | covreniennes 9,9.9. G I D,0,0 SN I 67,535,438 | ..o 58,336,460
34. Total liabilities, capital and surplus (Lines 24 and 33)..........cccceuvvrieininieniennnnens | cevereieinnns 9,9.9. G DU D.9,0. G I 129,619,539 | .............. 114,101,429
DETAILS OF WRITE-INS
2301, UNCIAIMEA PrOPEMY.......ouiveerriiireireriniirerieiiesiessessise st ssse s | eniesisseensessnsanees 11,606 | oo | e 11,606 | oo 88,618
2302. MiSCEllaNOUS PAYADIES.........c.cviiririireiriieisie ettt | eesesessbensesesnsesennes 504 [ | s 504 | oo 356,220
2303, et RSe[| Sesseests sttt ensttnnes | rseest et enns st st ennnns | sesseess sttt (U
2398. Summary of remaining write-ins for Line 23 from overflow page.........ccccovoevievines | cvvreierieieiseeeisseens (0 [0 [0 0
2399. Totals (Lines 2301 through 2303 plus 2398) (Line 23 @bOVE)........oviwnrenrrniinrinns | wrvrvririsirisiisins 12,109 [ oo (O [P 12,109 | v 444,838
2501. 2018 ACA InSUrer FEe €StIMALE. .........c.cvviueececeeeeeeecee et en s s s | evereieienas 9,9.9. CNTI IR D,9,9, ST IS 3,100,000 [ ..cooveriiiiiicieeeeeenee
2502, ooeeereeesee et et | Srneessienen )90 R R XXX orvervrinnee | coreeenneenneesneeenseesessnns | voveesnesessessseesssessssssnns
2503, oottt | st )90 R U )90 SR
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccccocoveuvvicnes | v )9, CORININTN IV 2 0,9 ORI VTR (01 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Ling 25 @bOVE)........cocvveriieririeriiiies | crrerieirenas .00, S IR 200, S [T 3,100,000 | .ovoviriiicieiiins 0
B00T. oeereereeer e ettt | Sreeseienen )90 R R XXXorvirrrirnne | coneeernneeinnesnesenssesnssons | voveesnssessesssssssssessssssens
3002, oottt | serenrieenes ). 9.0 SO U XXX otviierinee [ overenesrinseseninesesesnns | oo
3003, o oeeereesserer s e ettt | renstienen )90 R R XXX orverrrrinnee | coreeermeenseesneseneeesessens | voveessesessesssssesssessssssans
3098. Summary of remaining write-ins for Line 30 from overflow page.........c.cccoeovievieies | vovervenenns 9.0, 0 CNRTUINN T XXX oo | v (01 RO 0
3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 @bOVE).......cccrvwervcermrirnriririnee [ woverirerenas D0, SRR ) N R [V 0




Statement as of December 31, 2017 of the HMO Partners, Inc

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MeMDET MONMNS.......iieiiiirr bbb | sesenesenesnees XXX | 602,271 | oo 588,869
2. Net premium income (including §.......... 0 non-health premium iNCOME).........coeveverrieeieieiiens | evrerreieians XXX | e 206,662,410 | ...coevereernn 191,140,735
3. Change in unearned premium reserves and reserve for rate credits...........coovevevcvereerieieens | covvvericiennee XXX tettisiierieis | erierieisstssses e ssssstens | sresssssssesses s ss s s s sesse s
4. Fee-for-service (net of §......... 0 Medical EXPENSES)......c..cvivirieerreieiisieie e seissssssessessesens | sresesssisans XXX tettisiienieies | ertesieiistssies e ssssstens | sresssssssesses st esse s ssesaes
5. RISKTEVENUE. ...ttt | erisssisnssini XXX evrerirerienis [ e | e
6. Aggregate write-ins for other health care related reVENUES...........c.ccvcveeveieieiirieeeeseeseies | e XXX ieteieieienes | vrveriesie s 0 | e 0
7. Aggregate write-ins for other non-health revenues......
8. Total revenues (Lines 2to 7)........

Hospital and Medical:

9. Hospital/MediCal DENETILS...........cueivieiciciiec et sb st bensenas | srstestessesssessessessessssensesessnsns | sbsssessessessesinsas 161,292,902 | ..ovevererrnn. 153,075,706
10, Other ProfESSIONAI SEIVICES.........c.ucvieiecieciiiiteic ettt ettt ss st sssbens | sbestessesssssssssessesssssstessesessnsas | sbsessssssessessssssessessessssassessesas | sebsstessessesssssssessesses st s ses e sanes
11, OULSIAE FEIEITAIS........oeueeiiii sttt | sborebsesbsen st sesiens | esisesisessssssinesee 2,404,860 | ..ooovvereririne 2,527,401
12, EmMErgency room and OUL-Of-8IEa............cccrvuiuerreieresieieie st sssse s ssssssssssenss | stsesssssssesssssssessessessssssssssesenns | sesessessessesesssns 37,746,556 | ..ooovevrererens 33,555,539
13, PreSCHPHON ArUGS......vvvveirieiieiicie ettt s bbb s sss st ssesnsenss | sbsessssassessessssessessesssssssensessenns | sessssessessessesssnd 66,621,645 | ...ooovererean 63,178,102
14.  Aggregate write-ins for other hospital and MediCal.............ccovveieieriirisiecseee s | e 0 | oo 0 | oo 0
15.  Incentive pool, withhold adjustments and boONUS @MOUNLS............cccueueiericiirieieeiseieieiees |t esssissiesesssrenns | coesisssssesssssssens (4,250,371) | oo (5,590,056)
16, SUDLOtAl (LINES 910 15).....uuiveriiircrircriririseieessesise st seess st esstenssnens | sbsessssesssesssesssssenssessseens (U I 263,815,593 | ...oovvvirririn 246,746,691
Less:

17, Net reINSUIANCE FECOVETIES.........viuririiecii it | fisttssess s sene s nsssnenens | onsessnesesessnsssnees 91,441,763 | ...ovovvrreiiinnes 86,098,706
18. Total hospital and medical (LINES 16 MINUS 17)........cccereiirrirriieieieirsieieiesessssessessssssessessesens | svvesssssssesessssessesssssssessessens (0 172,373,830 | covvereiercinn 160,647,985
19, NON-NEAIN ClAIMS (NEL)......cuivieeieciiiieie ettt s st snas | sbsbessessssssssssessesssssstessesnsnses | sbsesssssssessessesssessessessesantessasas | sebsssssessesssssssesses et sn s st s banes
20. Claims adjustment expenses, including $.....5,945,230 cost containment expenses................ ettt | eriesesnses e 7,501,887
21, General adminiStrative BXPENSES........ccviireieeiiiiieieis ittt ssessebsssenas | sessesssssssessessessssessessessssensessans | seesses ....19,814,964
22. Increase in reserves for life and accident and health contracts including §.......... 0

INCrease iN rESEIVES fOr I8 ONIY)........cvururereririreierrieississie st ese s ssess s essssssssessenssssens | nsssesssnsssssessanssnssnssenssnssessensas | oasssessessansssssassenssnssessasssnssessas | sassssssessanssnssessanssnsssssansnssessas
23. Total underwriting deductions (LiNes 18 throUgh 22)...........ccrereeririrneneieinsinsnsissisesesssssssens | ssressssssssssssssssssassssssessaseans [V I 199,690,681 | ..o 190,196,734
24.  Net underwriting gain or (10ss) (LiNES 8 MINUS 23)..........ceevreverrerererieeniesessseseessssesesessesssses | svsssesisssneas XXX cosvrieivierinn | cverieiiserissisiniand 6,971,730 | oo, 944,001
25.  Net investment income earned (Exhibit of Net Investment INCOME, LINE 17).........coovevrvereies | e setesesens | ceeveesssssseesesesnes 1,272,736 | oocvvrereeererne 1,084,695
26. Net realized capital gains or (losses) less capital gains tax of $ 717,251 615,007
27.  Netinvestment gains or (I0SSES) (LINES 25 PIUS 26)..........rveerererrirreeerereeiressnsisessessssssessssssssns | sssesssssssssssssssssssassasssessassas [V I 1,989,987 | oo 1,699,702
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered

I 0) (amount charged off §.......... 0)]-enrvreriseireese sttt nnne | eessess sttt et | Srestiest sttt | sesbsesbs b sttt
29. Aggregate write-ins for other iNCOME OF EXPENSES.........uurvrrererrerrrrreeiseesneesesessssssesesssssssssesss | sssesssssssssssssssssssassssssessassas (U 324,342 | oo 257,206
30. Netincome or (loss) after capital gains tax and before all other federal income taxes

(Lines 24 plus 27 plus 28 PIUS 29)........cccurvrmerercreririreesnemmieeessesssesssssessssessesssesssessssesens | sosesessesssnees XXX ooeeinerineeen | cvrmeesinesieesinenns 9,286,059 | ..oocvvrrrrireirinn 2,900,909
31.  Federal and foreign inCOME taXxes INCUIMTED...........cvvvriveieierisieieressse e ssessses | sssessesssssseas XXXKeorereisrisriens | cerieessissessensssnes 2,558,805 | ..o 2,244,235
32, Netincome (10ss) (LINES 30 MINUS 31).......cviverreireiiiiieiieieiietesiese st sssessssesse s sssesses | svsessesssssees XXXeoteverisrieins | e 6,727,254 | .o, 656,674

0699

. Summary of remaining write-ins for Line 6 from overflow page.........cccoeeveveieievseeieieienns
. Totals (Lines 0601 through 0603 plus 0698) (Line 6 abOVe)........ccccvrviririrrrrsirsrereeeeinians

0701.
0702.
0703.

0798
0799

. Summary of remaining write-ins for Line 7 from overflow page........cccoevunrneeninrenneneneennenns
. Totals (Lines 0701 through 0703 plus 0798) (LINe 7 @bOVE).......ccverirrrsrereiiisriesieiseiseieiserees

1401. .
1402.
1403.

1498
1499

. Summary of remaining write-ins for Line 14 from overflow page...........ccvevevvieieiierresienennns

. Totals (Lines 1401 through 1403 plus 1498) (Line 14 @bOVE).......ovrrunrrsrenirriisressiseiessessisnenns

2901
2902

2903.

2998
2999

. Licensing fee income
. MiSCEIIANEOUS INCOME........coiieiicieece ettt

. Summary of remaining write-ins for Line 29 from overflow page
. Totals (Lines 2901 through 2903 plus 2998) (Line 29 above)

160,000
............................ 164,342
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1

CAPITAL AND SURPLUS ACCOUNT

Current Year

2
Prior Year

33. Capital and surplus prior reporting period.............ccceveurvvennee

34.  Netincome or (loss) from Line 32
35.
36.
37.
38. Change in net deferred iNCOME taX.........ccovvevereeeererreirinnnnns
39. Change in nonadmitted @ssets............cccoevverrrerreererrerenennn.
40. Change in unauthorized and certified reinsurance.................
41.
42.
43.

44, Capital changes:

44.3 Transferred to SUIPIUS.........ccuvvererrurinrennereiesiseseieeeens
45. Surplus adjustments:
45.1 Paid in
45.2 Transferred to capital (Stock Dividend).........c..ccccvvervenee
45.3 Transferred from capital..........ccoccorrvnrnrreinrnnreinnen,
46.
47.
48.

Net change in capital and surplus (Lines 34 to 47)................

49.

Change in treasury StOCK............ccvevevrererereereresiseiesseeesenne
Change in SUIPIUS NOLES........ccuvvererrirerieieireeesseseeesssneseesenens

Cumulative effect of changes in accounting principles...........

44.2 Transferred from surplus (Stock Dividend)..............c......

Change in valuation basis of aggregate policy and Claim MESEIVES............ccvvueveveirieeeesereees et sees
Change in net unrealized capital gains and (losses) less capital gains tax of §......... 0ot s

Change in net unrealized foreign exchange capital gain O (I0SS)..........ceevrivriereiieesiee s sees

A4 PG IN.cotirititi s R

Dividends 10 STOCKNOIAETS. ...t
Aggregate write-ing for gains Or (I0SSES) IN SUMPIUS........cvururiirririrriieriseie s ssise sttt ssssseses

Capital and surplus end of reporting period (LiNe 33 PIUS 48)..........ccveverreurireieeeiesee ettt sees

....................... 58,336,460

6,727,254

......................... 1,042,975

............................ 759,978

....................... 56,731,624

656,674

............................ 449,385

........................ (1,245,904)

....................................... 0 | o0
......................... 9,198,973 | ..o 1,604,837
....................... 67,535434 | .......................58,336,460

4799. Totals (Lines 4701 through 4703 plus 4798) (Line 47 above)

4798. Summary of remaining write-ins for Line 47 from overflow page
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CASH FLOW

1
Current Year

2
Prior Year

© ®© N o o bk~ w N =

-
s o

—
N

13.

16.

17.

18.
19.

CASH FROM OPERATIONS

Premiums collected net of reinsurance

NEt INVESIMENTINCOME.........cuiercriiiicristr bbbt
MISCEIIANEOUS INCOME........ceueuireerceseisceeeeeseeesee e as et b s ees e se eS8ttt
TOtal (LINES 1 HAFOUGN 3)....euviieeictetete ettt ettt bbb st b st bbb s sae st
Benefit and 0SS related PAYMENLS. ..........cvuiviviieiccteee sttt bbbt
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cceveeveveveierieieeieeeceesee e
Commissions, expenses paid and aggregate write-ins for dedUctions.............ccccueveiinieieiceceis s
Dividends paid t0 POIICYNOIAETS............cuuririiiirieieieieie ettt esnes
Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........ccevevrerrrerreirerrirernnne
TOtal (LINES 5 HTOUGN 9)...vvvveeeiiiriei ettt sttt
Net cash from operations (Line 4 MINUS LINE 10).......c.cciuiieiiiiiieieieieiisiese ettt
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

12.1
122
12.3
124
125
12.6
12.7
12.8
Cost of investments acquired (long-term only):

1301 BONGAS. ...ttt R ARt
132 SHOCKS. cvvuverresresetsess sttt
13,3 MOMGAGE I08NS........ocvueiiteiieie ettt bbbt s bbb st s st bttt
134
13.5
13.6
13.7

Net increase (decrease) in contract [0ans and PremiUM NOES..........cvrrirerenrieiierinrisiss st sessnsans

Bonds..
SHOCKS. ...ttt ettt R bbb bbbttt

MOIEGAGE 0ANS.........oveceiriiicieice sttt b bbb a bbb bbb s bbb bbbttt b a bt as

REAI ESIALE. ...t
OthEr INVESIEA @SSELS........vvuersrescriseisissii bbbt
Net gains or (losses) on cash, cash equivalents and short-term iNVestments............ccoceeeieeierisiecsesee s
MISCEIIANEOUS PIOCEEAS.........ocvviiveiiieetieicte ettt bbb bbb s b s b s st bbb n s e
Total investment proceeds (Lines 12.1 to 12.7)..

REAI BSIALE. ...t
Other invested assets
Miscellaneous applications
Total investments acquired (LINES 13.110 13.6).......cceveiiiiiieiieisisiee st et nsenis

Net cash from investments (Line 12.8 minus Lines 13.7 MiNUS LiNE 14)........cccouuiinrnninnininsssisessessssssisesisesi
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided (applied):

16.1  SUrPIUS NOES, CAPIAI NOLES.......c.vveiieieciieicicii ettt bbb es
16.2 Capital and paid in surplus, less treasury stock
16.3 Borrowed funds
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends t0 STOCKNOIAETS. ..........vvuuriiiiiiieii bbb
16.6  Other cash Provided (APPHEA)........vuwerererrireerrirer ettt sttt
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........ccccoeriverrennes

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17).......cc.cccovvvrrrnrnrerrirnnennes
Cash, cash equivalents and short-term investments:

19.1
19.2  End of year (LiNE 18 PIUS LINE 19.1).......cuuivuiererrieerirrieiieriseeseeresisseseesssessesesssseseesessesssessessesssessessasssessessassssssessanssnssessons

Beginning of year

207,389,569

189,876,988

........................ 1,764,177 1,642,257
.................... 209,153,746 | ..o 191,519,245
.................... 167,039,001 | ..oooorvv.... 165,972,988
...................... 36,918,099 | ..rocvvrrnrnn 26,637,810
.......................... (568,882) | evccrsersersersnns2,000,000
.................... 203,388,218 | 1o 194,610,797
........................ 5,765,528 | ovorvrsernnn(3,091,553)
13,539,556
........................ 2,249,344 1,514,122
15,788,901 4,939,122
...................... 13,327,030 | sorvrrcrrnnnn5,022,609
........................... 628,396 | .ooorrorrserrnnn 2,770,598

........................ 1,481,305 | .oovviverceenne.n 2,442,118
........................ 1,481,305 | ..ccovcvvcnencee.en. 2,442,118
........................ 9,080,307 | ..cvvvrrerernennnnn(3,503,520)
...................... 34,697,891 38,201,411
...................... 43,778,198 | ......................34,697,891

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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1ANALYSISZOF OPERP;TIONS BY !_INES OF BSUSINESS 6

IS ©® N s wN S

7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Other Other
Total and Medical) Supplement Only Only Benefits Plans Medicare Medicaid Health Non-Health
Net PrEMIUM INCOME........vuiieiriieisicee sttt sen s | eressssesasans 206,662,410 |.............. TOA,AB7,963 | ..ottt | eveiessie st ssssesesas | eevestesesssessesesss st snnas | eeressesiessssese s sesesesnans | srresiesinsines 12,194,447 | oo | oo sressenennins | ceveries s
Change in unearned premium reserves and reserve for rate Credit...........oveveereeinenes [ corererneneneseseeeeeneens 0
Fee-for-service (net of $..........0 medical expenses).
Risk revenue

Aggregate write-ins for other health care related revenues
Aggregate write-ins for other non-health care related revenues
Total revenues (LINES 110 8)......cvcveieereicreieieeteeesee et
Hospital/medical DENEFItS...........ovuiririrririrririre e nes
Other profeSSIONal SEIVICES.........ovururrerrirerrereireereseseeseess st ssssss e ssesssssssssessesseseas
Outside referrals...............
Emergency room and OUt-0f-area.............cccuiveierirnisieiissese e
Prescription drugs
Aggregate write-ins for other hospital and medical
Incentive pool, withhold adjustments and bonus amounts...
Subtotal (Lines 8 to 14)
Net reinsurance recoveries
Total hospital and medical (Lines 15 minus 16)...
NON-health ClAIMS (NEE). ...ttt
Claims adjustment expenses including $.....5,945,230 cost containment expenses
General adminiStrative BXPENSES..........c..civiieeiiiiiieieieiese et snas
Increase in reserves for accident and health contracts
Increase in reserve for life contracts
Total underwriting deductions (LiNES 17 10 22).........ccccvevviieriereriiceee e
Net underwriting gain or (loss) (Line 7 minus Ling 23).........cccooevevvieenireeeeeeseeveennenas

.............. 206,662,410 194,467,963 |.....ocovvvvscriinniiinniennd [0 L |0 12194447 | o0 i |0

.............. 161,292,902 143,286,886 18,006,016 | ...oovvereerreeereeriereienns | covrereenseemseesennesennnns | eeveennes XKX e
................................ 0
2,404,860
37,746,556
................ 66,621,645

(4,250,371) (5,673,250) 1,422,879 | .o [ | s D0, S

.............. 263,815,593 239,579,898 | ....ccocvvrrisrrisnriinnnn0 [ 0 [0 224,235,695 | ..o |0 Lk XXX

................ 91,441,763 76,913,373 | oo [ | onssssssssssisns | s, 214,528,390 | v [ | o XK K s

9,707,305 | ..oovverecisnrereens (O [ D00, S

....71,501,887
19,814,964

.............. 199,690,681
.................. 6,971,730

186,025,012
8,442,951

.................. 1,437,866
................. (1,437,866)

0501. ...
0502. ...

0503.

0598
0599

. Summary of remaining write-ins for Line 5 from overflow page....
. Total (Lines 0501 through 0503 plus 0598) (Line 5 aboVe).......coceierereiiieicsierei i

0601.

0602. ...

0603.

0698
0699

. Summary of remaining write-ins for Line 6 from overflow page....
. Total (Lines 0601 through 0603 plus 0698) (Ling 6 aboVe).........cceverererrieririereereriane

1301.

1302 ...

1303.

1398
1399

. Summary of remaining write-ins for Line 13 from overflow page.........cccocvvervevrieierennnnnns
. Total (Lines 1301 through 1303 plus 1398) (Line 13 above)
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

Line of Business

Direct
Business

Reinsurance
Assumed

Reinsurance
Ceded

Net Premium
Income
(Cols. 1+2-3)

1. Comprehensive (NOSPItAl @NA MEICAI)...........ccoiriiiieiiiiieieis ittt ettt ettt be b s s s et be bt b s e s s b2 s E e s e e b b S s E e S E a8 b b e s b e e b b s s e s s e s b b e bt tse b ek e s st e bt e se b bantes | 4bsntesessnsesasansebesnsesesnnaan 281,232,409 [ ...t | el 86,764,446 |.....c.cocovvevieeieeeen, 194,467,963
1Yo 107 =TT o] o1 =T O PO OO SOOI DUOTOP OSSPSR 0
TR =11 {1 O OO OO OO BT OO DO OSSP PR BT PSPPSR 0
A, VISION ONIY...oietiiteieii ettt ekttt £aesebessesesee e s e s b e s e b e st e s b S s E e s et e Ae R R R R e S e e AR e AR e A e e R e R R AR oS e Ao R R SRR S e e AR SR E oAt e Re R R SRR e S e e A b SRR e s s e Rt sant et et esetesensetes | 4esetestsesetasietetetesetesastetetensesetansetesense | 4tetetessesetetassete st ese s e s e tetessesetetantetense | Sbessetesetseset et stetetese s e b s sete st esetenntetes | Shebnieteseset et st et s et bbbttt 0
5. Federal employees NBAIN DENEFILS PIAN........c..i it et s8££ 2828428542 E 22 R AR E Rt E 4S8 E e £ et et e b essesnneeerens | 4eEetseE e R et s e R R e R st R R eR et eeeE e st aetenaees | £heeseeeeenee s et e s e s s et et s st et ee st et ensesrenne | eeseeastes et et et s et ee s s s et ns s s s tessetns | Seseaesess ettt ettt nnen 0
B, THIE XVIIT = MEAICATE. ....vevoveeeeereiiseiesesiesess i esssseseeresiee estsesss e ss e es a8 SRR854 | Shbsees bbb 29,613,027 | ..oouverrirerirerrinenesensieessssesenssienes | e 17,418,580 | ..o 12,194,447
7o TIIE XIX = MEAICAIA. ...t sesees i ehtseses st st s8R R 48R4 4448 £ 4R £ 4R £ 4R 8 REEk e 0e | £048 AR R R s R ek b bbbt eees | 44 seeeb e b bbbkt | eeeL skttt | Seeb e 0
8. OMNEI ANt riies caet et e e E RS f e eSS RS E b e RS LR oSSR RS RE £ S e R oSSR SR e RE £ SR Re eSS E SRS RE e e e R Re e e ee R s e ne | £EeEEeEEteEeheerEseEeeE e et eeE e et eneeeEeehnnis | fheesenteneseEeeseneenEene e et eneseE et enesntene | chfeniseEeehs e enE s e st seE ettt ene | seriens st snE et 0
9. Health SUDLOLAl (LINES 1 fhTOUGN 8).... e veuieuiieiiieieeiiesieiiis | eettssatssesssessssess st eess s st E s o8 £eEE o8R8 o8 R £ R SR £ 8 o£E £ E £ R £ £EE R E R RS E e E R R R R bbbkt | fienbenbenbenb bbbt 310,845,436 | oo [0 104,183,026 | ...oovvevrirrirniiraiiiis 206,662,410
10, LBttt e SeE SRR SRR R SRR R SRS R R SRR R RS R R R0 | SEEb R R f Rt eens | HhbeeR Rttt eene | eebe et | 4eeb et 0
T, PTOPEIY/CASUBIY. .......cvevieiecteicieiei ettt ese fetetsesetebasse b et et sese b sseEeses e se s s e s b e st e s b s s A e S e e e 8e b2 s e A e A S e se R b en s £ e s e e se bR se A e s s e Re b £ e R e R e S e e sk S R A e s s seRe bR et e ket eaesebensebesessesebens | ehetetetetesesetetastetetaesetetansetetenesesenantes | ereteressetesatsetetatsntetenetetatansetennsesesanes | Lreseteressetesesetetansetetatetetessstetensanetatans | fetsesetssietesesseretat et et et et et et snsetennsenas 0
12, TOAIS (LINES 940 1) vttt ittt ettt ettt | Shsenb ettt s 310,845,436 | oo [0 104,183,026 | ....ooovvevrirriririrerieiins 206,662,410
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
1. Payments during the year:
1.1 DireCt..ccvvererrenne. ...259,146,492 ..237,169,958 ..21,976,534

©® N o o

1.2 Reinsurance assumed

Paid medical incentive pools and DONUSES............ccveurierireinienieiencseeiseeeeens
Claim liability December 31, current year from Part 2A:
3.1

Accrued medical incentive pools and bonuses, current year...............cccceevvevennes
Net healthcare receivables (8).........couevevrirrieiiirieieeiese e
Amounts recoverable from reinsurers December 31, current year
Claim liability December 31, prior year from Part 2A:

8.1 Direct

................ 84,860,348

174,286,144

(6,620,268)

12,417,308
21,050,120

....10,394,698
...19,425,414

70,932,013
166,237,945
(6,908,945)

1,946,356
(773,967)
2,142,020

............. 13,928,335
............... 8,048,199
..................... 288,677

2,022,610
............... 1,624,706

.................. 1,831,162
.................. 865,844

Claim reserve December 31, prior year from Part 2D:
9.1 Direct

7,902,531

.16,553,549

6,479,977
16,030,913

10. Accrued medical incentive pools and bonuSeS, Prior YEar.............ccovevevrereerveerenes | cervieveinnnenns 1,407,621 710,661
11. Amounts recoverable from reinsurers December 31, PHor YEar.........ccoveeieies | woeriseererieninnans 484,519 |.vviiiian L X K I [P O OO o OO OO PO OO
12. Incurred benefits:

12,1 DIFECL. v sssesssssesessssessesssssssensssssessessssnns | areneennnnsn 208,089,963 [ 1viiiennnnn245,253147 | o0 |0 |0 | 0

12.2 ReiNSUranCe assUMEd.........cccouvueeriiierriireininieieinsseecsieissssesessssssessnsssessssnns | eesesessnsnsesessesssssnsenensd | vevevssneisinnsensinnsenennned [ evnneininisisieinnn0 [0 {0 e 0

12.3 ReINSUIANCE CEARM. ..ottt | erensnseeesnns 91,032,626 76,504,235 |0 |0 L0 [ [L I 14,528,391

124 NEL....iocce e nnnne | rnrenieenneas 177,033,337 | oo 168,748,912 | .o, {0 [0 {0 [ P 8,284,425 | ..o {0 (O 0
13. Incurred medical incentive pools and BONUSES..........ccovverirseiieiiissieieenisnes | crisnesieninnnns (4,250,371) | .oovvverne (5,673,250) | ..o (VT (VT [V T (U I 1,422,879 | .o (U [ 0
(@) Excludes§$.......... 0 loans or advances to providers not yet expensed.
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

oL

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
. Reported in process of adjustment:
10 DG | i 5,249,594 | .....cccvvrirninns B94T,331 | et | e | e | seriesi st | s 302,263 | ..o [ e | et
1,313,559 | .o 1,131,444 182,115
T4 NBL s | e 3,936,035 ..o 3,815,887 | ..o (0 OO (0 RO [0 OO [V T 120,148 | oo, (O N (0 OO 0

Incurred but unreported:
2.1 Direct
2.2 Reinsurance assumed...

26,379,643 |.....cccvvvne. 23,034,590 | .ouvuiiricieierreieienins | e | st | sriet st | ereeniese s nenaees 3,345,053 | ... [ e
.0

................... 11,103,749 |.....................9,263,254 1,840,495
................... 15,275,894 | ..ooiviieeeeen 13,771,336 [0 0 |0 [0 [ 1,504,558 |0 0 [0

. Amounts withheld from paid claims and capitations:
3.1 Direct
3.2 Reinsurance assumed...

.................. 1,838,197 | i | et nines | e

. Totals:
4.1 Direct
4.2 Reinsurance assumed... . .
................ 10,394,698 |...covvvevrrrrerereireneen0 0 |
................... 19,425414 |0 0 |0
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6
During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (NOSPItAl AN MEGICAI.........c..cvuuriieiieiieiieiii ittt | eeb bbb 19,795,912 | ..o 146,791,688 | ...coovvererrririeeieens 119,328 | .o 19,491,638 | ..o 19,915,240 | ..o 16,081,855
2. MEUICAIE SUPPIBMENL........c.cvieiveiiiieteictete ettt ettt a bbbt b a bbb s b b e b e b s e s b et et ss e ae b b st et es s s et s s seb et s sesesassssesnss | nbsntebassssesessssesessssebessssesabansetesesns | 2essebessssesessssesessssssesassstesessnsesasnss | sbssesassesesesssesesssetessssesassnsetesesins | sestesesissesesissesesssesesasstesessnsesasanne | neesesesstesesneete st et es s e s b s aebenan 0 |
TR 11 - 7 O PO PO OO PO PT PO PR TRP 0 |
LY 1o 3o 17 P OO PO O PP DO OO EOSTPTTPURTE PSP TOSPRTTOR TR 0 |
5. Federal employees Nealth BENETIES PIAN............ceiiiiieiieicieic ettt bbb a st et stes s | ebsstessessssssessessssessessssansessesssenaes | sesessessssassessssassesesssessessnssssessesns | sbissessessesssessesssssssassessnsastesesantans | stessesssssssassessssssesssssnsesessssensessnss | sresssssssesssssssessessssesesssssnssnsessessQ | esteviesissessesssessesses st st es et snsesesas
B, THIE XVIIT = IMEAICATE. ... eeoveeieiteit ettt E bR E bbb bbbt enb i | ebbeb bbbt 746,350 | .oovocveerieiieiieiieene 7,394,050 | .coooveecererierienineiierinsii TATE | 1,431,980 | .o 753,524 | ..o 471,695
T THIE XIX = MEBAICAIT. ... veoveeeeeisie ittt R £ e0E | 4040t bt ee bt e bbb bbb s bbbt bbbt ennts | sebbebt e st bbb bbb bbbt bbbt eenb st | sebbaest e st R bRt s st nteent | sehbeRE st Rttt st en b ent | sentenE sttt [0
8. OHNEI NBAIN. ..ot ettt bbbt e e st et et b s e e e e st n s st stes et tenaes | ersesntestesststesesstensesastntassesntas | eebestessesstassessetntantesntantesntntenses | aesessesissastessetantessesntensessetntansesns | stestestessesntensessesntantesntantessetantens | cressesiesntastesntsstesesntensesantaneans {0 OO
9. Health SUDLOLAl (LINES 110 8)......uuieeierierieeiiseiieeieeieeeee ettt ens | ftnssessans st 20,542,262 | ..o 154,185,738 | oo 126,502 | oo, 20,923,618 | .o 20,668,764 | ...cooerererienins 16,553,550
10, HEAINCAIE IECEIVADIES (Q)........vucveivrieiieieiiie ettt sttt s st bbbt s s s s st bbbt s b b s s ssetans | Hntessebssbessessss s s s s s s b st es b entessenas | ebsessssassesnsentes e snbenas 2,600,309 | ...uoveieiiieeesie s | et ns | creetesies st 0 [
10, OFNEI MON-NEAIN. ... 8 b8 e bbb R bt Ri s | HEeb e bR b e b e bR bbb R bt bbb | HEebaeh R e b bR et b ettt b b enee | HEehee R bt bRt b et st bk ente | SEebaee s bbb Rttt ent | Shaebiee st 0 [ s
12.  Medical incentive poOlS and DONUS @MOUNLS............c.ccoiiueiiieireiiee sttt s bbbt e ae bbb es s b bbb snsesens | densssesessssetesanseressnsnaesnns 546,670 [..coovvvrieririrerninas (7,166,938) | ...cvoviviericicrerciciens 312,130 [ 3,465,388 |.....ccooeeiiiiiieennn 858,800 |....ccovvriierirrrirernen, 1,407,621

13, TOtalS (LINES 9 = 10 # 11+ 12).. ettt ettt etttk snsnnsens | ebbssssssssssssssssssensan 21,088,932 | ..o 144418431 | oo 438,632 | oo 24,389,006 | ..ooovverierieeiieniins 21,527,564 | .oooovveveceienis 17,961,171

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2017 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017
50110 OO OO O OO TSP DEOT PO 122,334 | oo 122,327 | ottt | ettt ettt | eeesee s st R ettt
OO OO DTSR OTT TR 122,371 | 135,004 | .o 135,083 | ..ot sereeeenns | et
2074 RS E bbbttt | sttt sttt XXX tierieinneieineierins | et 133,238 | .o 148,802 | ..o TAB,TT5 | oo

133,661 153,921

.154,254 | ..

154,052
. A75,707
161,916

[ T

SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017

1971

20 0] OO DO 122,378 | ..o, 122,327 [ oo [ | G

2. 2013 ....138,270 135,121 135,063
3. .151,680 149,323 |... 148,775 |..
4. 154,563 153,765 ...154,052
Lo [ 3OO OO USSP OUT SO UTOTSTPUPIPPTRPRUTR BUURPIRTSTUVPRPIRSTTTY, .0, CTRSTURISIRRPVRPRUIR IVIRRTRRIRRIRRTRIIND 0,0, CONTRRURIRURTIRTTEN FUUUIRTUTRRTORPRTIRTED. o, 0. GO OOV OO OOTOTOTRTRR 169,458 | ..ot 173,869
B, 2077 ettt ettt E ARt E et nt ettt n st s st en st es s tentensnntensentanssnnsns | srenssesensensansnse KKarentensannsensensansenes | anrsesersenssnssersenss XK urrsensanreransenssnsins | ensersensanssnssessens KK Kuensenesessansensanssnnee | srsersensanssssssaneas XXX ortterierisnisiisnienies | srenessesssssssssssssssssssessssssessansnes 175,446
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 91)

20713 | s 153,894 | ..o | e 3436 | oo 0.0 [ v 3436 | oo 2.2 | et | i | e 3436 | oo 2.2
2. 2014 | s 171,533 | oot | eereer et 3,895 | s 0.0 | o 3,895 | i 2.3 | s | ettt ntns | sesentese et anes 3,895 | i 2.3
3. 20715 | s 177,319 | oo 154,052 | oo 4943 | oo 32 | e, 158,995 | oo BO.7 | et | e ntensnes | et 158,995 | ..o 89.7
4. 2016 | s 191,141 | o 175,707 | oo 7,985 | oo A5 | e 183,692 | ..o 96.1 | v 345 | o | e 184,037 | oo 96.3
B 20717 e | et 206,662 | .ovorerrineninees 161,916 | oo 7,502 | oo 4.6 | o 169,418 | oo 82.0 |t 24483 | oo A72 | e 194,373 [ oo 94.1
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Statement as of December 31, 2017 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017
L £ OO OO PP ISP OO 122,344 | oo 122,327 [ oot saes | eteee ettt | Seheb ettt
2 1 OO ISP 72 135,004 | oo 135,083 | .ooveererireeereeeseesnesnsesessssessessssssessensns | sestesssesessessasses s st st ssessensnes
3 2004 f SRRttt | nebiets sttt XXXttt | e 133,238 | oo 148,802 | ..o TAB,TT5 | e
B 2005 E £ RS E £ R RS R £ttt nt st entn s sentensennnnnenns | stensessentensensness KR Kureerentensentnnnnnentens | censensessessesseesne KKK ntreteeententsseentenns | eessess st ettt 133,667 | oo 153,921 ....154,052
5. XXX.... 151,307 173,487
6. XXX ....154,522
SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017

L 1 OO OO OO TSP OO TP TPUY OO OO PTRTTOTROON 122,378 | oo 122,327 [ oottt ens | sebee b | Seeb bbb
R X OO OO OO OE U PP OO TP 138,270 135,121 135,083 | ..o

3. ..151,680 149,323 148,775 | ...

1 L OO OT O OSO O S O TO SO PUOTTOTRPORUOPTTPORFURPUORPOTE DVURTIORPPPORPORTRTIDD 0, 0, CTOVTURTORIORIURUURPUOTE IUUPORTIORURORRIOTIOND 0.0, SOOI 154,563 153,765 | oo 154,052
Lo L 3OO OO U OO TRTEPESTTTRPURSUTRPRRSVIRN OVIRIRSTRPRRURTIITID. .0, CSTSTRFUUIRSTRRTRUIN PUUUURRTRTIRIRINY 0, . CFSSPURRURTRRTRRIORE) DUVTRPPRRTRRORIIN, 0. o, COOT OO SOOI 167,513 | oo 171,642
B, 2007 ettt f ettt AR E R Rt E et n et s sttt ent st antesententnsensentensnsnssnnss | snserensensansnses s KK arsensenssnnsertansennnnns | ersnrensensansnrsnss KR MKurersensannsersansanssnens |nnnnrsensansenssnsses KKK uresensenenssnssensansanes | anssnssssiessensansanes XXXKrrerisrinnississisnes | areessessssssssssssssssssessensassssssees 166,620

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 51) Unpaid Expenses (Col.5+7+8) (Col. 91)

1o 2013 s | e 153,894 | ..o (1 PR 3436 | 0.0 [ oo 3436 | 2.2 [t | s | e 3,436 [ e 22
2. 201 | e 171,533 | e (1 U 3,895 | oo (0O 3,895 | i 2.3 | e | et | et 3,895 [ 2.3
3. 2015 s | e 177,319 | e 154,052 | ooovevieericeeiees 4943 | oo 32 | 158,995 | ...oveviieiiee e 89,7 | o | s | e ———————— 158,995 | ..oovivvieiecie e 89.7
A 2016 | e 185,994 | ..o, 173,487 | oo 7,719 | s 44 |, 181,206 | ..o 974 | oo 120 | | e 181,326 | ..o 97.5
B 20717 s | e 194,468 | ..o, 154,522 | oo 6,326 [ .o 4 | 160,848 | .o 82.7 | o 21,220 | oo 393 | o 182,461 | .o 93.8




Statement as of December 31, 2017 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017

SECTION B - INCURRED HEALTH CLAIMS - MEDICARE SUPPLEMENT

SIN'CI

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017

e PO R h RS R RS e RS E R R R bR b bR e bk n st ekttt et ens | Hesebieh e et iR e bt s bbbt h bbb nienene | Hekets et bt e b E bR bR s kst et b it es | HehetieR b h R e e st bbbt ne et nine | Hebess et bR s ettt bt aes | Hehete bbbt
2. 2013

3.

4.

D 208ttt SEAE£EES bR R R Rttt | ettt 99,0, T SRR ). 0,%, GO IO XXX et | e 1,945,467 | oo 2,227,297
8. 207 ettt R R R E £ f e E e E R £ R £ R R R AR £ E Rt R LR e At e st en et en et et nnenntans | netentenetstenrenaees XXX ervrieininnennnnies | e XXX tieerinineinnennnnnes [ XXXt [ XXX tieirisiernnssnnnies | ot 8,826,030

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - MEDICARE SUPPLEMENT
2

1 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 51) Unpaid Expenses (Col.5+7+8) (Col. 91)
1o 2013 | et | bt 0 [ oo | e 0.0 [ (0 RO 0.0 [ oot | e | s (0 T 0.0
20 201t | ettt | seteb et 0 [ et | ettt (0 (0 S 0.0 [ e ieereieieieees | ettt | ses sttt (0 R 0.0
B 2075 e | ettt | festee ettt 0 [ et nrenens | et nes 0.0 [ e (0 R 0.0 [ oo | et | et (0 R 0.0
A 2018 | e | e 2,220,122 | oo | e 0.0 [ v 2,220,122 | oo 0.0 [ oot | et | e 2,220,122 | oo 0.0
B 2077 e | et sntannas | feneee st ens e 7,394,050 | .o | e 0.0 | e 7,394,050 | .o 0.0 | oo | | essens s 7,394,050 | oo 0.0




Statement as of December 31, 2017 of e HMO Partners, Inc

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

12.D0, 12.VO, 12.FE



Statement as of December 31, 2017 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
($000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017

SECTION B - INCURRED HEALTH CLAIMS - TITLE XVIII - MEDICARE

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2013 2014 2015 2016 2017

AX'CL

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XVIIl - MEDICARE

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col.2+3) (Col. 51) Unpaid Expenses (Col.5+7+8) (Col. 91)
1o 2013 | et | bt 0 [ oo | e 0.0 [ (0 RO 0.0 [ oot | e | s (0 T 0.0
20 201t | ettt | seteb et 0 [ et | ettt (0 (0 S 0.0 [ e ieereieieieees | ettt | ses sttt (0 R 0.0
B 2075 e | ettt | festee ettt 0 [ et nrenens | et nes 0.0 [ e (0 R 0.0 [ oo | et | et (0 R 0.0
4. 2018 | s BAAT | e 2,220 | oo 266 | v 12.0 [ oo 2,486 | ..o 48.3 | oo 225 [ | e 2,71 [ s 52.7
B 20717 s | e 12194 | i 7,394 | 176 [ oo 15.9 | i 8,570 | .o 70.3 | oo 3,263 | s 79 | o 11,912 | 97.7




Statement as of December 31, 2017 of e HMO Partners, Inc

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Paid Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development of Incurred Health Claims
NONE

Underwriting and Investment Ex. - Pt. 2C - Development Ratio Incurred Year Health Claims
NONE

12.X1, 12.0T
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Statement as of December 31, 2017 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Other
1. Uneamed Premilm FESEIVES...........cccuevereveiiereieseie e ssaesessesesssnns | evessssesessssssesssssesessssssasans 0 | et | e nesenns | sesieesssese s essssessseaenns | cesisesesesetesssesesesetesssssesns | sresssesesessetesesesesssstesesesesss | sesesiesesesetesesesesasentetessseses | sresesisseseseteseset et s ensetesnretes | sresesissesassteres st et s besn e
2. Additional POliCY FESEIVES (B)......euevrevieeireririiisiieieiseteseiseiese st saees | sersessssessesssssssessenas 185,600 | .ovuvveicreieiieiiieseieiiesneiies | eoveissiesieissiese s sessniens | sesesssiese st sesants | estesesstes st ess st sntesens | setestessesesensesses st antess et sntenies | sresssensesiesnsentenes 185,600 | ..ovvoieveieieeieeiesereieneiiens | s
3. Reserve for future contingent DENEILS............coruririerririreeenrese e | et 0 [ ettt sstesesnins | seeteeteeeessess st e estesesneents | seeeseesestanesssest st e ssessestantne | nesseesestesses st eetsessestensantnens | Sfeetessestessantsessess st st essestens | seesessestestanssestenseetessessentanens | Sreesesteesessestans e ssestententesaens | sessesessens st e e es st e st nt et
4. Reserve for rate credits or experience rating refunds
(including §.......... 0 for iNVEStMEN INCOME).......cvvvreerciieeieieieeteee e esesieins | ceveeresieseses e sesssssenen 0 [ oot | eereseseesestess s sssesssssteses | sressissesesetess st sssesnssntens | sresiesssesesesssessesssastesesants | estessesesissassessssstessesastesaeses | setessessessesstastesesantessesetestes | srsessesinsastessesestes et entessesetens | sresseseesesistes st esae s ten e saees
5. Aggregate write-ins for Other POliCY FESEIVES.........ccieveuiieieiesieieissieseissies | eerssiesisrsssesssses s ssenssaeneas {0 RO {0 RO {0 RO {0 RO {0 OO {0 RO {0 OO {0 RO 0
B, TOAIS (GFOSS)...uveeurermerrscrirrerieeiseesie st ess st sessesssssnsenes | sersssestssesnenesseens 185,600 | .vvvurermerereercrieesieeens (VN R (0 RN [V T (1 TN [V 185,600 | .cvoonvernrrrerererereereennnne (1 0
7. ReINSUIANCE CEURH........couvireeririeeieieirereeese et | rentsne st n s 0 | oteretstersiseieren s snennnens | nerssiesseesienensesnsennensnssnrenee | sriessseessesessnsensensssnsennssntens | srosenssiensensensnsensesnsansesesanes | feesessesesensansesesansesesansansesse | nersessssansesssonsesessntesessnnanses | sesessessssensesesassensessssansennsans | sesssessesssantessessntansessnansasanes
8. Totals (net) (Page 3, Line 4)
9. Present value of amounts not yet due 0N ClaimS..........c.ccrrerrrnininrnriieines | e (0 O O OO [ oo OO PO oo UUSOT ST
10. Reserve for future contingent BENEitS...........cccevviiveiiiceiicccceeeeees | e 0 | e | e sesens | cresieerssesie s sssesessseaenns | sresisesesesetesssesesesetesesssesns | sresssesesessetesssesesssstesesesesss | sesesiesesssetesesesesssessesessseses | sresesissesesetesesesesasessetesnreses | sresesisietassteses st s s b sn e
11, Aggregate write-ins for Other Claim rESEIVES. ..o | eerssierisissiese s nseesssenaes 0 oo {0 RO {0 RO 0 oo {0 [ OO 0 oo {0 RO {0 RO 0
12, TOHAIS (GrOSS). e rerrererreeireireeseeeeeessseeeseesessees s ssee et ss e ss st s s st enasnes | wreesessessssssessessassessnssessnnes (0 O (0 O (0 (0 R (0 (0 (0 O (0 0
13, ReiNSUraNCe CEARM...........ocuiiiiiiii s s 0 | oo | v | s | s | s | s | o | e
14, Totals (Net) (PAGE 3, LINE 7)...cvucvuiviririeiiieieiesetese ettt sessssessessssssses | sevessessssssessessssssessessssanes {0 PR {0 R {0 R (0 RO {0 TR (0 RPN {0 R (0 PR 0
DETAILS OF WRITE-INS
0807, oottt | st 0 [ e [ e | e | cesiess st nenses | seeess ettt ene | seieest et nenen | seesi et et | et
0502, oovereeeeresesi sttt | Hbr st 0 [ oot | e | ettt | cesiess sttt entns | sreest ettt estene | sbieest ettt nene | seebi sttt | et
0503, ettt s e | nebentee bttt 0 O OO0 P PO BT TSP STER BEOESO PO R T
0598. Summary of remaining write-ins for Line 5 from overflow page..........cc.ccceveeves | cevverereeieeieiieeeses e (0 U (0 U (0 U (01 U (0 U (0 U (0 U (0 U 0
0599. Totals (Lines 0501 through 0503 plus 0598) (Line 5 @bOVE)........cceerrrereriees | cerrrierisiisieieieissiescissieneas {0 [ OO 0 | o (01 PR (01 PR {01 PR {01 PR {01 PR {01 PR 0
1101.
1102.
1103, Rt | st 0 [ eoreeeremmreerienereniesinenne | et | ettt | eeseens sttt esses | sreest ettt neb e | Hbseest ettt neni | seess sttt | ettt
1198. Summary of remaining write-ins for Line 11 from overflow page.......c..coccovees | vevrernennirnesenseseessieneeneens (0 R (0 R (0 R (0 R (0 R (0 R (0 TR (0 U 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @DOVE)..........ccccceevereriins [ o 0 o 0 e 0 o 0 o 0 o 0 o 0 o 0 o 0
(@) Includes$.......... 0 premium deficiency reserve.




Statement as of December 31, 2017 of the HMO Partners, Inc

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C(1)st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent($...... 0 for occupancy of OWN BUIIAING)..........cvrerereieriereeee e ievenees | ceerieresreseinns 36,549 | oo 86,495 | ...coovvrnnn 483,688 | ... | v 606,732
2. Salaries, wages and other BENEits...........cceveiciiiiecscseeee e | evessannen 6,443,455 | .............. 2,153,567 | ............ 26,296,486 | ....ooververererierieieiens | e 34,893,508
3. Commissions (less §.......... 0 ceded plus §.......... 0 @SSUMEA).......ovevereereereiieeieieiiees | evreresiesessesiesesesssnes | eevessesisssssessssesssssssens | seveesessenead 6,668,733 | ...ocverreeeeeeees | e 6,668,733
4. Legal feeS ANd EXPENSES.......c.ccvivevieiereiiesie ettt ssbesse st saens | sresessssessesiessssessesenes | esesissessesesessessssenns | seesessessesenns 123,427 | oo | e 123,427
5. Certifications and accreditation feS.............covwwrrmnereinriinreerirereresessessnnees | cerreesnesenneens BAB2 | oo [ e | e | e 4,462
6.  Auditing, actuarial and other consulting SEIVICES..........ccovveverrererrerresiereseseenieniens | cevevrsrieeen 11,078 | 254 | 1,386,325 | ..ovovereesieeeeies | e 1,397,657
7. Traveling EXPENSES........coccvivcreeriereiesessereresssessssssesssesessssssessssssessssesssssessssssessssesens | sevenseressneenns 120,904 | cviviiieiirennnnnd, 976 | v 385,828 | ..o | e 517,708
8. Marketing and advertising 570,210 | .ooovereveeneiieiieeiiens [ e 571,331
9. Postage, express and telephONE............ccovcvevrieieiiiceeiieeecesee e | crerisssesssenens 73,948 | oo 501,275 | oo 708,906 |..oeveveeererireieiiein | crverereiienns 1,284,129
10.  Printing and office supplies ....39,416 327,059 | oo [ e 453,912
11, Occupancy, depreciation and @amortization...............cevevveveeeeeveeeieseeseeieesesesene | eevvereseesenns 112,004 | ..o 30,480 | .coovevereinnne 393,655 | .ioieriieeeeenieeins | e 536,139
12, EQUIPMENE...cooooiteirrisciesi st ess st ssssssnsies | sesssssssnesssnes 27,595 | oo 11,973 | e 326,950 | ..o | i 366,518
13.  Cost or depreciation of EDP equipment and SOftWare.............cccocevercuivreeresrecseeiies | ovvveveererenas 313,371 | o 288,936 | ....cocve 4,959,724 | ..o | e 5,562,031
14.  Outsourced services including EDP, claims, and other SErvices...........ccoouvvveveveiveies | ovivevrinnns 2,067,444 | .............. (608,664)| .............. 3,063,386 | ...ccocvrrnene 109,502 | ...covcevn 4,631,668
15.  Boards, bureaus and assoCiation fEES.............eveverreveieieiciece e | e 28,431 | oo 616 | oo 690,701 | oo | e 719,748
16.  Insurance, except 0N real ESALE.........cccvcviiierieeeseee e | e 151,046 | ..oovvveene 7,928 | oo 153,419 | .o | e 312,393
17, Collection and hank SEIVICE ChAIGES.........cccvvuiveeveieieiieee et ssstese s snaas | evesissessssssssesssssssesiess | soesessessssssssssssssssesesss | svessessesseseens 165,783 | .o | e 165,783
18.  Group service and administration fEES..........cccvrveieiiericrisieceeee s | ceivernienns 1,763,141 | oo 58,747 | oo, 58 | oo | e 1,821,946
19.  Reimbursements by UNINSUrEd PIANS..........c.ocvvrrereirinieicrneeseiseeeieissssseseens | eereeseenens (1,985,644)| ......cocovvve 132,761 | ........... (11,993,855) [ ...ovuerrrrereieirnrrnnens | covreeenns (13,846,738)
20. Reimbursements from fiscal INtErMEIANES............c.oviuuiviiiiiiiciirsrriinis | crreiseieiesieniesiens | creereeneiesienes 3,983 [ | s | s 3,983
21, Real eState BXPENSES.........cccviceiceeice sttt naes | seeesssisaesnns 108,417 | oo, 38,387 | oo 495,655 | ..o | e 642,459
22, REal EStAE tAXES. .. .vvevevererrirerrieii ittt | e 727 | s 4470 | oo, 59,978 | .o | e 76,175
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUTANCE TAXES..........ccueriiiieririiseesesisesiesiesiisssiesiesees | crinesisesisesisesiesssssens | seessiessesssiessisssienssenses | ceonresnessesiens 36,416 | ..o | e 36,416
23.2 State PreMIUM tAXES. ....c.vueveeveciieecieieieteees ettt sssss s sessssssssssnss | sessessesisssssesssssessssens | sesessesisssssesssessssssssess | sevesessssens 1,405,984 | ... | e 1,405,984
23.3 Regulatory authority licenses and fEes...........coeueveirieieiieseeieeseie e | cvreseesessseesenns 2,511 | oo [ e 183,079 | .o | e 185,590
234 PaYrOll AXES......eoevreereeereereieireisireieese st sse sttt ssssssssssessesneses | sesssssssessesns 339,141 | oo 123,757 | v 1,219,622 | ..o | v 1,682,520
23.5 Other (excluding federal income and real estate taxes)..........ccvvvereererierieninns | coereiverseeenenns 3,276 | o 1,916 | oo 70,691 [ o | cevreneiisiinens 75,883
24.  Investment expenses NOt INCIUAEA EISBWNETE..............vuiiurririinrireiecineisieeissiessnnens | srveseesesnsssssssssesssssnes | sesseessssesssssssssessnssnsss | sesessssssssssssessassssssesses | sessassssssnssasssnssssessans | sesessessssssessassssssesens 0
25.  Aggregate Write-iNS fOr EXPENSES.......c.cceireireiiriieiieieissiese et sensenses | sssssssseans (3,782,052) | .......c..... (1,324,747) | ........... (18,366,942) | ...ovvvvrererariiinnan [\ (23,473,741)
26. Total expenses inCurred (LINES 110 25)........ceeuvieeeeiecieee et | cveeseeiesanns 5945230 | ...ccoonee. 1,556,658 | ........... 19,814,966 | ................. 109,502 | (a)........ 27,426,356
27.  Less expenses unpaid December 31, CUITENE YEAI..........cccoveveveierrieieieissiesiessenies | cenressessessssessesessssssses | sesesisssssenes AT2111 | e 1,098,421 | ..o | e 1,570,532
28. Add expenses unpaid December 31, PriOr YEAI.........ccccvicreiierriereresiereseseiessssesiess | sevesesssssessssesessssssnins | sovesessssessses 313,371 | v 1,970,857 | .oeovvveeeeeeveieeiees | erviveieins 2,284,228
29.  Amounts receivable relating to uninsured plans, PHOT YEAI..........cooiiieereieieieiieiiis | erereisesssesesssssssnes | soresesssssssessesssssssssens | sevesssssssessenns 20,280 [ ..ovreererernereeiinies | e 20,280
30. Amounts receivable relating to uninsured plans, CUMTENt YEaT...........ocvrurerrrrrnenrnns | crrismrsmessessmssnsssesssssnes | cosssssessesssssnsssssssssnens (U2 O [P 90,289
31.  Total expenses paid (Lines 26 minus 27 plus 28 minus 29 pIus 30)..........cceeerrererrerres | covrerrerrenns 5945230 |............ 1,397,918 |........... 20,757,412 | ..cccovrrene. 109,502 |............ 28,210,062
DETAILS OF WRITE-INS
2501. Administrative SErvice AQrEEMENL..........cccocueieicieiisseee e esssssessessssssessssss | sressesisssssesesiesssssssenss | sesesisssssessesesssssssenies | soesiesissenes 2,604,264 | ..o | e 2,604,264
2502. Unpaid Claims PrOCESSING........rvurererrerreeerrisneeseessesessssessssessssssessssssssssssessssssssssssessns | ssssesssessssssssessasssnsns | sessessessasenes 158,740 | .ovooeeeeeerreeerennes | cerereeresnseseesessessnnenees | ceneeesreseneens 158,740
2503. Ceded AdMINiStrative EXPENSE...........vvermrrercrerericiiensineeessesissesssessssssssesssessenes | coseesenenees (3,783,440) | ....oveene. (1,483,521) | .coovver (22,485,056) | .....cvevnererrrrieriieeris | v (27,752,017)
2598. Summary of remaining write-ins for Line 25 from overflow page...........cccoeveevveveeeeceies | ceveerververeiennns 1,388 | o M| 1,513,850 | coooveercreeeean (0] 1,515,272
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 abOVe)........ccourerererrernerernene | convrvencnees (3,782,052) | .....occeene. (1,324,747) | ..., (18,366,942) | ....ovvvvercreirireenens 0 [ s (23,473,741)
(@) Includes management fees of §........... 0 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2017 of the HMO Partners, Inc

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates....
2.1 Preferred stocks (unaffiliated)..
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates.....

3. Mortgage loans....
Real estate......
Contract loans.....
Cash, cash equivalents and short-term investments............ccc.cco......
Derivative instruments
Other invested assets
9. Aggregate write-ins for investment income

© N o o~

10.  Total gross investment income
11, Investment expenses
12.  Investment taxes, licenses and fees, excluding fEAeral INCOME TAXES. ..........c.vviviireieieieies ettt st b e saenes () U
13. Interest expense
14.  Depreciation on real estate and other invested assets () 0
15, Aggregate write-ins for deductions from INVESIMENT INCOME. .........cviiiieriirieierssie sttt s s st s s s st st s s sensns | sdsessonssnssessensansesten s st s st ans s enes 0
16. Total deductions (Lines 11 through 15).......ccccccvvrrrnee
17.  Net investment income (Line 10 minus Line 16
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)
1501.
1502.
1503.
1598.
1599.
()
(b)
(©)
(d)
(e) Includes $
(f) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.
(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT

OF CAPITAL GAINS (LOSSES)
1 2 3

4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government bonds.......

(146,444)

.(146,444)|.

....39,166

1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates.................
2.1 Preferred stocks (unaffiliated)..
2.11 Preferred stocks of affiliates.....
2.2 Common stocks (unaffiliated)..
2.21  Common stocks of affiliates.....
3. Mortgage loans
4. Real €State......ccoiicicee s | s
5. CoNtract loans..........ccceveveveecieieisie e | e
6. Cash, cash equivalents and short-term investments...
7. Derivative instruments.....
8. Otherinvested assets.........c.ccceuererrernnne.
9. Aggregate write-ins for capital gains (losses)..
10. Total capital gains (I0SSES)........oveevrrrereerrerrerrrereereerneeseereirereneeees

957,913 | 0 | 957,913 | ) 668,767

DETAILS OF WRITE-INS

0998. Summary of remaining write-ins for Line 9 from overflow page...
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........
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Statement as of December 31, 2017 of the HMO Partners, Inc

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Col. 1)
1. BONAS (SCREAUIE D).ttt sttt bbb naas | ebssbastessessssssessebss s s s sses e s s tessesas | 1essebastessessssasssssessesassessesessstensenss | sessessesssastessessssessesessnsansasaesand 0
2. Stocks (Schedule D):
2.1 PIEfEITEA STOCKS. ...ttt bbbt | bbbt s bbb b e bbbt | sttt bbbttt | Sheeebe bbb 0
2.2 COMMON STOCKS. ....evovvvervsersaeresesesereseeesertseesseessesssessse s bbbt | bbbt et bbb b s bbbt s bt ns | £rtbsee bbb bbbttt | Sheesb st sttt 0
3. Mortgage loans on real estate (Schedule B):
Bl FIESEIIENS. .o | bR | bbb | Shenbe b 0
3.2 OtNEr thaN fIFSEHENS ...ttt sb bbb | bbbt st b bbbttt | Ciesbses b s sttt | Sheeebe sttt 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEA DY thE COMPANY.........civiiiiiiieieieisieie ettt seas | sebstessessessssssessessssesses e sssessesaess | s1ebssssssessesssssssessessessstessesssssnssssens | stessessessssessesssssssessessesssastessnsan 0
4.2 Properties held for the produCtion Of INCOME.............cciviieiicicieeeie et esies | seevssesse s ssassss s sssssssesessessessesaess | sesessssssssesssssssessessssessessessssansassess | stessessessssessessnsssssssssssssassessnsa 0
4.3 Properties held fOr SAIB..........cciuiiviiiieiiieicctcte ettt ssbessens | ssbssessessesssssses et ssseste s b bensesaess | S1ebsssessessese s st es s st es b s b benaentens | sbessesebestesse s ten s s st et st s s 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVEStMENtS (SCNEAUIE DA)........c.ciueieiiieirieicieseee st ssses | cbstssssssesssssssessessssssses e sssssssesses | ebsesssessessessstessessessssessessesssantesses | sssessessssessessesssssstessessesassessesanes 0
8. CONMIACE IOBNS.......ouverrirriretsieiesi ittt | oeebeeb bbbttt | eeebieeb e bttt | ettt 0
7. Derivatives (SCREAUIE DB)........c.cueiiiiviiieie ettt sss s s st bnsssss | essssastesesssbessessesss s s s sses et entessesas | essssstessessssssassessessssassessessstensesas | sessessesssssstessesssessessessnsensassessnd 0
8. Otherinvested asSets (SCREAUIE BA).........cccvcicvieieeiesee et ssssestes e sessssesens | sressssssssessssssessessssessessssssssssssessns | ssesssssssessessssessesssssssssssssssssssesses | sssesssissssssssesssssssessesssassessssanss 0
9. RECEIVADIES fOr SECUMHIES. .......vvuieeieaieiiiiiiiirie ettt sbeenes | srebneb bbbt | cebbiesbben b st b bbbt ens | enisesi s bbbt 0
10. Securities lending reinvested collateral aSSetS (SCNEAUIE DL).........ovuvurrerurrirriinrinirnrinriniinsiieises | cevseseessessssssessssssssssssssesssssssssessas | sosssessassessssssessasssssessassnssessassansas | stesssessessasssssmssassnssnssassnssnssons 0
11, Aggregate write-ins fOr INVESIE @SSELS.........cueiiiiieiieieciise ettt | esssessesssssstessesssssss s sses s snsenaas 0 ] oot 0 ] oo 0
12.  Subtotals, cash and invested assets (LINES 110 11).....oiririnririnrnrieississisiesiseissssssssssessenes | srsssesssssssssssesssssssssesssssssssessanes (0 OO 0 | e 0
13, Title plants (fOr TItle INSUIETS ONIY).........cciiueiriiciriieicieieisis ettt sttt s e ass | essessessssssesses s ssssssesses s sestessesnes | setassessessssasssssessessssentessessstessessens | sbessesssassessessssessessessessssessesnsan 0
14, Investment iNCOME UE BNA BCCTUBT...........cuueeierrereirrirerieciseierie et nee | esssssessess et e ss s s st nsesia | £essnesass e s st estes e s s s s e b ns s s entnene | seesnensessnssensessnnsreensenseenentns 0
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection
15.2 Deferred premiums, agents' balances and installments booked but
AEfErred AN NOL YEE AUE........couiviicieceicce ettt b e b sbens | essesestesses s besses s s s sssessesessntessesas | ebsebstessessssassassessessssantessesentessenss | sessessesssastessessstensesesssansessesaed 0
15.3 Accrued retrospective premiums and contracts subject to redetermination............cooeveens | rrrririeineinireenesee s | e TA03 | e 7,403
16. Reinsurance:
16.1  AmOUNtS rECOVETaDIE fTOM MBINSUTETS..........cvuucreurercrircreseeiseesieesieesie st eesesesens | ehtsestest st st et bbb s ees e sseeass | chbsestsent st s s ess b s bt ent et | snebanebsnebsnebseeb et 0
16.2 Funds held by or deposited With reiNSUrEd COMPANIES...........criuiiieieiiiieieiieie e ississiesss | revsstessesessssssse s sssesse s ssssessessess | sresssessessesssssssessessssessessesssssssassens | ssessesessssessesssssssassessessssessessesad 0
16.3 Other amounts receivable UNEr rEINSUTANCE CONMTACES. ............cvuurruuruuirseiieisriseieesieeins | crteriesiessestesssesss s sesseesssssseesns | cebsestsesssesssesssesssssssessess st stsestennes | sesbanssanessnessesssesssesssesssssssessens 0
17. Amounts receivable relating to UNINSUTEd PIANS..........ccoceiueveiciciiisieee et ssssssessesees | sesesssssssessessssessessenas 1,119,875 | e 584,938 | oo (534,937)
18.1 Current federal and foreign income tax recoverable and iNtErESt thEIEON...........covvvriiririnreis [ crrirririsinsirs st ssiessens | setsssesssssss s sssss st essssssssesssnsses | sesssssessessssssessessssssessessassssssnes 0
18.2 Net defermed taX @SSEL...........oviiri bbbt | etbb bbbt | feneb e 799,713 | oo 799,713
19, Guaranty funds reCeivable OF ON AEPOSIE...........uevrreririrrririniesississrersssesee e sssssesessessssesessesssssses | sessesssessesssssssssnssessasssessessasssnssessas | sasssessasssssnssassassnessessasssnssessassansns | stesssessessasssnssmssanssnssessasssnsnnssons 0
20. Electronic data processing equipment @Nd SOMWATE............cciiieieieieiieieieisessesee e | crsstesseisisssssse et ess e sessesseses | sbssbessessesssssssessesssssssessessssssssssesses | sssesesssessessessssssessesssssssessesanes 0
21. Furniture and equipment, including health Care delIVErY @SSEIS..........ouvrririnrerrerireiees e ssssseses | seetnssssseesesssess et ssessssnssesses | sesessesssssssessessssssessessssssessessnes 0
22. Net adjustment in assets and liabilities due to foreign EXChANGE FALES.........ccvveieiriiiieieicieiies [ | et sssenses | sssesesssessessesssssse s s senses e saes 0
23. Receivables from parent, SUDSIQIANES AN AfIALES. .........cverirrrerrirerirrirniersrieisesiessisresisires | cnsessessssssssssssessessssssesssssssssessanss | sesessestesssssessessssssessessssssnssessansnss | sesssssessassssssnssessensnssessessnssessa 0
24. Health care and other amounts reCEIVADIE..........c..ccuriririiierse s | s ssinees 1,689,355 | ..o 1,902,154 | ..o 212,799
25.  Aggregate write-ins for other-than-inVested @SSELS. ..o ssssiniees | serersssssssssssssssssssssssenes 700,000 | oo 975,000 | oo 275,000
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINeS 12 through 25)..........cverururnienriiriniinsieississssssssssisssssssssssesssssssssssessssssssnnes ...3,509,230 ..4,269,209
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cuiveiereirees [ eorrieieieiieisieiessiesee s | creisssensessesssesse st sssssssenaes
28, TOTALS (LINES 26 AN 27)......ovvererrerrrreeeeeesesessessssessssssesssssssssessssssssssssesssssssssessassssssessassssssnssansss | sssesssssssssssesssssessesens 3,509,230 | cevvereerreeeieireinns 4,269,209
DETAILS OF WRITE-INS
L OO OO OO OO 0
1102, oo neR e | bRt | ettt | ettt 0
L0 OO OO E OO SO RSTT TR 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........ccceuerieieiinieieieneniens | et sessesaens 0 | oo 0 | e 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LiN€ 11 @DOVE)......cverurrrurrerrerresressessirsssssesnsssssnesne | seessssssssessssssssnesssssssenssssssssenens (O S [0 U 0
2507, OtEI ASSELS........cvveurerserisciserssseeessee e esse st ss bbbt enenies | seest st 700,000 | ovoveernrireieerieeenns 975,000 | ovvoreverrrierirerieeenne 275,000
2502, oA R R R AR R R e £t e e Rt R s neres | eeaeEenE et et R e Rt R s s st st aetesseta | etaetantetae st e s ee s st et ent et et e tennenn | feesesseeetestessetnetenses st esnennenad 0
2503, oot R RSeS| HRE RSt | HEse R bbbt | Sreenet et 0
2598. Summary of remaining write-ins for Line 25 from OVEMlOW PAGE..........evrurinrerrieenrereeseinninrines | reeseesseessessssesssesssssessssessesessnnes 0 S 0 | oo 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiNE 25 @DOVE).........cverereeurerimresnsnessriresssnissssnessiens | seesesssssssssssesssssesesseneons 700,000 | oo 975,000 | oo 275,000
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Statement as of December 31, 2017 of the HMO Partners, Inc

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enroliment Year Quarter Quarter Quarter Year Months
1. Health maintenaNCe OrgaNIZAtIONS.............ccuieiieieisiieiriee ettt s et s st b et s eaessnas | etesessnsesasnsesesnsesesansntesssenes 6,565 | ..eoverereeeeereieieieee e O £ T 7,680 [ v 1 T 7,652 [ e 92,176
2. PrOVIEI SEIVICE OFQANIZALONS. ..........cveieirieeiieeieieiseieisi sttt sasete et s st s st st sesese s st eses s esesesses et s sesesessnsesessssesasanse | £1esessssesessssnsesassesesassesesasnsesessnsess | 20essesesessesessnsesessssesesassesesssnsessnss | #etesssssesssnsesessesesasssesessssnsesassnsesass | £oesesesssnsesssesesnssnsesassnsesnsnsesessnsess | 2eessnsesessssessassesessssesesssnsesssnsesnsanse | 1esesessesessnsesessssesnssssesesssesesasnnsesans
3. Preferred PrOVIAEr OFGANIZALIONS. ... ....cciiiiieiiiieisic ettt bbb bbb s b b ssesetessnsebessnsesass | 4bassetesessesesasansetesassesasassetesassesasasanss | 1ebessssesesassesesessesesasassebesesesasassetesans | £esesssssesesnssesesassesesassesesasnsesessnsesas | 4bessesesassesesasnsesessssesesassetesessesesasanse | 1ebesssesesasnsesassesesasassesesansesesassntasns | £oesesesassetesessesetasntetetese s s st bennrena
A, POINE O SBIVICE...v.vvvuivrieisctseiet ettt ettt bbbt b st s s s E bbbt n s e | Hebensebse b e sttt 64,993 | .o 63,592 | .ovoieieeee s 63,914 | .o 64,132 | oo 63,842 | .o 764,673

5. Indemnity only.

6.  Aggregate write-ins for other lines of business

0698. Summary of remaining write-ins for Line 6 from overflow page

0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6 above)




Statement as of December 31, 2017 of the HMO Partners, InC

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A. Accounting Practices

The financial statements of the company are presented on the basis of accounting practices prescribed or permitted by the Arkansas Insurance
Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the state of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under the
Arkansas Insurance Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual,
version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the state of
Arkansas.

| SSAP# | F/SPage | F/SLine# | 2017 | 2016

NET INCOME

(1) HMO Partners, Inc state basis
(Page 4, Line 32, Columns 2 & 3) XXX XXX XXX $ 6,727,254|$% 656,674

(2) State Prescribed Practices that increase/decrease NAIC SAP

(3) State Permitted Practices that increase/decrease NAIC SAP

(4) NAICSAP (1-2-3=4) XXX XXX XXX $ 6,727,254|$% 656,674

SURPLUS

(5) HMO Partners, Inc state basis
(Page 3, line 33, Columns 3 & 4) XXX XXX XXX $ 67,535,438($ 58,336,460

(6) State Prescribed Practices that increase/decrease NAIC SAP

(7) State Permitted Practices that increase/decrease NAIC SAP

(8) NAICSAP (5-6-7=8) XXX XXX XXX $ 67,535,438|$ 58,336,460

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those
estimates.

C. Accounting Policy

Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or polices. Expenses incurred in
connection with acquiring new insurance business are charged to operations as incurred.

In addition, the company uses the following accounting policies:

(1) Short-term investments are stated at amortized cost.

(2) Bonds not backed by other loans are stated at amortized cost using the interest method.

(3) Common Stock is stated at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company
has an interest of 20% or more are carried on the equity basis.

(4) The Company does not have preferred stock.

(5) The Company does not have mortgage loans.

(6) The Company does not have loan-backed securities.

(7) The Company does not have any investments in subsidiaries.

(8) The Company does not have any investments in joint ventures, partnerships, or limited liability companies.

(9) The Company does have any derivatives.

(10) The Company does not anticipate investment income as a factor in the premium deficiency calculation.

(11) Claims cost unpaid is the largest estimate for loss liabilities in the HMOP annual statement. The claims liability is set at the regional
level, but there are reasonableness checks using a reserve set on an overall basis. When setting liability, the four methods described
below are employed. Based on the estimates of these methods and retrospective considerations, the best estimate is set and then an
explicit margin is added to ensure that the estimate is good and sufficient. Historically the method relied on the most is the Lag
Method.

a. Lag (Development) Method: A claims triangle is constructed for each block of business. Based on the claims payment
patterns, the last 3 months of data are completed manually by adjusting the completion factors. This, in turn, provides an
estimate of incurred claims and incurred per member numbers. For the months prior to the most recent three, the
completion factors used to complete the data are based on the historical claims payment patterns

b. 3 Month Average Method: As the base liability estimate, the three month average liability of the third, fourth, and fifth
month prior to the current month is used. Adjustments are made for trend, membership change, and backlog to get to the
estimate

c. IBNR Method: As the base liability estimate, the liability from one year ago is used and trended forward with adjustments
for trend, membership, and backlog.

d. Aggregate Method: Here, twelve months of paid claims are subtracted from 12 months of estimated incurred claims to get
the liability estimate.

(12) The Company has not modified its capitalization policy from the prior period.

(13) Pharmacy rebate receivable estimates are based upon a history of rebates billed vs. paid pharmacy claims.

D. Going Concern — N/A
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Statement as of December 31, 2017 of the HMO Partners, InC

NOTES TO FINANCIAL STATEMENTS

2. Accounting Changes and Corrections of Errors

The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of
Arkansas. Effective January 1, 2001, the State of Arkansas adopted that insurance companies domiciled in the State of Arkansas prepare
their statutory basis financial statements in accordance with the NAIC Accounting Practices and Procedures manual — Version effective
January 1, 2001 subject to any deviations prescribed or permitted by the State of Arkansas insurance commissioner.

Accounting changes adopted to conform to the provisions of the NAIC Accounting Practices and Procedures manual — Version effective
January 1, 2001 are reported as changes in accounting principles. The cumulative effect of changes in accounting principles is reported as an
adjustment to unassigned funds (surplus) in the period of the change in accounting principle.

There were no accounting changes or correction of errors from the prior period.

3. Business Combinations and Goodwill

The Company had no business combination or goodwill as of December 31, 2017.

A. N/A
B. N/A
C. N/A
D. N/A

4. Discontinued Operations
The Company had no discontinued operations as of December 31, 2017.

A. N/A
B. N/A
C. N/A
D. N/A

5. Investments

The Company has no mortgage loans at this time.

The Company has no debt restructuring at this time.

The Company has no reverse mortgages at this time.

The Company has no loan-backed securities at this time.

The Company has no repurchase agreements and/or security lending transactions at this time.
The Company has no investments in real estate at this time.

The Company has no investments in low-income housing tax credits.
The Company has no restricted assets at this time.

The Company has no Working Capital Finance Investments at this time.
The Company does not offset or net Assets and Liabilities.

The Company does not hold Structured Notes at this time.

The Company does not hold 5* Securities at this time.

FAS-"I@MMOO®»

6. Joint Ventures, Partnerships, and Limited Liability Companies

A. The Company has no investments in Joint Ventures, Partnerships, or Limited Liability Companies that exceed 10% of its admitted
assets.

B. The Company did not recognize any impairment write down for its investments in Joint Ventures, Partnerships, and Limited
Liability Companies during the statement period.

7. Investment Income

A. N/A
B. N/A

8. Derivative Instruments

None
None
None
None
None
None

mMmMooO®m»
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Statement as of December 31, 2017 of the HMO Partners, InC

NOTES TO FINANCIAL STATEMENTS

Note 9: Income Taxes

A. The components of the net deferred tax asset/(liability) are as follows:

1.
12/31/17
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 1,674,662 73,500 1,748,162
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 1,674,662 73,500 1,748,162
( d) Deferred Tax Assets Nonadmitted 0 0 0
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 1,674,662 73,500 1,748,162
( f) Deferred Tax Liabilities 3,267 2,122,824 2,126,091
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 1,671,395 (2,049,324) (377,929)
12/31/16
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 2,063,518 94,608 2,158,126
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 2,063,518 94,608 2,158,126
( d) Deferred Tax Assets Nonadmitted 799,713 0 799,713
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 1,263,805 94,608 1,358,413
( f) Deferred Tax Liabilities 19,908 3,199,025 3,218,933
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 1,243,897 (3,104,417) (1,860,519)
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
(a) Gross Deferred Tax Assets (388,856) (21,108) (409,964)
(b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) (388,856) (21,108) (409,964)
( d) Deferred Tax Assets Nonadmitted (799,713) 0 (799,713)
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 410,857 (21,108) 389,749
( f) Deferred Tax Liabilities (16,640) (1,076,201) (1,092,841)
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 427,497 1,055,093 1,482,590
2.
12/31/17
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
( a) Federal Income Taxes Paid in Prior Years Recoverable Through Loss
Carrybacks 1,126,833 0 1,126,833
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized (Excluding
the Amount of Deferred Tax Asset from 2(a) above) After Application of the
Threshold Limitation (the lesser of 2(b)1 and 2(b)2 below) 0 0 0
1. Adjusted Gross Deferred Tax Assets Expected to be Realized
Following the Balance Sheet Date 0 0 0
2. Adjusted Gross Deferred Tax Assets Allowed per Limitation
Threshold 0 0 0
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of Deferred
Tax Assets from 2(a) and 2(b) above) Offset by Gross Deferred Tax
Liabilities 547,830 73,500 621,330
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Statement as of December 31, 2017 of the HMO Partners, InC

NOTES TO FINANCIAL STATEMENTS

( d) Deferred Tax Assets Admitted as the result of application of SSAP 101 -
Total (2(a) + 2(b) + 2( c))

1,674,662

73,500

1,748,162

12/31/16

(4)
Ordinary

(5)
Capital

(6)
(Col 4+5)
Total

Admission Calculation Components - SSAP 101

( a) Federal Income Taxes Paid in Prior Years Recoverable Through Loss
Carrybacks

1,243,898

1,243,898

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized (Excluding
the Amount of Deferred Tax Asset from 2(a) above) After Application of the
Threshold Limitation (the lesser of 2(b)1 and 2(b)2 below)

1. Adjusted Gross Deferred Tax Assets Expected to be Realized
Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per Limitation
Threshold

( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of Deferred
Tax Assets from 2(a) and 2(b) above) Offset by Gross Deferred Tax
Liabilities

19,908

94,608

114,516

( d) Deferred Tax Assets Admitted as the result of application of SSAP 101 -
Total (2(a) + 2(b) + 2( ¢))

1,263,806

94,608

1,358,414

Change

(7)
(Col 1-4)
Ordinary

(8)
(Col 2-5)
Capital

(9)
(Col 3-6)
Total

Admission Calculation Components - SSAP 101

(@) Federal Income Taxes Paid in Prior Years Recoverable Through Loss
Carrybacks

(117,065)

(117,065)

( b) Adjusted Gross Deferred Tax Assets Expected to be Realized (Excluding
the Amount of Deferred Tax Asset from 2(a) above) After Application of the
Threshold Limitation (the lesser of 2(b)1 and 2(b)2 below)

1. Adjusted Gross Deferred Tax Assets Expected to be Realized
Following the Balance Sheet Date

2. Adjusted Gross Deferred Tax Assets Allowed per Limitation
Threshold

( ) Adjusted Gross Deferred Tax Assets (Excluding the amount of Deferred
Tax Assets from 2(a) and 2(b) above) Offset by Gross Deferred Tax
Liabilities

527,922

(21,108)

506,814

( d) Deferred Tax Assets Admitted as the result of application of SSAP 101 -
Total (2(a) + 2(b) + 2( c))

410,856

(21,108)

389,748

2017

2016

(a) Ratio Percentage used to determine Recovery Period and Threshold
Limitation Amount

902%

826%

(b) Amount of Adjusted Capital and Surplus used to determine Recovery
Period and Threshold Limitation in 2(b)2 above

62,506,286

56,407,307

12/31/17

(1)
Ordinary

(2)
Capital

(3)
(Col 1+2)
Total

Impact of Tax Planning Strategies

( a) Determination of Adjusted Gross Deferred Tax Assets And Net
Admitted Deferred Tax Assets, By Tax Character As A Percentage

0%

0%

0%

1. Adjusted Gross DTAa Amount From Note 9A1( c)

0%

0%

0%

2. Percentage of Adjusted Gross DTAs By Tax Character Attributable To
The Impact Of Tax Planning Strategies

0%

0%

0%

3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e)

0%

0%

0%
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4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax Character
Admitted Because Of The Impact Of Tax Planning Strategies

0%

0%

0%

12/31/16

(4)
Ordinary

(5)
Capital

(6)
(Col 4+5)
Total

Impact of Tax Planning Strategies

( a) Determination of Adjusted Gross Deferred Tax Assets And Net
Admitted Deferred Tax Assets, By Tax Character As A Percentage

0%

0%

0%

1. Adjusted Gross DTAa Amount From Note 9A1( c)

0%

0%

0%

2. Percentage of Adjusted Gross DTAs By Tax Character Attributable To
The Impact Of Tax Planning Strategies

0%

0%

0%

3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e)

0%

0%

0%

4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax Character
Admitted Because Of The Impact Of Tax Planning Strategies

0%

0%

0%

Change

(7)
(Col 1-4)
Ordinary

(8)
(Col 2-5)
Capital

(9)
(Col 3-6)
Total

Impact of Tax Planning Strategies

( a) Determination of Adjusted Gross Deferred Tax Assets And Net
Admitted Deferred Tax Assets, By Tax Character As A Percentage

0%

0%

0%

1. Adjusted Gross DTAa Amount From Note 9A1( c)

0%

0%

0%

2. Percentage of Adjusted Gross DTAs By Tax Character Attributable To
The Impact Of Tax Planning Strategies

0%

0%

0%

3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e)

0%

0%

0%

4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax Character
Admitted Because Of The Impact Of Tax Planning Strategies

0%

0%

0%

(b) Does the Company's tax-planning strategies include the use of reinsurance?

Regarding deferred tax liabilities that are not recognized:
Not applicable

Current and deferred income taxes consist of the following major components

1. Current Income Tax:

Yes
No

(1)
12/31/17

(2)
12/31/16

(3)
(Col 1-2)
Change

(a) Federal

2,537,655

2,163,760

373,895

(b) Foreign

(c) Subtotal

2,537,655

2,163,760

373,895

(d) Federal Income Tax on net capital gains

240,662

331,158

(90,496)

(e) Utilization of capital loss carry-forwards

(f) Other

21,150

80,475

(59,325)

(g) Federal & Foreign income tax incurred

2,799,467

2,575,393

224,074

2. Deferred Tax Assets:

(1)
12/31/17

(2)
12/31/16

(3)
(Col 1-2)
Change

(@) Ordinary:
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(1) Discounting of unpaid losses 70,540 298,786 (228,246)
(2) Unearned premium reserves 139,304 202,087 (62,783)
(3) Policyholder reserves - - -
(4) Investments - - -
(5) Deferred Acquistion Costs - - -
(6) Policyholder dividends accrual - - -
(7) Fixed Assets - - -
(8) Compensation and benefits accrual 693,959 1,066,349 (372,391)
(9) Pension accrual - - -
(10)Receivables - nonadmitted 736,938 - 736,938
(11)Net operating loss carry-forward - - -
(12)Tax credit carry-forward - - -
(13)Other 33,922 496,297 (462,375)
(99) Subtotal - Ordinary 1,674,662 2,063,518 (388,856)
(b) Statutory valuation allowance adjustment - - -
(c) Nonadmitted - Ordinary - 799,713 (799,713)
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 1,674,662 1,263,805 410,857
(e) Capital:
(1) Investments 73,500 94,608 (21,108)
(2) Net capital loss carry-forward - - -
(3) Real estate - - -
(4) Other . _ )
(99) Subtotal - Capital 73,500 94,608 (21,108)
(f) Statutory valuation allowance adjustment - - -
(g) Nonadmitted - Capital - - -
(h) Admitted capital deferred tax assets (2a99-2b-2c) 73,500 94,608 | (21,108)
() Admitted deferred tax assets (2d + 2h) 1,748,162 1,358,413 389,749
3. Deferred Tax Liabilities:
(3)
(1) (2) (Col 1-2)
12/31/17 12/31/16 Change
(@) Ordinary:
(1) Investments 3,267 5,792 (2,525)

(2) Fixed Assets
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(3) Deferred and uncollected premium

(4) Policyholder reserves

(5) Other - 14,116 (14,116)
(99) Subtotal - Ordinary 3,267 19,908 (16,640)

(b) Capital:
(1) Investments 2,122,824 3,199,025 (1,076,201)
(2) Real estate - - -
(3) Other - - -
(99) Subtotal - Capital 2,122,824 3,199,025 (1,076,201)

(c) Deferred tax liabilities (3299 + 3b99h) 2,126,091 3,218,933 (1,092,841)

4. Net Deferred Tax Assets/Liabilities (2i - 3c) (377,929) (1,860,519) 1,482,590

Reconciliation of Federal Income Tax Rate to Actual Effective Rate: Among the more significant book to tax

adjustments were the following:

12/31/17
Effective Tax Rate
Amounts %

Permanent Differences:
Provision computed at statutory rate 3,334,352 35.0%
Proration of tax exempt income 11,419 0.1%
Tax exempt income deduction 0 0.0%
Dividends received deduction (76,126) -0.8%
Disallowed travel and entertainment 14,274 0.1%
Other permanent differences (10,673) -0.1%

Temporary Differences:
Total ordinary DTAs 1,116,442 11.7%
Total ordinary DTLs (2,178) 0.0%
Total capital DTAs 49,000 0.5%
Total capital DTLs (1,415,216) -14.9%

Other:

Statutory valuation allowance adjustment 0 0.0%
Accrual adjustment - prior year 45,700 0.5%
Other (1,310,508) -13.8%
Totals 1,756,485 18.4%
Federal and foreign income taxes incurred 2,558,805 26.9%
Realized capital gains/(losses) tax 240,662 2.5%
Change in net deferred income taxes (1,042,981) -10.9%
Total statutory income taxes 1,756,485 18.4%

E. Operating Loss Carryforwards and Income Taxes Available for Recoupment

1. The amounts, origination dates and expiration dates of operating loss and tax credit carry forwards available

for tax purposes:

Description (NOL or tax credit cfw

Amount

Origination Date

Expiration
Date

none

0
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2. The following is income tax expense for the current year and proceeding years that is available for

recoupment in the event of future net losses.

Year Amount
2017 2,609,412
2016 2,365,008

3. The Company's aggregate amount of deposits admitted under Section 6603 of the Internal Revenue

Service Code is 0.

F. The Company does not file a Consolidated Federal Income Tax Return

G Federal or Foreign Federal Income Tax Loss Contingencies

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will significantly

increase within twelve months of the reporting date.

10. Information Concerning Parent, Subsidiaries and Affiliates

A. The Company was formed on January 1, 1994. The Company’s shareholders as of December 31, 2017 were Arkansas Blue Cross and
Blue Shield (50%) and Baptist Medical System HMO, Inc. (50%). Effective October 1st, 2006, USAble Corporation, a wholly owned
subsidiary of Arkansas Blue Cross and Blue Shield (ABCBS), sold its ownership interest in HMO Partners, Inc. to ABCBS for $27,143,396.

B. & C. The Company, d/b/a Health Advantage, serves as the Third Party Administrator for the self-insured employee groups of ABCBS and
Baptist Health. All receivables and payables dealing with their employee groups are classified under Uninsured Plans. At December 31,
2017, receivables of $2,598,381 and $3,431,554 were due respectively from Baptist Health and ABCBS. Payable balances of $1,017,299 and
$1,549,028 are recorded respectively for Baptist Health and ABCBS.

D. At December 31, 2017 the Company reported the following amounts due to Affiliates:

Arkansas Blue Cross and Blue Shield $10,607,941
USADble Life 76,288
Total $10,684,229

E. N/A

F. The Company reimburses Arkansas Blue Cross and Blue Shield for various administrative, employee benefit and marketing shared
expenses, which are provided to the Company. These expenses are allocated to the Company in accordance with generally accepted
accounting principles. In addition, the Company leases office space from Arkansas Blue Cross and Blue Shield.

N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

ZIrA=7"I®

[EEN
[EEN

. Debt

A. As of December 31, 2017, the Company has no capital notes. As of December 31, 2017, the Company’s liability for borrowed money
was zero ($-0-).

B. As of December 31, 2017, the Company has no FHLB agreements.

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement
Benefit Plans

A. Defined Benefit Plan — N/A

B. Investment Policies and Strategies — N/A

C. Fair Value of Plan Assets — N/A

D. Basis Used to Determine Expected Long-Term Rate-of-Return — N/A

E. Defined Contribution Plan

The Company offers an optional 401(k) plan to all eligible employees. The employee has the option of deferring up to 50% of his or her
salary. The Company matches the amount deferred by the employee based upon years of service from a minimum of 50% to a maximum of
100% of a 6% contribution.
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Effective July 1, 1998, the plan was amended to establish a non-contributory, defined contribution portion of the plan known as 401(k) PIus.
Employees are not required to participate in the original defined contribution plan in order to receive benefits under the 401(k) Plu$ portion
of the plan. At the end of each calendar year, employees will receive and annual 401(k) Plu$ contribution equal to a minimum of 2% of the
employee’s annual earnings. The determination of the percentage to be used in calculating the contribution is based upon annually
established net income targets. For 2017, 6% has been used to calculate the Company’s contribution of $591,869.

All funds under the 401(k) Plu$ portions of the plan are held by an outside trustee.

Multiemployer Plans — the Company does not participate in multiemployer plans.

Consolidate/Holding Company Plans — N/A

Postemployment Benefits and Compensated Absences — the Company does not offer a postretirement benefit plan.
Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17) — N/A

—Iem

13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganization

1) As of December 31, 2017, the Company had 1,000,000 common stock shares authorized, issued and outstanding at $.01 par value.

2) The Company has no preferred stock outstanding.

3) Dividends are paid based on earned surplus and cannot fall below state net worth requirements.

4) Dividends on Company stock are paid as declared by its Board of Directors.

5) All unassigned surplus is being held for the stockholder.

6) As of December 31, 2017, the Company held no stock for special purposes such as employee stock options or conversion of preferred
stock.

7) The Company does not have any advances to surplus.

8) N/A

9) The Company has no special surplus funds.

10) The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gain and loss is $ 6,636,024.

11) The Company has no surplus notes.

12) The Company was not involved in a quasi-reorganization.

13) The Company was not involved in a quasi-reorganization.

14. Contingencies

A. Contingent Commitments - None

B. Assessments - None

C. Gain Contingencies - None

D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - None

E. Joint and Several Liabilities - None

F.  All Other Contingencies
Various lawsuits against the Company have arisen in the course of the Company’s business. Contingent liabilities arising from
litigation, income taxes and other matters are not considered material in relation to the financial position of the Company. The
Company has no asset that it considers to be impaired.

15. Leases
A. The Company does not have any items related to lessee leasing arrangements at this time.
B. N/A
16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of
Credit Risk
The Company does not have any off-balance sheet risk.
1) N/A
2) N/A
3) N/A
4) NIA
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. The Company did not have any transfers of Receivables reported as Sales.

B. The Company did not have any transfers or servings of Financial Assets.
C. The Company did not have any Wash Sales.
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18. Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans

A. The gain (loss) from operations for uninsured accident and health plans was as follows during 2017:

Uninsured
Portion of
Uninsured Partially
Plans Insured Plans
Net Reimbursement for
Administrative expenses
(including administrative fees)
in excess of actual expenses (% 1,437,866) $-0-
Other Income $-0- $-0-
Net gain or (loss)
from operations ($ 1,437,866) $-0-
Total claim payment volume $214,187,359 $-0-

B. ASC Plans — N/A

Total

($ 1,437,866)

$-0-

($ 1,437,866)

$214,187,359

C. Medicare or Similarly Structured Cost Based Reimbursement Contract — N/A

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

The Company does not currently have any direct premium written/produced by managing general

agents/third party administrators.

20. Fair Value Measurement

Level 2

$0
$0
$0

$5,293,562
$0
$0

$5,293,562

Level 3

$0
$0
$0

$0
$0
$0

Total

$0
$0
$0

$17,740,126
$0
$478,033

$18,218,159

stock was $5,293,562. These securities are foreign common stock. To measure their fair value the reporting

Level 1

$ 12,116,564
$ 478,033

Level 2

$ 51,820,215
$ 5,293,562

Not Practicable

Level 3  Carrying Value

$0 $0

A.
1. Fair Value Measurements at Reporting Date
Description Level 1
a. Assets at Fair Value
Perpetual Preferred Stock $0
Industrial and Misc. $0
Parent, Subsidiaries and Affiliates $0
Total Perpetual Preferred Stocks
Bonds
U.S. Governments
Industrial and Misc.
Hybrid Securities
Parent, Subsidiaries and Affiliates
Total Bonds
Common Stock
Industrial and Misc. $12,116,564
Parent, Subsidiaries and Affiliates $0
Supplemental Savings Plan $478,033
Total Common Stock
Total Assets at Fair Value $12,594,597
Derivative Assets (none)
Liabilities (none)
2. The Company does not have fair value measures in Level 3.
3. The Company does not have any transfers between levels of fair value measurement.
4. As of December 31, 2017, the reported fair value of the reporting entities investments in Level 2 common
entity used current market prices in U.S. dollars.
B. N/A
C.
Aggregate Fair
Type of Financial Instrument Value Admitted Assets
Bonds $ 51,820,215 $ 51,820,215
Common Stock $ 17,410,126 $ 17,410,126
Supplemental Savings Plan $ 478,033 $ 478,033
Total $ 69,708,374 $ 69,708,374

D. The Company does not have any of these securities at this time.
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21. Other Items

The Company had no unusual or infrequent items as of December 31, 2017.

The Company had no troubled debt restructuring as of December 31, 2017.

The Company has no other disclosures as of December 31, 2017.

The Company has no business interruption insurance recoveries.

The Company has no state transferable tax credits

The Company does not engage in sub-prime residential mortgage lending nor does it have any material direct investments in
collateralized debt obligations or debt securities that are directly backed by residential mortgages. The Company’s exposure to sub-prime
lending is limited to its ownership of the general obligation debt and/or equity securities of both governmental and commercial entities whose
business activities include residential mortgage lending.

G. The Company has no retained assets.

H. The Company has no insurance-linked securities (ILS) contracts.

mTmMoOw»

As of December 31, 2017 the Company held no debt securities described in the previous paragraph.

22. Events Subsequent
Type Il — Non-recognized Subsequent Events

OnJan. 1, 2017, the Company will not be subject to an annual fee under section 9010 of the Federal Affordable Care Act (ACA). The
Consolidated Appropriations Act of 2016, Title 11, 8 201, Moratorium on Annual Fee on Health Insurance Providers, suspends collection of
the health insurance provider fee for the 2017 calendar year. Thus, health insurance issuers are not required to pay these fees for 2017.

Current Year Prior Year

A. Did the reporting entity write accident and health insurance premium that is

subject to Section 9010 of the Federal Affordable Care Act? NO YES
B. ACA fee assessment payable for the upcoming year $3,100,000 S0
C. ACA fee assessment paid SO $2,641,395
D. Premium written subject to ACA 9010 assessment SO $191,140,735
E. Total Adjusted Capital before surplus adjustment $67,535,438  $58,336,460
F. Total Adjusted Capital after surplus adjustment $64,435,438  $58,336,460
G. Authorized Control Level $7,484,945 $7,062,655
H. Would reporting the ACA assessment as of Dec 31, 2017 have triggered an NO NO

RBC action level?

23. Reinsurance

A. Ceded Reinsurance Report
Section 1
1. The Company had no non-affiliated reinsurers.
2. The Company had no reinsurer chartered outside the United States.

Section 2
1. The Company has no reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for
reasons other than for nonpayment of premium or other similar credits.
2. The Company has no reinsurance agreements in effect such that the amount of losses paid or accrued may result in a payment to
the reinsurer of amounts that exceed the premium collected.

Section 3

1. The estimated reduction in surplus if the reinsurance agreement was terminated would be $-0-.
2. No new agreements have been executed since January 1, 2004.

B. The Company did not have any uncollectible reinsurance written off during the year.

C. There was no commutation of reinsurance during the year.
D. There was no certified reinsurer rating downgraded or status subject to revocation during the year.
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Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

A. The company estimates accrued retrospective premium adjustments for its group health insurance business though a mathematical
approach using an algorithm of the company’s underwriting rules and experience rating practices.

B. The company records accrued retrospective premium as an adjustment to earned premium.

The company also has health insurance business that is subject to a medical loss ratio pursuant to the Public
Health Service Act.

C. The amount of net premiums written by the company at December 31, 2017 that are subject to retrospective rating features was
$206,662,410 that represented 100% of the total net premium written. No other net premiums written by the company are subject to
retrospective rating features.

D.

Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act.

1 2 3 4 5
Small Group Large Group Other Categories
Individual Employer Employer with Rebates Total
Prior Reporting Year
(1) Medical loss ratio rebates incurred $ $ $ $ $
(2) Medical loss ratio rebates paid $ $ $ $ $
(3) Medical loss ratio rebates unpaid $ $ $ $ $
(4) Plus reinsurance assumed amounts $
XXX XXX XXX XXX
(5) Less reinsurance ceded amounts $
XXX XXX XXX XXX
(6) Rebates unpaid net of reinsurance $
XXX XXX XXX XXX
Current Reporting Year-to-Date
(7) Medical loss ratio rebates incurred $ $ $ $ $
(8) Medical loss ratio rebates paid $ $ $ $ $
(9) Medical loss ratio rebates unpaid $ $ $ $ $
(10) Plus reinsurance assumed amounts $
XXX XXX XXX XXX
(11) Less reinsurance ceded amounts $
XXX XXX XXX XXX
(12) Rebates unpaid net of reinsurance $
XXX XXX XXX XXX
Risk Sharing Provisions of the Affordable Care Act
Q) Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions YES
2) Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year:
a. | Permanent ACA Risk Adjustment Program | AMOUNT
Assets
1. | Premium adjustments receivable due to ACA Risk Adjustment |
Liabilities
2. | Risk adjustment user fees payable for ACA Risk Adjustment
3. | Premium adjustments payable due to ACA Risk Adjustment 103,208
Operations (Revenue & Expenses)
4. | Reported as revenue in premium for accident and health contracts (written/collected)
due to ACA Risk Adjustment (203,948)
5. | Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) 3,754
b. | Transitional ACA Reinsurance Program
Assets
1. | Amounts recoverable for claims paid due to ACA Reinsurance
2. | Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability)
3. | Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance
Liabilities
4. | Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded
premium
5. | Ceded reinsurance premiums payable due to ACA Reinsurance
6. | Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance
Operations (Revenue & Expenses)
7. | Ceded reinsurance premiums due to ACA Reinsurance
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8. | Reinsurance recoveries (income statement) due to ACA Reinsurance payments or
expected payments

9. | ACA Reinsurance contributions — not reported as ceded premium

c. | Temporary ACA Risk Corridors Program

Assets

1. | Accrued retrospective premium due to ACA Risk Corridors

Liabilities

2. | Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors

Operations (Revenue & Expenses)

3. | Effect of ACA Risk Corridors on net premium income (paid/received)

4. | Effect of ACA Risk Corridors on change in reserves for rate credits

(3) Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any non-admission) and liability balances along
with the reasons for adjustments to prior year balance:
Unsettled Balances as of the
Differences Adjustments Reporting Date
Prior Year Prior Year Cumulative Cumulative
Accrued During the Prior Received or Paid as of the Accrued Accrued Balance Balance
Year on Business Written Current Year on Business Less Less To Prior To Prior from Prior from Prior
Before December 31 of the Written Before December Payments Payments Year Year Years Years
Prior Year 31 of the Prior Year (Col. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 [ 2 3 [ 4 5 6 7 8 9 10 11
Receivable | (Payable) Receivable | (Payable) Receivable | (Payable) Receivable (Payable) Ref Receivable (Payable)
Permanent ACA Risk Adjustment Program
1. Premium adjustments receivable 643,498 333,587 309,911 (309,911) A 0
2. Premium adjustments (payable) B
3. Subtotal ACA Permanent Risk
Adjustment Program 643,498 333,587 309,911 (309,911) 0
Transitional ACA Reinsurance Program
1. Amounts recoverable for claims paid C
2. | Amounts recoverable for claims
unpaid (contra liability) D
3. Amounts receivable relating to
uninsured plans E
4. Liabilities for contributions payable
due to ACA Reinsurance — not
reported as ceded premiums 1,310,356 1,310,356 F 0
5. Ceded reinsurance premiums payable G
6. Liability for amounts held under
uninsured plans H
7. Subtotal ACA Transitional
Reinsurance Program 1,310,356 1,310,356 0
Temporary ACA Risk Corridors Program
1. Accrued retrospective premium |
2. Reserve for rate credits or policy
experience rating refunds J
3. Subtotal ACA Risk Corridors Program
Total for ACA Risk Sharing Provisions 643,498 1,310,356 333,587 1,310,356 309,911 (309,911)) 0
Explanations of Adjustments
A. Adjustment made to remove MA Risk Adjustment as well as adjust to final 2016 ACA Risk Adjustment total.
B.
C.
D.
E.
F.
G.
H.
l.
J.
(4) Roll-Forward of Risk Corridors Asset and Liability Balances by Program Benefit Year
. . Unsettled Balances as of the
Differences Adjustments X
Reporting Date
Received or Paid as of the Prior Year Prior Year Cumulative Cumulative
Accrued During the Prior Year Current Year on Business Accrued Less | Accrued Less Balance from | Balance from
on Business Written Before | Written Before December 31 Payments Payments To Prior Year | To Prior Year Prior Years Prior Years
December 31 of the Prior Year of the Prior Year (Col. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 2 4 5 6 7 8 9 10
Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) |Ref| Receivable (Payable)
a. |2014
1. |Accrued
retrospective
premium $ $ $ $ $ $ $ $ AlS $
2. |Reserve for rate
credits for policy
experience rating
refunds B
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Statement as of December 31, 2017 of the HMO Partners, InC

NOTES TO FINANCIAL STATEMENTS

b. 2015
1. |Accrued
retrospective
premium $ $ S S $ $
2. |Reserve for rate
credits for policy
experience rating
refunds
c. |2016
1. |Accrued
retrospective
premium S S S S $ $
2. |Reserve for rate
credits or policy
experience rating
refunds
d. |Total for Risk Corridors |$ S S S S S
A
B.
C.
D.
E.
F.
(5) ACARisk Corridors Receivable as of Reporting Date
1 2 3 4 5 5
Estimated
Amount to be Non-Accrued Asset Balance
Filed or Final Amounts for Amounts (Gross of Non- Net Admitted
Risk Corridors Amount Filed Impairment or Received from Admissions) Non-Admitted Asset
Program Year with CMS Other Reasons CMS (1-2-3) Amount (4-5)
a.. 2014 $ $ $
b. 2015 $ $ $
c. 2016 $ $ $
d. Total (a+b+c) $ $ $

25. Change in Incurred Claims and Claim Adjustment Expenses

12/31/16 Reserves

2016 Claims paid in 2017

Claims due and unpaid at year-

end 2016 — paid in 2017

Net

2015 Reserves Remaining

Unfavorable Development

16,553,550

(20,837,785)

(2,556,167)

(6,840,402)
126,502

(6,713,900)

26. Intercompany Pooling Arrangements

The Company has no intercompany pooling arrangements.

N/A
N/A
N/A
N/A
N/A
N/A
N/A

GMmMoOm>

27. Structured Settlements
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Statement as of December 31, 2017 of the HMO Partners, InC

NOTES TO FINANCIAL STATEMENTS

This note is not applicable to health entities.

28. Health Care Receivables

A. The Company, in accordance with SSAP No. 84, has estimated pharmaceutical rebate receivables recorded on its financial statements. In
determining its estimate, the Company utilizes historical information relative to pharmaceutical rebates received as well as considering
contractual changes in rebate amounts and changes in membership. While the Company records the total estimated pharmaceutical rebate
receivable, it only admits as an asset the estimate for the last quarter of the reporting date. The detail of the estimated amounts on the
financial statements and the related collections are as follows:

Qtr

12/31/2017
09/30/2017
06/30/2017
03/31/2017

12/31/2016
09/30/2016
06/30/2016
03/31/2016

12/31/2015
09/30/2015
06/30/2015
03/31/2015

Est Rebates

on F/S
$2,902,607
$2,831,183
$2,678,048
$2,693,916

$2,600,930
$2,457,857
$2,416,733
$2,158,620

$2,004,774
$1,934,933
$1,693,549

$972,913

---Rebates collected within days of billing---

Rebates as Billed 0-90 91-180 over 180
Or Confirmed

$0
$2,894,518 $1,823,558 $0

$2,831,183 $1,796,930 $300,185 $440,490
$2,678,048 $1,806,308 $269,521 $580,355

$2,693,916 $2,107,759 $159,523 $557,938
$2,600,930 $1,889,549 $150,503 $581,267
$2,457,857 $1,912,799 $160,343 $536,674
$2,416,733 $1,928,134 $188,020 $335,260

$2,158,620 $1,928,560 $28,379 $368,915
$2,004,774 $1,723,975 $27,992 $431,273
$1,934,933 $914,328 $747,911 $282,345
$1,693,546 $0 $0 $1,721,464

B. The Company has no risk sharing receivables.

29. Participating Policies

The Company has no participating contracts.

N/A
N/A
N/A
N/A

COow>

30. Premium Deficiency Reserves

The Company has no premium deficiency reserves as of December 31, 2017.

31. Anticipated Salvage and Subrogation
The Company has no estimates of anticipated salvage and subrogation as of December 31, 2017.
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8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5
10.6

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

substantially similar to those required by such Act and regulations? Yes[X]

State regulating?  Arkansas

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?

If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?
Arkansas Insurance Department
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial

Yes[X]

No[ ]

Yes| ]

No[ ]

NAT |

No[X]

12/31/2014

12/31/2014

07/20/2016

statement filed with departments? Yes|[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?
412 renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business?
422  renewals?
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

No[ ]
No[ ]

Yes| ]
Yes[ ]

Yes| ]
Yes[ ]
Yes| ]

NA[X]
NAT ]

No[X]
No[X]

No[X]
No[X]
No[X]

Name of Entity

2
NAIC
Company
Code

3

State of
Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21 State the percentage of foreign control

Yes| ]

Yes| ]

No[X]

No[X]

%

7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

Yes|[ ]

Yes|[ ]

No[X]

No[X]

1 2 3
Affiliate Name Location (City, State) FRB

0CC

FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
BKD, LLP Little Rock, Arkansas

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation?

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X]

If the response to 10.5 is no or n/a, please explain:
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Yes[ ]

Yes[ ]

No[ ]

No[X]

No[X]
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121

12.2

13.
13.1

13.2
13.3
134
14.1

14.11

14.2
14.21

14.3
14.31

15.1

15.2

17.
18.

19.

201

20.2

211

21.2

221

22.2

231
23.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)

of the individual providing the statement of actuarial opinion/certification?
Samuel Vorderstrasse, Employee of Arkansas Blue Cross and Blue Shield
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?

1211 Name of real estate holding company
12.12  Number of parcels involved
12.13  Total book/adjusted carrying value

If yes, provide explanation

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes?

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of

the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[ ] No[X]

Yes|[ ]

Yes[ ] No[ ]
Yes[ ] NoJ[ ]
No[ ] NA[X]

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

1 2 3
American Bankers Association (ABA) Circumstances That Can Trigger
Routing Number Issuing or Confirming Bank Name the Letter of Credit

Amount

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof?

Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part

of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  Todirectors or other officers
20.12  To stockholders not officers
20.13  Trustees, supreme or grand (Fraternal only)
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  To directors or other officers
20.22  To stockholders not officers
20.23  Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement?

If yes, state the amount thereof at December 31 of the current year:
21.21  Rented from others
21.22  Borrowed from others
2123  Leased from others
2124  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments?

If answer is yes:
22.21  Amount paid as losses or risk adjustment
22.22  Amount paid as expenses
22.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT
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Yes[X] NoJ ]
Yes[X] No[ ]

Yes[X] NoJ ]

Yes[ ] No[X]

Yes[ ] No[X]

P |eP P |eP

o |Oo (o o

Yes[ ] No[X]

0

0

0

Yes[ ] No[X]
0
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24.01

24.02

24.03

24.04

24.05

24.06
24.07

24.08

24.09.

24.10

25.2

253

26.1

26.2

271

27.2
28.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]
If no, give full and complete information, relating thereto:
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? Yes[ ] No[ ] NA[X]
If answer to 24.04 is yes, report amount of collateral for conforming programs. $ 0
If answer to 24.04 is no, report amount of collateral for other programs $ 0
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[ ] No[ ] NA[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NA[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24,101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.103 Total payable for securities lending reported on the liability page: $ 0
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] No[ ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements $ 0
2522  Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
25.27  FHLB Capital Stock $ 0
25.28  On deposit with states $ 0
25.29  On deposit with other regulatory bodies $ 300,000
25.30 Pledged as collateral — excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB - including assets backing funding agreements $ 0
25.32  Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] NoJ ]
28.01  For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
US Bank Institutional Trust and Custody St. Louis, MO
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04  Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts", "... handle securities"].
1 2
Name of Firm or Individual Affiliation
Foundation Resource Management U
Gray D. Dillard |
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29.2

29.3

30.

30.4

311
31.2

31.3

321

32.2

33.

341
34.2

35.1
35.2

36.1
36.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity

(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[X] No[ ]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[X] NoJ ]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
116359 Foundation Resource Management SEC No
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUsIP Name of Mutual Fund Book/Adjusted Carrying
Value
$
29.2999 TOTAL $
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation

$

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2

3
Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
301 Bonds $ 51,820,215 |$ 51,757,354 | $ (62,861)
30.2 Preferred Stocks $ 0 |$ 0 |$ 0
30.3 Totals $ 51,820,215 |$ 51,757,354 | $ (62,861)
Describe the sources or methods utilized in determining the fair values:
Fair value pricing obtained. where applicable. from NAIC 4th Quarter 2206 Valuation of Securities database, or from market prices provided by US Bank
Institutional Trust & Custody. custodian for investment assets. for issues which were not priced by NAIC at year-end
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[X] No[ ]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[X] Nol ]
If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] NoJ ]
If no, list exceptions:
By self-designating 5*Gl securities, the reporting entity is certifying the following elements for each self-designation 5*Gl security:
a. Documentation necessary to permit a full credit analysis of the security does not exist.
b. Issuer or obligor is current on all contracted interest and principal payments.
c. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5*Gl securities? Yes[ ] No[X]
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 365,028
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
BlueCrossBlueShield Association $ 351,662
Amount of payments for legal expenses, if any? $ 654,104
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
Foley & Lardner LLP $ 531,260
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 128,735
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
BlueCrossBlueShield Association $ 40,833
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GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

11 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No[X]
1.2 If yes, indicate premium earned on U.S. business only. $ 0
1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? $ 0

1.31 Reason for excluding:

14 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. $ 0
15 Indicate total incurred claims on all Medicare Supplement insurance. $ 0
1.6 Individual policies:

Most current three years:

1.61 Total premium eamed $ 0
1.62 Total incurred claims $ 0
1.63 Number of covered lives 0

All years prior to most current three years:

1.64 Total premium eamed $ 0
1.65 Total incurred claims $ 0
1.66 Number of covered lives 0

1.7 Group policies:

Most current three years:

1.71  Total premium eamed $ 0
172 Totalincurred claims $ 0
1.73  Number of covered lives 0

All years prior to most current three years:

1.74  Total premium eamed $ 0
1.75  Totalincurred claims $ 0
1.76 Number of covered lives 0
2. Health Test:
1 2
Current Year Prior Year

21 Premium Numerator 206,662,410 191,140,735

22 Premium Denominator 206,662,410 191,140,735

23 Premium Ratio (2.1/2.2) 100.0% 100.0%

24 Reserve Numerator 24,827,638 17,961,174

25 Reserve Denominator 25,013,238 18,158,284

26 Reserve Ratio (2.4/2.5) 99.3% 98.9%

3.1

3.2

4.1

4.2
5.1
5.2

5.3

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be returned when,

as and if the earnings of the reporting entity permits?

If yes, give particulars:

Yes[ ] No[X]

Have copies of all agreements stating the period and nature of hospitals’, physicians’, and dentists’ care offered to subscribers and dependents been

filed with the appropriate regulatory agency?

Yes[X] No[ ]

If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered? Yes[ ] No[X]

Does the reporting entity have stop-loss reinsurance?

If no, explain:

Maximum retained risk (see instructions)
5.31 Comprehensive Medical

532  Medical Only

533  Medicare Supplement

534  Dental and Vision

535  Other Limited Benefit Plan
536  Other

Yes[X] No[ ]

N | A | | | |
o

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including hold
harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other agreements:
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72

9.1
9.2

10.1
10.2

11

11.2

1.5
116

13.1
13.2
13.3
134
14.1
14.2

GENERAL INTERROGATORIES
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity set up its claim liability for provider services on a service date basis? Yes[X] NoJ ]
If no, give details
Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year 16,096
8.2 Number of providers at end of reporting year 16,862
Does the reporting entity have business subject to premium rate guarantees? Yes[ ] No[X]
If yes, direct premium earned:
9.21 Business with rate guarantees with rate guarantees between 15-36 months $ 0
9.22  Business with rate guarantees over 36 months $ 0
Does the reporting entity have Incentive Pool, Withhold or Bonus Arrangements in its provider contracts? Yes[X] No[ ]
If yes:
10.21  Maximum amount payable bonuses 3,777,703
10.22  Amount actually paid for year bonuses 547,407
10.23  Maximum amount payable withholds 1,942,047
10.24  Amount actually paid for year withholds 2,153,747
Is the reporting entity organized as:
11.12 A Medical Group/Staff Model, Yes[ ] No[X]
11.13  An Individual Practice Association (IPA), or, Yes[ ] No[X]
11.14 A Mixed Model (combination of above)? Yes[X] NoJ ]
Is the reporting entity subject to Statutory Minimum Capital and Surplus Requirements? Yes[X] NoJ ]
1.3 If yes, show the name of the state requiring such minimum capital and surplus.
1.4 If yes, show the amount required. $ 100,000
Is this amount included as part of a contingency reserve in stockholder's equity? Yes[ ] No[X]
If the amount is calculated, show the calculation
List service areas in which reporting entity is licensed to operate:
1
Name of Service Area
Arkansas
Do you act as a custodian for health savings accounts? Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
Do you act as an administrator for health savings accounts? Yes[ ] No[X]
If yes, please provide the balance of the funds administered as of the reporting date. $ 0
Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers? Yes[ ] No[ ] NA[X]
If the answer to 14.1 is yes, please provide the following:
1 2 3 4 Assets Supporting Reserve Credit
NAIC 5 6 7
Company Company | Domiciliary Reserve Letters of Trust
Name Code | Jurisdiction Credit Credit Agreements Other
0 $
Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or ceded).
15.1  Direct Premium Written $ 0
15.2  Total Incurred Claims $ 0
15.3  Number of Covered Lives 0

*Ordinary Life Insurance Includes

Term (whether full underwriting, limited underwriting, jet issue, "short form app")

Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")

Variable Life (with or without secondary guarantee)

Universal Life (with or without secondary guarantee)

Variable Universal Life (with or without secondary guarantee)
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FIVE-YEAR HISTORICAL DATA
1 2

3 4 5
2017 2016 2015 2014 2013

Balance Sheet Items (Pages 2 and 3)

1. Total admitted assets (Page 2, LiN 28).........ccoccrerreremremneeerneenneeines | oeeeneeeens 129,619,539 |..covvvvenee 114,101,429 |....ccceeoe. 113,699,695 |.....ccoounne. 186,731,781 |..ovvvvenee 157,233,564

2. Total liabilities (Page 3, LINE 24)..........cccruvwererrmmreenernrerieerienesineneienns | eeriereseennss 62,084,101 |..ccoovererne. 55,764,969 |.......c.c..... 56,968,073 67,310,751 ....40,379,488

3. Statutory minimum capital and surplus requirement............cccccoeveeeeees [ cererversererenns 100,000 |..cooovvrrerernne 100,000 |..oooererernne. 100,000 |..cooererrirneen. 100,000 |..cooevirerrernen. 100,000

4. Total capital and surplus (Page 3, Line 33).......cccccvuvurmvrrmmrrenereneneenees [ worrereereenns 67,535,438 |....ccovevenne. 58,336,460 |.......c..c.... 56,731,623 |....ccccoeenn. 119,421,030 |..oovvvveneee 116,854,076
Income Statement Items (Page 4)

5. Total revenues (LINE 8)..........cc.vwwrrirerrneemiereineiinsesssesssesssssesssnesens | eeresenesenees 206,662,410 |.....cccce.... 191,140,735 |..cocvvns 177,319,491 |..covvvneee 171,533,576 | ..ovvvvernee 153,817,848

6. Total medical and hospital expenses (LiNE 18)...........ucvuerermerimeeernerinns | coverneiinens 172,373,830 |..coocvvvene 160,647,985 |.....cooeeen. 146,769,799 |....ccconnees 142,695,358 |.............. 128,398,920

7. Claims adjustment expenses (LN 20)..........c.ccueueeeveerernereeeresseesesisies | eveevessensinanns 7,501,887 | ..o 7,985,047 ..o 4,942,930 |.coiiiierns 3,895,178 | ..o, 2,835,867

8. Total administrative expenses (LiNE 21).........c.vvevreeenerermmemineesneeninenns | cereneesenneees 19,814,964 |......cccconnc. 21,563,702 |...ccooveenne. 22,528,719 |.ovcvrrever 21,224,733 | .o 15,135,044

9. Net underwriting gain (0Ss) (LINE 24)..........cccmrvrmerermrreneeennrreneieninns | eeverrereeeeinns 6,971,730 | .ot 944,001 {.ovvverreriens 3,078,043 |...covvvvenenn. 3,718,307 | oo 7,448,017

10.  Netinvestment gain (10SS) (LINE 27).........cceuverirreinneririrnerisessneriseenes [ cevernenisenenns 1,989,987 | ..ccvvrivrinns 1,699,702 |..covorrrr 2,694,903 |..cccorrirers 1,941,084 | ..o 3,089,668
11. Total other income (LiNes 28 PIUS 29)...........ccvuerermrrirmeerinerireseeeriennes [ revesssersneeeennns 324,342 | .o 257,206 | ..ovveorerirennn: 443,669 | ..o 358,252 |.cveerrirnennnn. 392,805
12. Netincome or (10SS) (LINE 32).......cvurrermremerirerieerieissessssesesseniseeens | seressesesseeenns 6,727,254 |...ovvvvrrrncnn! 656,674 | ....coovvrrenn 4,755,372 | ..ovvrrerernns 3,083,029 o 1,525,873
Cash Flow (Page 6)

13.  Net cash from operations (LINE 11)........cccccrvereiermmrernerierernenineeens [ veverneneneeenns 5,765,528 |.....cccconevenn. (3,091,553) | ..eoovvrerrenne (2,170,291) | ccvvovvvers 16,403,731 | oo 5,804,393
Risk-Based Capital Analysis

14. Total adjusted Capital...........couceerrrrerenrricreeeseseseeieni | cereneesinenss 67,535,438 |....ccovvvenne. 58,336,460 |......cocceerne. 56,731,623 |....cccoeenns 119,421,030 |..oovvvenncee 116,854,076
15.  Authorized control level risk-based capital............c.ccceevreevieriieeeiniens [ eveeiviennnns 7,487,825 |..ccovvverne. 7,062,655 |...cccvvernnn 6,373,918 |...cccvverne 6,720,142 |...ccoovvvernne. 6,178,326
Enrollment (Exhibit 1)

16. Total members at end of period (Column 5, LiN€ 7).........ccovveveevereerrereees | cerrerereireisiennns 7149 | .o, 71,558 | oo, 68,916 |..coovererrierne, 70,379 | 71,911
17. Total member months (Column 6, LiNE 7).........c.verermererecerermineeinennnes [ reeeeserirneeeenens 856,849 |..covcrririinnn 863,574 | ..ocverrrirerenne 832,426 |...ccovvvrerinnn. 846,998 |....ocoovirrieienne. 839,039
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100.0

18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5).......cccc. | coeverrerererccrrenns 100.0 | oo, 100.0 | oo, 100.0 | oo 100.0 | oo 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19). | ..cccovvvrvrvrnrerrenne. 834 | oo 84.0 | oo 82.8 | o 83.2 | oo 83.5

20. Cost containment expenses
21. Other claims adjustment expenses
22. Total underwriting deductions (Line 23)
23. Total underwriting gain (loss) (Line 24)
Unpaid Claims Analysis (U&I Exhibit, Part 2B)

24. Total claims incurred for prior years (Line 13, Col. 5)....ccoevvvrvrrerrrirnnnne

25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)]

Investments in Parent, Subsidiaries and Affiliates

26. Affiliated bonds (Sch. D Summary, Line 12, Col. 1)

27. Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1)........cc.......

28. Affiliated common stocks (Sch D. Summary, Line 24, Col. 1)..................

29. Affiliated short-term investments (subtotal included in Sch. DA,

Verification, Column 5, Line 10)

30. Affiliated mortgage loans on real estate

31. All other affiliated

................ 21,527,564
................ 17,961,171

................ 20,914,897
................ 21,599,029

................ 15,854,765
................ 18,183,349

................ 12,168,337
................ 15,317,208

................ 12,596,636
................ 16,639,178

32. Total of above LiNES 26 10 3. sersnsssisenssssssisesnes | enersssessesssssssssssesssssnes {01 IR (01 IR (01 IR {01 [POOO 0
33. Total investment in parent included in LINES 26 10 31 @DOVE. ....c.vvrrrrirs | irruiriinmesseisismiasssssiessnns | sersnssssssesssssnsssssessssssnes | sesssssssonssssssssessanssessessans | sessesssssssssesssnssesssssansnsss | ssssssessonssssssssasssssessaseans
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure

requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Plan Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 Through 7 Contracts

1. Alabama.......ccoovivniieniciaes AL|...N

2. Alaska......ccoeeriieea AK|...N

3. ANZONA.....ooiieee e AZ|...N

4. Arkansas..........ocooeeiiiieininnnns AR]|...L

5. California.......ccccoeeveririeriiinnns CA|..N

6. Colorado........ccccovriirrinierrininnnns CO|..N

7. Connecticut........cccourvevrirevrrninnns CT|..N

8. Delaware........cccoovevirieinieinnns DE|..N

9.  District of Columbia................... DC|...N

10. Florida............. ..FL{..N

11.  Georgia GA|...N

12.  Hawaii. ..N

13. Idaho... ..N

14.  llinois.. ..N

15. Indiana ..N

16. lowa.... ..N

17. Kansas, ..N

18, Kentucky.....cccovvevviverrniiieinnnnn, KY|...N

19, Louisiana........cccovveeeerereininenennnns LA|...N

20. ..N

21.  Maryland ..N

22. Massachusetts..........c.ccccrrrnnee MA|...N

23, Michigan........ccoevevenieeinieinnns MI|...N

24, Minnesota.........cccoevrieeririennns MN|...N

25, MiSSISSIPPi....vevereeerireerireiereieennns MS|...N

26, MiSSOUM.....ooverirereicirieiiieininns MO|...N

27. Montana.........ccoveeenieniniennnns MT|...N

28. Nebraska........ccocourvvrierinrinnnns NE|...N

29. Nevada.......ccoovovvernrrennnns NV|...N

30. New Hampshire........cccccocvninnne NH|...N

31, New Jersey.....coovevvveivivnereenn. NJ | o N

32. New Mexico ..N

33.  New York ..N

34. ..N

35. ..N

36. ..N

37. ..N

38. ..N

39. Pennsylvania... ..PA|...N

40. Rhode Island... RI|...N

41.  South Carolina SC|...N

42, South Dakota.. ..SD|...N

43.  Tennessee.. . IN[...N

44, ..N

45, ..N

46. ..N

47. Virginia ..N

48. Washington ..N

49, West Virginia..........cocvvevrrrrnnnne WV|...N

50.  WiSCONSIN.......ccveireiriireiricennnns WI|...N

51. Wyoming ..N

52.  American Samoa ..N

53, GUaAM...cooveveereeeeeieeenn . GU | o N

54.  Puerto Rico........cccccovevviennen PR | N

55.  U.S.Virgin Islands............ccc....... VI |..N

56. Northern Mariana Islands.......... MP |...N

57. Canada.........cccoevevrrererieinnnnns CAN|...N

58. Aggregate Other alien...............0T | ..... XXX... 0 0 0 {1 (01 I 0

59.  Subtotal......ccccceveerrieieieeeeiees | e XXX...| ...278,877,621 |.....29,613,027 | .coooevvvveereenn0 [ (0] I (018 [ 0

60. Reporting entity contributions for

Employee Benefit Plans.................. | ..... XXX | e 2,354,788 | ..o | eeeieieieirines | eeeeeeeesieirisinenes | eereeess s | eeeeeeieeeesnnns | aererenns 2,354,788 | ...covveveeerernn
61. Total (Direct Business)................... () 11...281,232,409 | ...... 29,613,027 | ..o (V1) [ (V] [ [0 [ 0]... 310,845,436 | oo 0
DETAILS OF WRITE-INS

58998. Summary of remaining write-ins for line 58....... | coovveveivieec0 | o0 | 0 i | 0 | 0
58999. Total (Lines 58001 through 58003 + 58998)..... | coeereerinneneec0 | ovivirinniniene0 | o0 {0 |0 | i 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domiciled RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualif

Explanation of basis of allocation by states, premiums by state, etc.

(@) Insert the number of L responses except for Canada and Other Alien.
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ied - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
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Statement as of December 31, 2017 of the HMO Partners, Inc

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

USAble Mutual Insurance Company
DBA Arkansas Blue Cross and Blue Shield
EIN 71-0226428

i
1 Blue & You Foundation :
1 For a Healthier Arkansas 1
! I
1

EIN71-0862108

(AR83470) 1 leme e ——————————— -
LSV Partners, LLC
Partnership For A Healthy HMO Partners, Inc.
i k EIN 71-0747497 EIN 20-2621814
USAble Corporation Arkansas LLC USAble Mutual Insurance
EIN 71-0246079 EIN 47-5462795 (AR-95442) .
Company 50%
20% 50%

Group Service Underwriters, Inc.
EIN 71-0628367
100% Life & Specialty Ventures, LLC
EIN 80-0233147
LSV Partners, LLC 29%

AHIN, LLC
EIN 71-0655804
100%

USAble Life
EIN 71-0505232

UsAble Partners, LLC
EIN 46-2015297 (AR-15225)
100%

MedSite Health Management, LLC
EIN 27-3645332
50%

NDBH Holding Company, LLC
EIN 45-1062167
10%

Arkansas Advance Care Inc.
EIN 82-2044301
24.5%
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