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Statement as of September 30, 2018 of the USAble Mutual Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS ..ottt | e eneens 679,896,229 | .....ooeverrrierierrieiiens | e 679,896,229 | .......ccoco... 602,697,042
2. Stocks:
2.1 PrEferred STOCKS. ... | s | sreb s | e (O O
2.2 COMMON SEOCKS.....ouueeverirmeeinrisnesiesiseresesis st sess st essisssssens | oessissessneens 233,166,228 | ....ooorvererierieerieiiens | e 233,166,228 | ... 266,388,409
3. Mortgage loans on real estate:
BT FIISEENS ...t | sreb b | srsb s | e (O O
3.2 Other than firSEIENS........cc.ciiiii s | sribres bbb nies | srsbnssenss s | et (U N
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)......vvvvereserseissiesisssess s sttt b sttt s s ntnssssents | essessssssssnes 51,545,556 | .oovvvvervreiienieinnieienieins | e 51,545,556 | .ovovrririinnns 48,733,751
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)......cveviieiireiieieis ettt essesnns | ensesssansessessnes 6,815,466 | ....oovvverreirirrrieiieisieienies | cvveieinnienenns 6,815,466 | ...cccoovverinens 7,073,975
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvevveieriireiieieiseieieississeieies | censsessesessssesseesssessesssssies | sesessessessssessessssssesesssssnss | sesssssssesessssessessssessessens [0 RN
5. Cash ($.....61,726,333), cash equivalents ($.....27,842,933)
and short-term investments ($.....99,178,372)........ccc.urvvmrrrerreseresesissesssesessssssssesssssssnes | cvoessssesssons 188,747,638 | ...ooveeeerireiereireereineins | ceeereeneinnnns 188,747,638 | ...ccvvvuvee. 180,278,560
6. Contract loans (including §.......... 0 PIEMIUM NOLES).....cocvveericriieieieisse st esssstes s sssessens | eevessessesissessssssesssssssssssnss | sessessesissessesesssssssssesssens | sessessesesssessssssssssssesans [0 U
T DBIVALIVES. ... | sris e | srssnes s | e (O O
8. Other INVESEA @SSELS..........vvereeirererceierieesiessi s ssss s sess st enssesnsses | eerissessneens 206,697,553 | ...voourererieriieerieeiiens | e 206,697,553 | ....ovvrvenenn 137,348,223
9. Receivables fOr SECUMHIES...........ocveuuirireiriereiee et nesssesssnens | nesesnesesenesnes 1,980,505 | ..o [ s 1,980,505 | ..o
10.  Securities lending reinvested COlIALETal ASSELS. ...t | sessessssssesessesssssessesssssinss | sssssssssessessssssssessessssssesss | oessesssssssssessassssssssessons [0 RN
11, Aggregate Write-ing for INVEStEA @SSELS.........ccovrirueeieirisieiessse e essensns | sressssssssssanes 3,453,060 | ..ooovrrirrieieinrieienneen0 | i 3,453,060 | i 3,516,367
12.  Subtotals, cash and invested assets (Lines 1to 11) 1,372,302,234 | .o | 0000 1,372,302,234 | 1,246,036,328
13. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)......cvcvriieieiiirieeiseiessiesieiens | ceeseiessesssssssesssessssesseennss | rnsssessessssnssessessssssessnsnns | soesssssssessessssssessssssessesQ. | veresesesssssssesesnssessesissenes
14, Investment incOMe dUE @Nd ACCTUEH...........c..ccumiiiiiiii s | e 5,432,779 | oo | v 432,779 | s 4,851,486
15. Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of COIBCHON..........ccoceieies | cervrieieiriinieeneeieiieiines | v | coersssesessssessesessssssesns [0 RN
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but UNbilled PrEMIUMS)........ovirirrerinriiens | orrreresreessesssssssssesssssnsses | sessssssessessesssssessssssssssess | ssessesssssessessesssssessessas [0 R
15.3 Accrued retrospective premiums ($.....138,103,530) and contracts subject to
redetermination (8.....23,307,629)...........ccuuummrrireemmineriseesiessssseesssessssssssssnenens | esesesessenes 161,411,159 | oo 2,790,643 | ..oovvrren. 158,620,516 | ...ccovveveene. 180,806,581
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIENS............c.ccueiuiiniiniinisiiiinreississines | consissiesiienees 3,841,812 | oo | s 3,841,812 | o 9,942,321
16.2 Funds held by or deposited With reinSUred COMPANIES...........ccvucvveviiriieieiieieieieieisiies | cerssieseisssessessssssese s | essessesisssssesessssssssssessssans | soessssessesssssssessesssssssesss L0 TR
16.3 Other amounts receivable under reiNSUraNCe CONTACES............cuuririiniiniiniiniisiinies [ s | s | o (U N
17. Amounts receivable relating to UniNSUred Plans.............ccueveieicieieeieieseseesses e ssieseses | evvessssesesaens 67,283,728 | ..o 589,146 | ....cocvevree 66,694,582 | ....cccvevvnna 69,398,080
18.1 Current federal and foreign income tax recoverable and interest thereon...........c.oeveveeeceees | coveveveieiienne 14,005,140 | ..ovoverererieeveeeeieees | cereiieisniennns 14,005,140 | ..cvevcrernes 8,478,760
18.2 Net deferred taX @SSEL. ...ttt | eesesneseeneens 54,843,112 | .coovvverrs 31,014,588 | oo 23,828,524 | ... 29,045,723
19, Guaranty funds receivable OF ON AEPOSIE..........cccvueiiiriieieiciee et sssssses | seebessesessssssesessssessessesens | stessessessssssessessssestessssssses | svessesssssesssssssesssssssessenas [0 TR
20. Electronic data processing equipment and SOfWAre...........ccccvvveverevereiieviesie s | cveveissienens 15,426,678 | ...coovvvvrrrnes 8,322,256 | ..occoovvevrrrinne 7,104,422 | ..o 8,693,596
21, Furniture and equipment, including health care delivery assets ($.......... 0. | e 26,103,135 | .coocvevrerre 26,103,135 | oo 0 | oo
22. Net adjustment in assets and liabilities due to foreign EXChaNQe FatES..........c.ccivieiciiiiieies | e | et | eresssieses s s sessesaens L0 TN
23. Receivables from parent, subsidiaries and affiliates...........c..cccccevereeerieeiisiecceeeceeeens | e 16,400,415 | .coovvveerrne 1,980,942 | .cooerirne 14,419,473 | oo 13,189,918
24. Health care ($.....26,936,237) and other amounts reCeivable...............oo..oevueeeeveeeeereerieriees | eerveerieeres 49,007,727 | oo 7,314,908 | ...covvvrenn 41,782,819 | oo 49,743,584
25.  Aggregate write-ins for other than invested assets............ooeucueiciciceiiecseeeeeeeeiens | e 82,382,280 | ...ccoovueenn 39,008,085 | .....ccounevn 43,374,195 | oo 44,356,083
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 thrOUG 25).........vurvieririreiinrireieessississessssesssssssssssessssssssssssssssssssssnes | sssessassnes 1,868,530,201 | ....cccvuvee. 117,123,705 | ............. 1,751,406,49%6 | ............. 1,664,542,460
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cvrureree | ovrrnreeenernsinsersiesnsinniins | eveseesssssssssssssesssssssssssnss | seresssssssssssssssssssssessesens [0
28.  Total (LINES 26 @NA 27)......ovumrrrrrrirererieresieeieresisessseessessssesssssesssessssesssesssesssssssssesssseses | svssssesesons 1,868,530,201 | ..oovvvernne 117,123,705 | ............. 1,751,406,496 | ............. 1,664,542,460
DETAILS OF WRITE-INS
1101. Deposits With National ACCOUNS...........c.cueveevivieeieieieee e ssesese s sess e ssssssesaenas | evessssssessesas 3,453,060 | ..oovirereierieeiceeeieiees | e 3,453,060 | ...cooovvirirenee 3,516,367
1102, oottt nat e | eetsenessens st s et | seetseess sttt eenin | oeesteees ettt O
1103, oottt | eesseesseees s st ees s st ernsne | sresseesnest st ssannnn | neesteees st O
1198. Summary of remaining write-ins for Line 11 from overflow Page..........ccouevererrernrnrirnineenniiees | cervenesnsessersesessnsenesnennd [0 SR L0 IO L0 TR 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @D0VE)......ccceveerreireereieiiees et | eveeisissesnaenans 3,453,060 | ..o (U P 3,453,060 | ...coooovevrnnnes 3,516,367
2501. Supplemental SAVINGS PIAN............ccocvieviicreieceeee et ssesnns | evessessesesanes 43,041,831 | oo | e 43,041,831 | oo 44,023,719
2502, OthEr ASSELS......vuvirerriseiseirssiseeeissstsss st sses sttt ss st s s st s s st essenssnssnssessenss | essesssssessassnsnns 332,364 | ..o | e 332,364 | .o 332,364
2503. Other NON-AdMItEEd ASSELS........vvurererirrirrireirissinsiseesssessssssssssssssssssessesssssssssessesssssssssessenes | sessessssssssoses 39,008,085 | ....covveirenne 39,008,085 | ...oocvreieiieeeseieenes [0 R
2598. Summary of remaining write-ins for Ling 25 from oVerflow Page..........ccoueeerereenrerruneneenrinnes | cereeneenseneessesssssseseeseennd (01 L0 IO L0 N 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE).......ceueererrurrresessesesissssssssssssssnesnes | ersessasessssanes 82,382,280 | ..coviirinns 39,008,085 | ...ooviiriinna 43,374,195 | oo 44,356,083




Statement as of September 30, 2018 of the USAble Mutual Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....5,827,872 reinsurance Ceded)...........coc.vrvrrrerereereeereereereeereserennes | eeveeereennann. 217,831,477 | o 674,460 | .......co....... 218,505,937 | .coverrrne 225,461,260
2. Accrued medical incentive pool and bONUS @MOUNLS...........cceiueiirieiririsieesiessisseseieins | cereeesssenssesnees 3,768,098 | ..o | e 3,768,098 | ...cocovvovrrinnne 3,980,682
3. Unpaid claims adjustment EXPENSES..........ccccuiveieeicrieeieieieeiee ettt ssesensas | evesssssasseesaes 5,371,345 | oo | e 5,371,345 | oo 6,102,438
4. Aggregate health policy reserves, including the liability of $.....2,197,458 for
medical loss ratio rebate per the Public Health Service Act...........ccovveveeerverceeecerecnesieiens | cevveeeienenn 137,142,239 | oo | v 137,142,239 | ..o 138,053,165
5. Aggregate life POlICY MESEIVES. .......ceieiciiisiieiesie ettt ssesnas | sessessesssssssassessessssessessssans | sbessessesssssssessessssessesssssnses | sseesssssssessessssessessssessesas [0 TN
6.  Property/casualty Unearned PremMilM FESEIVE. .........vuururerrerrerernisessssesseseessssssssssesssssssssessesss | stessssssessesssssssssessessensnsses | sesssesssssessssssnssessassssssnssess | sssesssssssssessassansnssessasens (O TR
7. Aggregate health ClaIM FESEIVES..........ccciieieceeece ettt sssas | estessesssssssssessssssessessstens | sbessessesssssssessessssessessesantes | sbssssssessesssssssessessssessesas [0 TN
8. Premiums received i @dVANCE............cccuiiiveieiiieieieete ettt s sessesessnes | saesessesessnnnas 29,362,341 | ..oooreeeeeeeeeees | e 29,362,341 | ..o 36,011,243
9. General eXpenses dUE OF ACCIUEM. ........cuivereiriiriieiieieissieseisssessese et ssesssssssessessssessesssssnses | esssssssessenns 313,027,854 | ..o | e 313,027,854 | .....ccvvvne 258,290,478
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 00N realized GaINS (I0SSES))....-.uvreerrerreriereeereireeerseeeseessssseesessessseessssessaes | sesessseesessessasssessessessssssnsss | steesssssessesssssssssessasssssnssns | sessssssssssssessessnsssnssnssnes [0 TR
10.2  Net deferred tax IADIILY.........ccriireieirreeciese ettt sessessesses | sesessessessssessessssssessesesanss | nstessesssssssesesssssssessessssans | sressssessessssssessesssansesss [0 TR
11, Ceded reinsurance premiums PAYaDIE.............cucviveieeicveeeeieiesiee ettt sssssees | evessssssssaesas 4,433,581 | oo | e 4433581 | oo 3,841,956
12. Amounts withheld or retained for the account of Others..............cccciinnncnes | e 47,819,156 | ..oovviirninienini | e 47,819,156 | ..ocvvcrinene 50,142,293
13.  Remittances and items N0t allOCALEM.............c.ccuivereriieiiieieeee s | everesessesenas 1,185,585 | ..ooveieereeieeveeieiens | e 1,185,585 | ..oveveeerieia 200,538
14.
15.
16.
17.
18.
19.
20.
21. Net adjustments in assets and liabilities due to foreign EXChaNQe FatES...........cccvirieiieiiiiies | et | ettt sessnes | erressssesessssese s sessesaens [0 TN
22. Liability for amounts held under UninSUred PIaNS............cuerrrerenirrensesissssnssssssesssssssssesssnssees | veseesssnseseens 65,446,628 | ..o | e 65,446,628 | .......covernn 55,184,343
23. Aggregate write-ins for other liabilities (including $.......... 0 CUITENE)...ovoeeeieeeee e | v 22,054,928 | ..o [V [P 22,054,928 | .....ccouuuue. 20,141,327
24, Total liabilities (LINES 110 23).......vvverririreiiririiierieessessieesssssssesesssessssessessssssssessssssssnns | cosesssessaenes 847,555,721 | oo 674,460 | ....oooveveene. 848,230,181 | .oocvvvvvrn 798,205,915
25.  Aggregate write-ins for special SUrpIUS fUNDS..........ccvreeenrerriniencieirneessesseseseieensinns | ceereesnees ) 0.9, G 90,9, GO IO (010 40,900,000
26.  ComMON CAPILAl STOCK..........uevveeirerieiiieiciciseie sttt ss st snsnns | sesesiessns ) 0.9 I I XXX otvireierenes | creriseiissesesisssessssiessssis | sissssssessssessssssssesssssssas
27.  Preferred capital SIOCK............ccovvivviieiiiieicieeie e sssnn | erenaesaenas 9.0, 0, SO I XXX tteieveisies | e | eevesiesissssies et sssnans
28.  Gross paid in and contribUted SUMPIUS.........c.evevviveieririeiesesse st ssesssesessesss | sessessessens 9.9, 0, GO (T XXX tievreteinnins | reeveensieeessssesssssssssesessnes | nsssssessssssnssessssssessessssnns
29, SUIPIUS NOES.....ceurererireeeiseiseesseeeee sttt ettt ssessensnnnsenns | sebsessestans ) 0.9 G
30. Aggregate write-ins for other than special Surplus funds............cccouvverenieeineniineienees | e 9.0, SO I XXX vieieieinies | v L0 N 0
31, Unassigned funds (SUMPIUS).........ruwererurrieeeereiseesseinseeessssessessessesssesseesesssssssssessesssssessessansne | sesseesessne ) .9, NN ) 0.9, Y IS 903,176,315 | .oeovvereenee 825,436,545
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... [0) SO IR 99,0, GO I XXX eteveveisies | e esiesesesinns | ervesiesisssssese s sesesssnans
32.2 .....0.000 shares preferred (value included in Line 27 §.......... 1) TSRO [FOORRO 200, SN I XXX tterieiinisnies | oersniessessssssiesssssssnsansensnes | onsossesisssssesessssessessesnsans
33. Total capital and surplus (Lines 25 t0 31 MINUS LINE 32)........covereerrurereenirneereinensineiesnsennes | ceereeneens ). .9, G ) 0.9 G [P 903,176,315 | .ovovvovrrrenns 866,336,545
34. Total liabilities, capital and surplus (Lines 24 and 33)...........ccoeerrenieieninnesiesessesseesnees | cevvseesenns 9.0, SO I 9.0, SO (ISR 1,751,406,496 | ............. 1,664,542,460
DETAILS OF WRITE-INS
2301. Deferred Gain on Capitalization of joiNt VENUTE..........c.ccveveveisriieieiciseseisssseesssiieis | cvreseseiessenens 19,617,685 | ..o | eveveresiesinnns 19,617,685 | ...ccoovvvnnes 19,617,685
2302, MISCEHIANEOUS........ceoueeereeeraeesreaseeeseesseeessessseesseesssesssessssesssssssssssssssesssesssssssssssssassssnses | sessssessssesssneees 2437243 | oo | e 2437243 | oo 523,642
2303, Rt | stesi ettt | eeess ettt nens | reest et eeees O SR
2398. Summary of remaining write-ins for Line 23 from overflow Page.........cccvwererrunrnrnniinininens | coreeseinsessessssessnseneeeennd (01 R L0 0 | oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)........covererrrrirreerscnrnerescresseresssisnes | cvesnssresseeenns 22,054,928 | ..o (O I 22,054,928 | ... 20,141,327
2501. 2018 ACA INSUrer FEe ESHMALE..........ccvevvceeeeeeeee e venesaenens | ceevenaeansnes D, 9.% O XXX ooiveeeveees | e ereeeesenesen | eeveverenseisnnns 40,900,000
2502, oot enn | Sesb iRt n e ntes | ettt nene | Hieeere sttt | crerees st
2503, oottt n st | Sesesees R st sseentns | eeestees s st enes s enssnens | Srinesteest st nen s nent s | ehtseeess st et
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccoeveveeierievnenisnenes | ververenennns 9.0, SO B XXX virveieinns [ eervvinsieisissiesesssessenens L0 RN 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 DOVE)......ccrrerererrrerrersmesresssssesessnsssessssnnes | seessessssesens 20,9, SO I D e [ () I 40,900,000
300, ettt Rt nt s | Seeba Rttt R et | reeet ettt | Sheeer ettt | Sheseeb et
3002, R R R £ttt sre et ns et ene | etetessesseaesensensntantensesets | eeteesessesaneassesset et entesetans | Sheetessesiee et st st ant et tntes | neteesessee e s st ettt n e tees
3003.
3098. Summary of remaining write-ins for Line 30 from overflow page.........covvveeeneenrenneneensirnies | ceeveeeeeneens 9.0, GO B XXX virviririnee [ evreenereeeensineeeneenssennens (01 U 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 @DOVE).......corereeriririreeeninnsnsmisseressineseesses | senvseseesnes XXX cooereeennen | coernerenenens XXX covoreerenenen | v (O ISR 0




Statement as of September 30, 2018 of the USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDEr MONENS.......oii et | sessrennees 0.0, SO [T 5,863,904 | ..o, 6,093,591 | ..o 8,147,024
2. Net premium income (including $.......... 0 non-health premium iNCOME)..........ocevereevevereriennes | evverenne D,9.9 RN ISR 1,882,733,779 | ... 1,883,036,480 | ............ 2,527,134,174
3. Change in unearned premium reserves and reserve for rate credits............covrereeeenrerersiinninns | vevverenes )90, GO IS (1,188,407) | ..ovoverrerrns (4,152,201) | ovvvrvrrrrenns (3,421,193)
4, Fee-for-service (netof §.......... 0 MEdiCal EBXPENSES).......coeverrrereerereeeesesreisssssessessseesesssssesssens | creresenns XXXoveveiereriens | covereviesieiesesessesssss s | ervessesisssssesessessessssssens | eevessesisssssesessessesssssssenns
5. RISKTEVENUE........oiiiii bbbt sssssnans | essissans XXXt | o | i | s
6. Aggregate write-ins for other health care related reVeNnUES............ccevevcvviveeeeiceeeeece s | cvvieeians XXX oeveerieens | cverveesreee s (0 RN 0 [ e 0
7. Aggregate write-ins for other Non-health rEVENUES............c.cevureueierrrieisisseeesessee s | eressanes XXX oiereirrnsnnes | eeeneississsessisseessesnnenas (O P [0 0
8. Total reVenUES (LINES 210 7)......vuuuvrereeeriereiieeiresiesessesissessessseessesssessssessssessssesssssssnenes | sessseeens XXX oo | e 1,881,545,372 | ............ 1,878,884,279 | ............ 2,5623,712,982
Hospital and Medical:
9. Hospital/MmediCal DENELS. ..ot sessenses | eessssessssessesssesssessssens | sessesessnenens 839,355,585 | ....ocovuuues 879,271,292 | ............ 1,185,779,837
10, Other ProfeSSIONal SEIVICES. .......cveiiurireireieisiieie sttt ssssenss | sessssessessssessesssssssessessnsans | sessessssessenns 31,641,325 | v 31,237,832 | o 41,460,681
11, OULSIAE FEFBITAIS.......ooveverirceiiicei sttt ennen | sesssensssenssesssssessseneninenes | coeessensssnns 21,362,501 | ..oeverrierieeinenineniins [ e
12. Emergency room and OUE-OF-GrEa..........cueueuriereiiieieieieissie et sssessesssssssessessssens | sesessesssssssessessssessessessnsens | soesssssssesses 188,350,295 | ...ccovvvvne 274,604,173 | ... 366,612,317
13, PrESCIPHON ArUGS.....ovouveererisreirrieesiesieesisss sttt sssesssns | sesssnesssssssssesssssesssnnssienes | conees 377,432,070 | oo 414,332,287 | ..ovvvvenen 558,588,863
14.  Aggregate write-ins for other hospital and MEdiCal............coevvurrrieiiirinieeseeeseeeseesiens | eeee w0 | (0 0 .0
15.  Incentive pool, withhold adjustments and bONUS @MOUNLS...........ccoeuieieicinirieeeeeseien [ rresierierissesesissssssssenessns | sresesssssssassens 8,483,886 | ....ccocvrnnn 10,243,981 | oo 12,810,635
16, SUDLOtAl (LINES 910 15)....uuvirieircriieieiriieeriei s sess st enstens | seesseesssesssesssessssasssnes (VN I 1,466,625,663 | ............ 1,609,689,565 | ............ 2,165,252,334
Less:
17, Net rEINSUIANCE MECOVEIIES........cuivieeisiisiieiseisetessessesesse e sssse st st s s ses e sessessesssssssessessnsens | sssesssssssessessnsassessessnsaness | avsesssssssasses (39,366,256) | ....cocvrveee. (33,529,659) | ..oovvvnenn. (51,679,047)
18.  Total hospital and medical (LINES 16 MINUS 17)........cccrrreremrrereriermesesssriessssesissesessssnens | seesssesssesssssssesssssessnns (VN I 1,505,991,919 | oo 1,643219,224 | ............ 2,216,931,381
19, NON-NEAIN ClAIMS (NEL).....cou vttt nsens | seaessesssssstessessssessessesensens | srsssessessssessesesastessesssanss | essessesesassessessssessessessnses | sosessesssssstessesssessessesnsns
20. Claims adjustment expenses, including $.....7,660,871 cost containment Xpenses..........cc..cce. | coecveerreeveeveeresesseeesns | coveevesseninn. 96,416,164 | .....ccoeoovve. 57,576,024 | ... 91,513,500
21, General adminiStrative BXPENSES.........cviuiiieiciiieie ettt st ssbessessssns | estesssssssessessssessessssssssnses | sessssssessenns 222,363,927 | .covvrrinne 156,461,241 | ..o 208,983,349
22. Increase in reserves for life and accident and health contracts (including
.............. (1,621,449) | ....ovvvvevnennn.(632,742) | ... ....(860,552)
23. Total underwriting deductions (Lines 18 through 22)............oeeueerreemmeernnnemeeeneeennesnseesnenens | nsssssssessssssssssssssnnsend | covnsseenns 1,823,150,560 | ............ 1,856,623,747 | ............ 2,516,567,678
24, Net underwriting gain or (0ss) (LiNES 8 MINUS 23)..........ccurermrremreennremeeeneneneneeseeeseensnsnenens | cersseesns XK ermsnnneessnesnnee | corssnensnennns 58,394,811 | oo 22,260,532 | ..o, 7,145,304
25, Netinvestment iNCOME BAMNEA...........vrurreerrermriireeseeesressssesseessessessssseesssesssssssssesssssssanses | cosesssesssssesssssssnssssassssnee | sessessssnesssnns 17,595,869 | ...oovvvvrnenn. 11,883,346 | ..ooooovvvrnnnn 16,457,361
26. Net realized capital gains (losses) less capital gains tax of $.....3,569,653...........cc.evrvvrevireniins | cosmrrssssssssssssssssssssssnns | cvsessssssisaans 12,696,053 | ..o (296,657) | ..eoveversiennenns 7,705,335
27.  Netinvestment gains or (I0SSeS) (LINES 25 PIUS 26).........cuerrererrernernrerermereressessessssssssssssssssssnnes | sessssssssssssssssssssssssasssnes (L) 30,291,922 | ..o 11,586,689 | .ovvvvvrennns 24,162,696
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LI 0) (amount charged off §.......... 0)]-vvreereeeseeeeeeee e nsnn | seseees st ettt | aesseessee st s st et enstens | estest st st st st stentes | Srnstnst sttt ettt
29. Aggregate write-ins for other iNCOME OF EXPENSES.........ccururrrririereeeireeineieiseesseeseeeesessssssessesses | sesssssssssssssssssssssssssssnes [ [ 692,114 | oo 624,371 | oo 1,308,130
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29).........cccurvmmeeererirrenierereriseesensesssesssessssensesessens | sesseeeenes XXX cooeevieriees | ceveerinesennns 89,378,847 | ..covvvverir 34,471,593 | ..coovovi 32,616,130
31.  Federal and foreign income taXes iNCUITEM............ccvvrireveiiieireieissieie e sessssessesesns | ceessensens D00, ST [P 30,904,771 | oo 8,135,754 | .coocvvvrrrennn. 1,949,765
32, Netincome (0ss) (LINES 30 MINUS 31)........couuererirmmerererrierernenineesiseeeseesseeessessseesssenssessees | seveoseeens XXX oo | e, 58,474,076 | ...occoveveenee 26,335,839 | ..cooorvvrenne 30,666,365
DETAILS OF WRITE-INS
0807, oot | seieeieaes XXX vieevierrinees [ eerneeineninesisesnieseinesin | coesisnesssesssnsssssssesssnees | s
0B02. ..eooovereceeee st | Seieeseas XXX ooeevierriees [ rerineeimeninesesessissessssnns | coesssesssesssnsssssssessssnees | seenessesssness s
0B03. ..ottt | seieeseaes XXX vieevierrinees [ rerneeineninesesesrissesnssin | coesssessesssnessesssesssees | st sssessnes
0698. Summary of remaining write-ins for Line 6 from overflow page.........ccccoeveveereiererneressssennns | ceverinns D00 GO IS 0 (0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LiNE 6 @DOVE).......corerrrreresseresressesesssssssssessesssnssens | sersessanes XXX oorrerrersienns | onrssessiissssisssssssnsanens O {01 0
0707, et | srierieaes XXX vieevierriees [ eerinerisnennesesessisesnenin | coessssesssesssssssesssesssees | s ssssssnes
0702, oot | sesenieaes XXX vieevierrinees [ eerneeineninesesesnisesnesin | coessnesssesssssssssssesssens | s sssesssnes
0703, ettt | seienieaes XXX vieevieriinees [ ervnerinemiesesesrseinenin | coevisesiesssesssessseessnees | s
0798. Summary of remaining write-ins for Line 7 from overflow page.........ccccoeveveeverereenersrnsiseinns | ceviernnns D00 GO IO [0 (0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).......eeverrrerieerererssisssesseessesseesesssssssenes | snsassesaes XXX orereinnanens | ceensissiesissssiesesssesssenas (O P [0 0
TADT. Rt | Hhienst et ereninentn | seres ettt nene | Hereere st | sereene st
TAD2. oot | Hhiens bt eninentr | serebee et s et nene | Hereeri st | eereen st
TA0B. et | Heiens et ene st | seret ettt s et nene | sttt | sertene st
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)........
2901. Miscellaneous INCOME/EXDENSE. ..........cuiriireiriiriieieissieseis st sss st s st snsns
2902, State TaX EXPENSE....c.cvieieiciriieieiseissie ettt bbbt
2003, SRRkt | Sehbs Rttt | Heent sttt e | cebsnes bbbt | erese et
2998. Summary of remaining write-ins for Line 29 from overflow Page..........ccceuieieienesieieiiessens | e [0 (0 T [0 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNE 29 @DOVE).........ouirrerirerirrmessressereseresenssnssesnnnes | seesssenssssssssssssssessssenas 0 [ e 692,114 | ..o 624,371 | oo 1,308,130
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Statement as of September 30, 2018 of the USAble Mutual Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year PriorsYear
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31

33.  Capital and SUrPIUS PriOr FEPOMING YEAI........c.cueiueiveiiiriieiscieissies ettt ettt nsessnses e ssnns | evsssnsensenas 866,336,545 | ............... 842,782,354 842,782,354
34, Netincome or (I0SS) fTOM LINE 32........coiuiiiieiiiisiieieisse ettt sttt snsens | evsesassensesaens 58,474,076 | ..cceverneee. 26,335,839 | .covvvernen. 30,666,365
35.  Change in valuation basis of aggregate policy and claim reserves

36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0ttt niees | ereeeeeenanes (4,287,499) | ..ovvvverenne 15,194,686 | ...ccocvovveneen. 20,642,883
37.  Change in net unrealized foreign exchange capital gain OF (I0SS)........cueirururrreeriiriireirereireirees it setseeestesees | seesessesessssesssssssssseestessans | sessessssesssessnsens (21,464) | oo, (21,464)
38.  Change in Nt deferred INCOME tAX........ocuruurereiereeie ittt bbbttt eninen | enteeeessnssasens 5,324,581 | oo (3,462,013) | oo (37,106,280)
39, Change iN NONAAMITEA @SSELS.......ruuuurecirireieeeeiee ettt ettt ent s | 2benbsnssessanen (23,173,105) | ..ovvvecerenne (2,985,448) | ....oovverrienns 8,773,109
40. Change in unauthorized and CErtifIed FBINSUIANCE. ..........c. ettt ettt s st ssessens | seseessessessestestssestessastnss | sebestsssessasssssessessastansnss | sesestssssessessessssesessessansanes
41, CRANGE N FEASUIY STOCK. ... cv.vureueeererrireireeeseteeseess et se st es s eeses st st es e s b8 e s et ses s st e e st e st st e bsnes | seseessssessessastssssestestantnnes | setestssessssessassnessnssantansnes | sesessssssssssssssnssnssessansanes
42, CRANGE N SUMIUS NOLES......ceuceueriececereeeeesee ettt es s es st et s 8 e e E e s et ee e sse st ensantsnes | sesessssssssessestsssestestantnes | setestsssssssessasssessnssantansnes | sesessssssessssssssessnssessansnnes
43.  Cumulative effect of changes in aCCOUNTING PRINCIPIES. .........vuu vttt ettt st sse st s sestnes | sesessssssesssssesssesessessastnes | sesessssesessessasssessnesassassnes | sesessssssessssssssssessessansnnes
44. Capital changes:

45.

A4 P IN... ettt eesi ettt
44.2 Transferred from surplus (StOCK DIVIAENA)..........cverirererrirircrriesiesessese sttt eens
44.3 TranSTEITEA 0 SUMPIUS. .......uveereererriece ettt sttt sttt
Surplus adjustments:

A5.1 P It eesie st es st

45.2 Transferred to capital (Stock Dividend)

45.3 TranSerred fTOm CAPIAL.........cvrueirreeee ettt sttt sse st st snssnssas | sssessansssssessenssnsnstessansnes | astesssssessessansnssnssantansnss | sesestsssnssestens s st ensansnees

46, DiVIAeNdS 10 SIOCKNOIABTS...........cuuieriiiiiiitrie iRt | eebetine s e es b st st eninsbens | sebtbee st sttt ens | eebene et aes
47.  Aggregate write-ins for gains or (I0SSES) iN SUIPIUS.........cvuvururririeririsesiesessiessessssseeessssssse e ssess s essssssssessessessssssesseses | sssssssssssssasssssans 501,718 | oo 472,884 | oo 599,578
48. Net change in capital and SUPIUS (LINES 34 0 47)......o.veveieeeieeieeceee ettt snaenns | sresesssseseesas 36,839,771 | oo 35,534,483 | ....ccvvevna 23,554,191
49. Capital and surplus end of reporting period (LiN€ 33 PIUS 48)..........c.cvvirereerieeeietesesee e ssssssesssssensnns | sessissssseses 903,176,316 | ............... 878,316,837 | ............... 866,336,545

DETAILS OF WRITE-INS

4701, Capital LEASE AQIUSIMENL..........ccevevcececie ettt ettt bbbt s bt es s bnssssessntans | eveesensessssessansnes 501,718 | oo ABT7.27T7 | oo 599,578
4702. EDP Depreciation Adj fTomM 510 3 YEAIS.......ovrierrrireiersieisessisssss s ssesssssssssessessssssessssssssssssessassssssssessessassssssessasssnssns | sssessssssessessessssssessassansns | sessessessassssssessossans 5,607 | oo

4798.

4799.

Summary of remaining write-ins for Line 47 from OVErIOW PAGE.........c.errurieeriririrnreseisssessssssseessssessssesessessssssessessnes

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE).......ccccevereuiiieisiciieisiiessissiesees s tsssssssaesssssssssssssssssssssssesnssssnes
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Statement as of September 30, 2018 of the USAble Mutual Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE.............ccuciueicveiice ettt ssssss st sssnaes | sevssseesans 1,896,504,586 | ............ 1,903,102,003 | ............ 2,497,719,680
2. NetinVeStMENt INCOME.........ccuiiiiiiiiiiiiriirir it | cveesissieneeas 23,859,094 | .....ccooveveneee 19,463,204 | .......cco.ec... 22,465,105
3. Miscellaneous income....
4. Total (LINES T HIOUGN 3)........veuiirieieceriii ettt eneses | reesieenes 1,920,363,680 | ............ 1,922,565,207 | ............ 2,520,184,785
5. Benefit and 0SS related PAYMENS...........cccueieveciiiciecsee ettt s sanes | saestesaenas 1,490,349,180 | ............ 1,659,160,933 | ............ 2,218,555,334
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............cocueveevriveierciiiisieies | coveireieseiissesesssssssssesiens | sresissessesisssssessssssssssssess | seviessssesesessssssssssssssssesss
7. Commissions, expenses paid and aggregate write-ins for dedUCtionS...........ccoceveeiriieieiciese e ssisienens | ceesseseennees 248,457,507 | ..o 234,105,044 | .....cooonv. 310,813,670
8. Dividends paid t0 POICYNOIAETS. .......cvvueeieiieieieieie ettt nsesnts | sesessssessessessssessesnssssansnss | sreessssssesessssssessessssansesss | fessessstessesssensnssesnsansesses
9. Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........vrrrerrermernrerrernes | srrrsrsesssnennes 40,000,804 | .....ccccovvnnnns (1,458,026) [ ..vooverrenienns (2,786,085)
10, Total (LINES 5 thrOUGN 9)...cuuvevueeerrermeriseesseriseesseeeseessss s sss sttt snnsnnes | evsssessans 1,778,807,492 | ............ 1,891,807,951 | .......c.... 2,526,582,919
11. Net cash from operations (Line 4 MiNUS LINE 10)........c.ccueieireiiriiieieissieieseiese st sessssssse et ssses e ssssessessssssesses | ssessessessnses 141,556,188 | ...cccccovvvenee 30,757,255 | oo (6,398,134)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,0 BONAS..eoeereeeeaeesseeeseeeseees sttt | eestsenesienen 219,868,267 | ....vvvvvrneens 57,330,974 | ....cconevenn. 367,946,543
12,2 SHOCKS. .vveveeerirees ettt | enns st 40,682,671 | oooonvvrirennne 2,560,003 | ...ovvverrenne 32,922,138
12,3 MOMGAGE I0BNS.......cueiiieciiiiieieisiie ettt bbb st s bbb bbb s s ss s st antesses | eesesstensessessnsassessessnsensess | sresessstessessesessassesnsantense | fessessstessessnsensessesnsantenss
124 REAIESIALE. ..ot R ettt nne | eesetetensesetnsessesnsnstentens | cresetestesen et ensnantantenns | etsetantessesetees s antenes
12.5  Other INVESIEA @SSEES........cvucviceeiicictie ettt ettt b ettt es s bt saessnas | oesssessesssensesnsansessesansns | suesssssssessesnsanss 455,939 | oo 1,001,316
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS. ..o | e ssissessesestenes | seesessssseesestessssssessesssnens | sesessessssssessnsennes (11,439)
12,7 MISCEIIANEOUS PrOCEEMAS. .....c.vvvriveirieeiciiieiseisstesie sttt bttt s bbb s st ss e s st s nnnsensenes | ebsssessasssssnsassessns 63,308 [ .o | e 4,302,192
12.8 Total investment proceeds (LINES 12.1 10 12.7)......vverureermiriieieinssseie st sssssssssessessssssssssssessenss | sesssssesseses 260,614,245 | ................. 60,346,916 | ......ccoov.. 406,160,751
13.  Cost of investments acquired (long-term only):
130 BONAS. oottt | eeetseesines 302,303,005 | ooooveerneens 84,772,978 | ..o 384,168,025
13,2 SHOCKS. . ververererreseces st | enei st 2,391,406 | ..oovvvrrennn. 26,069,128 | ......oocovverenne 7,577,327
13.3 Mortgage loans.
134 REAIESIALE. ..ottt nne e | eretensenaennees 7,205,822 | ..oovviren. 4,208,986 | .....cocovvrinnne 7,801,603
13.5  Other INVESIEA @SSELS.......c.cvieiveiiceeicecteiee sttt ettt sttt ae bt es ettt ensnassss s setensnsnsssnas | svesessesesnanes 63,000,000 | ....cceveeevee 20,577,069 | ......cocoee... 41,001,316
13.6  MisCEllaneous @PPlICALIONS...........cuvuevicviieie ettt sttt bbbt ess s snbenses | ebsstessessssnaans 1,980,505 | ..cocvevrnne 20,753,811 | oo, 47,621
13.7 Total investments acquired (LINES 13.1 10 13.6)......c.ceieriuriirieiessieiesessiese e sssssssesssssssessesssssssens | ssessesssssseas 376,880,738 | .....coeveee. 156,381,972 | .coovvrnnn 440,595,892
14, Netincrease or (decrease) in contract 10aNs aNd PrEMIUM NOLES.........c.vireiurirriiririeissiesssiessesssssesssssssssssssesssssses | sssesssesssssssssssessessesssnsess | ssssessessesssssessessasssnssessans | sessessessssssessessasssnssessassns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14).........ccorrinrenrernineneirnincneissessesessssessssessessssssnens | sevsessnsennes (116,266,492) | ...ovvvnvenven. (96,035,056) | ....covvrnrnn (34,435,142)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUPIUS, 18SS trEASUNY STOCK.........cvuivieriericieiesireiee sttt ensnes | esssessessesssssessessessssssesses | eesessesssssessessassssssessastes | oessessasssssessessensssssessessns
168.3 BOMTOWED fUNGS. ...ttt ettt entnen | nssessessassnssnssessansnssnssns | sressessessasssnssessansnssnssastas | sessessssssssnssossassnsssessasens
16.4 Net deposits on deposit-type contracts and other iNSUraNCe ADIIHES..............ccrirriereiririrceeree s | et ssieees | reeessessses s s estsesesents | sressessestsssessestasssessessasens
16.5 DIVIENAS 0 STOCKNOIAETS...........veuiieiiiiir et | eesbeesbse s bbb sb s sbiens | Heesbeesbaesbe bbb essbenbias | shbstseessiss bbb
16.6  Other cash provided (BPPHEA).........c..urrrimreemrrirriiirieeeiesii it | srsssssessssinas (16,820,618) | ..oovverreennce (8,997,623) | ....cvvvereeene (11,295,919)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6).......... | .cccoovvrnenns (16,820,618) | ..covvvvrrennns (8,997,623) [ ...oovervenn. (11,295,919)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17).......ccccovrvverens | covrereernrnnnnnns 8,469,078 | ...cccovvvnenne (74,275,424) | .....cconnn (52,129,195)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YEAM......ceuuvirieirriiserisriiesiseeisss st es st nnnine | eesssnesssnes 180,278,558 | ..o 232,407,753 | ..ovvvvernen 232,407,753
19.2 End of period (LINe 18 PlIUS LINE 19.1)........eveumrerirereerireeieeiresieeessessesesesssseesssesssesssessssesssssssssesassssssnessns | sevssseessnnes 188,747,636 | ....cccoonc... 158,132,330 | ..oovvvvrvn. 180,278,558
|Note: Supplemental disclosures of cash flow information for non-cash transactions: ‘ | |
20,0007 1ottt R R Rt | ereenEtnen ettt | senstnene ettt e | frsnng st
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Statement as of September 30, 2018 of e USAble Mutual Insurance Company

EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION
4 5 6

1 Comprehensive (Hospital & Medical) 7 8 9 10
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

L o 10T T OO OO OTUSPTORRTTUOPS BOTTORRTRPROON 665,312 | ..oocrerrerrirneenns 235,903 | ..o 137,470 | oo 119,692 | ..ovovvvreieerires 26,540 | oo 50,452 | oo 66,090 | ..o 15,323 | ovvveeerirnsennineenisesesens | e 13,842
2. FIrSt QUAMET...cvvvreeieeeeniserceessiecstsene s nisssesssnes | srsesssssesssssessenns LY 227,885 | ..o 135,379 | .coverreerinerriiees 119,904 | .oovooeveeecriiens 28,358 | ..o 52,390 | 66,664 | .....coveerrrirrenens 12,968 | .vvvererereeerneeriseseinns | ceveesneessinesesnenns 13,929
3. SCONA QUAMET........ceercereeiceieieeeierisess st | ceseesssssssssssseeens 651,520 | ..ovveerrrrrcrenenens 225448 | ..o 134,030 | .o 119,876 | ovveoeerericeien 28,674 | .o 52,268 | ...ovveerrirrcriierinne 66,271 | oo 12,787 | e | cevvieeeesesisessneeens 12,166
4, Third QUAET.....ceeeveceeeeereieieessieee et sssesees | sesessesseseseessssessns 637,685 | ..o 213,556 | .o 131,932 | oo 119,979 | oo 28,958 | ..o 52,025 | .o 65,996 | ...ovriiriireiene 12,656 | .oveeeieieireererreneeeieine | e 12,583
5. CUIENE YEAI. ... .o ssesssnes | crssensssssssssssssessassssseesas 0 | e ssrnnsnninnnns || seneseens st | snresenesssens st nensenesnns | eessennsenesssensennnesenessnnsenes | seennssenssennsssnssennssssnssnnnes | cosnsssnnnsenessnns st s ennses | srestsenssnene st ene | crtsenessssns s
6. Current Year Member MOnths..........occeunieivenirisnssenennssisinsees | cossrsssssnesssseees 5,863,904 |....ccooovriinirinnn 2,020,867 |...cconurrrriniireens 1,210,566 | ...coveicriieienns 1,079,857 | ..o 257,038 | ...ooveennnnrininnens 471,651 | .o 598,381 | ...cooennirriiniiniens 115,832 | oo | o 109,712

Total Member Ambulatory Encounters for Period:

T PRYSICIAN...cceoceeerese ettt sssnssnas | sessssesssssssneeenns 2,887,515 | .o 263,198 | .overvreeeeinnn 230,623 | ..o 2,081,984 | ..eoooeeeereeeeeeernenieees | s U170 | oeecereeiseeineniseesnennns | coveeseessssssnesssesssssssnssss | sesssossssmessssssnsssesssssssnns | sesseessseessesssessssnssesssannes
8. 3,498,369 622,776 1,023,265

9. 6,385,884 885,974 1,253,888

10. Hospital Patient Days Incurred 955,624

11. Number of Inpatient AdMISSIONS..........ccerereisieriiieiiisieiies | cverisississesssisseenans N (O TA46 | oo 5,003 | .o 25,307 | oo | e | eeeeeeeeeeeeeeerrrriris | e erererererer s | et erereess | s
12. Health Premiums WHteN (2)......c.cvvemreereeeeeerrecernersseeesneeens | ceverneeeneens 1,842,767,579 | .cceovvrererenn. 829,261,446 | ....cooveerreenn. 441,086,341 | ..covvverirennn. 199,009,504 | ....ccovvrerreernne 5,028,492 |....coccovvrnenen. 37,013,999 | ..o 201,620,151 |.coeervverenne 104,924,051 | ..ooooveoeveeeeeeeneeieeeneees | cereeneeeesneeenns 24,823,594
13, Life Premiums DIFECt..........vvvirerrrireinerireriseeiresisesssnenins | cresseesssemsesssssssesssanness 0 [ eorerereemierrieeeeeesessnens | et | st | sesienes s enss s | sessenss st nensenes | enssesss st enssennnes | feesssnest sttt eneses | sressess sttt | cesreness et
14, Property/Casualty Premiums WHHEN..........cccovvreernniierinns | crveneeieinessesssseessenns 0 [ e ensenes | et | ettt sntenes | stesssesseses st es e testesetente | eesessesesastessesastessessstenseses | assessssestesesantesessssessessesense | resessessesastesessstesesesensesses | sresnssessesinsestesessssensesesanss | retessesinsensesesn s nnsenses
15, Health Premiums Earned...........ccc.veeuveremernseennernnceennernnees | cevinerennenns 1,841,579,172 | oo 831,239,177 | oo 441,090,095 |...coccvrirrnnn. 198,953,808 | ......ccocvvrvrrrnnen 5,028,492 |...ccoooimuirnnens 37,060,625 |....ccoveveenne 198,458,159 |...cocccrvvrrnnee 104,924,051 | ..ooeveecrieerirereeerreseieens | ceneeinsesinenenns 24,824,765
16.  Property/Casualty Premiums Earned...........cccccveveeeierresieiees | coveesieieiseeeseieseeve 0 [ et eisneies | et | eetesesssess st ess et estesns | steseesesseses st s st essessstens | essesiesesassessessstessessstessesns | aresssessesessssesesessessesnsenss | essessesissentesesestesesstensesaes | sresissesiesissestes e sessessesesant | eebessesinsenses ettt entenas
17. Amount Paid for Provision of Health Care Services........c.c.coc. | ceovevrevonees 1,455,239,634 |......cccovvenee. 611,291,537 | ..ovvvrreene 361,857,159 | 163,990,808 |.....cccovvrrireens 3,394,664 |.....ccovrieenne 26,344,645 |....coovvnnee. 175,624,387 | ..coovvvveveeenens 87,678,972 | .o | cereereinereeenees 25,057,462
18.  Amount Incurred for Provision of Health Care Services........... | .ccoueeeee: 1,466,625,663 | .......ccovevenne 634,552,447 |....cococvurrenn. 354,257,154 | ..covvvcvnnienne 163,651,233 | ...cooovrrrnriis 3,348,801 | ..o 26,339,645 | ... 175,445,551 | .o 84,583,014 | ... | veressnnesnenenas 24,447,818

(@) For health premiums written: Amount of Medicare Title XVIIl exempt from state taxes or fees $.....104,924,051.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

1

Account

1-30 Days

31-60 Days

Aging Analysis of Unpaid Claims
3

)

61 - 90 Days

5
91- 120 Days

6

Over 120 Days

Total

Claims Unpaid (Reported)

47,926,514 | ...

.884,776 | ..

...666,783

....557,684

50,035,757

.47,926,514

..884,776

557,684

50,035,757

57,684

50,035,757

0499999. Subtotals................ 47,926,514
0599999. Unreported Claims aNd OtNEr ClAIM RESEIVES............ccivevcuieesieiitesstestesssssssasssessssessesssssssesessasssssesss | stessessssassessesssssssesssssssessessssessesssassasse  sassesssssssessessssassessssassessessnssssessessssessns  stsessssessessssssssssessssassessssassessssssassesanss  seesossessessesassessssssessessnsassessssssassessnsan 74,298,052
0799999, TOtAl ClAIMS UNPAIG..........couivuitiieiiitiites ettt ettt ettt sttt et s tsstessessssessessesssssssesesessessessssessesssssssesse | s4ssessstsssessesssssssessessssessessssessessssansasse  4assesssssssessessssossessssossesssssnsassessessssesins | o4setsssossessssssessessssossessstassessessssessessnss  seesssssessstssessesssessesssssssesssssssassessnsan ....224,333,809

0899999. Accrued Medical INCENtIVE POOI @NA BONMUS AMOUNLS.........c.ccueiiiriiiieireisiiesiesetssiessessssssessssssessessstsssess ssstessessssessesssssssessesssssssassessssessessssasses  sesessesssssssessesssessesstessessesessassessssassass  s4essesstessessssessessessssessessesassessesassessasss | 4ebsessssossessssessessesastessessssessessesassessesans  o4astessessssossessessssassessessstessessntessessnsanss

...................................... 3,768,098




Statement as of September 30, 2018 of e USAble Mutual Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

60D

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

Comprehensive (hospital and medical) 112,448,815 939,220,724 2,911,919 157,241,358 | ..o 115,360,734 | ..o 162,175,121
Medicare Supplement 17,581,234 146,409,574 364,887 19,585,113 | cvvooreeeeereeceerneeeennne 17,946,121 | oo 20,295,450
DIEINEAI ONIY.....1rvevrsereessseeeessseeeessseeesssseeeess e sess s8R0 8 4588558581585t | HesE s I I I 25,033,428 | .cvvoereenereeereenenees 22,252 | covveereeeeeesneesenneesennnns 1,515,748 | coovvveeeeecrreeceseeeeenns 1,333,469 | .ovvvorreceneeeesneeeennns 1,543,000
VISIOM ONIY....rvetvrreesseeeeseeeees s ces s8R R £ 8 888888886 001 | £40 st | sreeess et 3,304,864 | ..o [ et | st (O OO 45,863
Federal EMpIOYEes HEalth BENEMAILS PIAN............ocvuuuurreerimrreessmneeesssnesssssssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssesssssssssssssssssses | snssssssssnsesssssnsesssssnnees 16,181,524 | ..o 158,636,718 | ...ovvvverrrereerrrereeraneeenns BAT A6 | oo 16,595,273 | cvveormrvecrreneeeersneeeennns 16,728,940 | ...ooovvveerrreceerrrereennnns 17,102,335
THIE XV = IMEBAICAIE. .....oocvvevrrvesrereeseeesseeeeessseeess sttt Rt | 6t ens et 16,678,998 |....ooorvrerrrrrerrnernnnns 69,449,765 | ....ooormrrrirrrrriinenniinns 439,045 | ..o 13,742,759 | .oooooevceeeceineeceinnns 17,118,043 | oo 16,975,376
THHE XIX = IMEBAICAIT. ... .- vvvvvsereessseeeesseeees e eesssseeesssseesss s esss s8R 8888888888588 5888855800555 | 2481100028858 | Heeses e es s nees st eees s ess s enessssne | 4seeesE R R AR AR AR R R nnR e | SeRER e R R R R R R n s | seeessE Rt OO
OtNET NBAIN...... oottt | R 433,044 | ..o, 24,619,888 | ....ooinnirrrinririirinnieenne 160,437 | ..occrvericrinscrricniens 5,379,729 | ..vvvcrrirnscrrinsssreineneens 593,481 | ..o 7,324,115
Health SUDOtAL (LINES 110 8)......vvuuuuereeerureeesieeeisiesssssssssssesssssesssss st | etsessssssss s sseees 164,634,832 | ...ovvvvrrerscrrinines 1,366,764,761 | ...ocooorrrvesrrrrecssrnrecnnn: 4,445,956 | ....ooveiierriiriniicnnn: 214,059,980 | ...ooovnecrriiscrriiennes 169,080,788 | .....covveerurrreerrireeenns 225,461,260
HEAINCAE TECRIVADIES ().......veereuveeerceseisceseeseeees et s s8££ s bbb es | eeb et ettt et st en b entaes | freesentensentaebsensneeesseen 26,936,237 | ..ot | ettt | sereeens ettt (0 TP
OFNBI MOM-NEAIN. ... b bbb | £h4b bbb bbb bbbk b bt | e be bbb bbb bbb hs | Hebs bbbt | bbb | Shbereb bt (O N
Medical incentive poolS and DONUS @MOUNIS...........c.ccuriueireireirireiessie ettt sttt ssessesss st snsensessessens | stsstessessessesssssnsensassassnens 1,646,674 | ..ooeveeeceeeec 7,049,797 | oo | e 3,768,098 |.....ccovvrvrrrereiirirrnnan 1,646,674 | ..o 3,980,682
TOtalS (LINES 9-10+ 11+ 12)...ooueuueiieeesiriseserssesesasessesasss e st | ensnessnnnessnnneesses 166,281,506 | ....ovcvvvercrriinnennes 1,346,878,321 | ...oocooorrrvsrniricsnriniennns 4,445,956 [ ....covviorerriiiieniiiiennn: 217,828,078 | ..ooovvvcrrirracrrirscnes 170,727,462 | ....ovvvevverrrcsarriiinnns 229,441,942

Excludes §......... 0 loans or advances to providers not yet expensed.




Statement as of September 30, 2018 of the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A. Accounting Practices
The financial statements of Arkansas Blue Cross and Blue Shield are presented on the basis of accounting practices prescribed or permitted
by the Arkansas Insurance Department.

The Arkansas Insurance Department recognizes only statutory accounting practices prescribed or permitted by the State of Arkansas for
determining and reporting the financial condition and results of operations of an insurance company, for determining its solvency under
Arkansas Law. The National Association of Insurance Commissioners’ (NAIC) Accounting Practices and Procedures manual, version effective
January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted practices by the Arkansas Insurance Department.

| SSAP# | FISPage | F/SLine# | 2018 | 2017
NET INCOME
(1) USAble Mutual Insurance Company Company state basis
(Page 4, Line 32, Columns 2 & 4) XXX XXX XXX |$ 58,474,076 |$ 30,666,365
(2) State Prescribed Practices that are an increase/(decrease) from
NAIC SAP
| | | $ E
(3) State Permitted Practices that are an increase/(decrease) from
NAIC SAP
$ $
(4) NAICSAP (1-2-3=4) XXX XXX XXX |$ 58,474,076 |$ 30,666,365
SURPLUS
(5) USAble Mutual Insurance Company Company state basis
(Page 3, line 33, Columns 3 & 4) XXX XXX XXX 1$903,176,315 |$866,336,545
(6) State Prescribed Practices that are an increase/(decrease) from
NAIC SAP
| | | E E
(7) State Permitted Practices that are an increase/(decrease) from
NAIC SAP
$ $
(8) NAICSAP (5-6-7=18) XXX XXX XXX 1$903,176,315 |$866,336,545
B. Use of Estimates in the Preparation of the Financial Statement

The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.

C. Accounting Policy
Health premiums are earned ratably over the terms of the related insurance and reinsurance contracts or polices. Expenses incurred in connection with
acquiring new insurance business are charged to operations as incurred.

In addition, the company uses the following accounting policies:

1) Short-term investments are stated at amortized cost.

2) Bonds not backed by other loans and are stated at amortized cost using the interest method. The company is not currently holding any SVO-Identified
investments.

3) Common Stocks are carried at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has an

interest of 20% or more are carried on the equity basis.

4) The Company does not have preferred stock.

5) The Company does not have mortgage loans.

6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair value. The retrospective adjustment method is used
to value all securities.

7) Common stock investments in affiliates including limited liability companies are carried at their NAIC SAP or GAAP equity values in accordance with
the requirements of SSAP no. 97, Investments in Subsidiary, Controlled, and Affiliated Entities.

8) The Company has minor investments in joint ventures, partnerships and limited liability companies. See (7) above for accounting policy.

9) The Company does not have derivatives.

10) The Company does not have premium deficiency reserves.

11) The Company sets the claims liability at the regional level, but there are reasonableness checks using a reserve set on an overall basis. When setting
liability, the 7 methods described below are employed. Based on the estimates of these methods and retrospective considerations, the best estimate is set,
and then an explicit margin is added to ensure that the estimate is sufficient.

a. Aggregate Method: Here, we subtract 12 months of paid claims from 12 months of estimated incurred claims to get our liability
estimate

b. 3 Month Average Method: As our base liability estimate, we use the average liability of the third, fourth, and fifth month prior to the
current month. Adjustments are made for trend, membership change, and backlog to come up with the current month's estimate of
liability.

c. Previous Year's Cost per Member Method: This method starts out by taking the average cost per member for the prior year's four
month ending period. This four month average cost from the previous year is then trended forward to get an estimate as to what the
average four month ending incurred cost would be for the current year. From this, we subtract the equivalent four month's paid claims to
get an estimate of what the most recent four month's liability will be. To get the total liability in addition to just the most recent four
month's reserve, we add the accumulated liability from four months past that comes to us straight from the T440 report.
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Statement as of September 30, 2018 of the USAble Mutual Insurance Company

NOTES TO FINANCIAL STATEMENTS

d. Previous Year's IBNR Method This method is similar to the Three Month Average Method, except that we use the actual reserve from
one year ago as our base estimate of liability. This is projected forward using adjustments for trend, membership change, and backlog.

e. ABCBS PMPM Method This method allows us to set what we think the incurred PMPM will be for each of the last three
months. This lets us take into account seasonality or other unusual circumstances that straight averages wouldn't normally pick up.
After we have set the last three month's PMPMSs, we subtract what has been paid thus far in those three months to come up with an
estimate for the most recent three month's liability. Any liability remaining for the time period prior to the most recent three-month
period is picked up from the accumulated liability number straight off of the T440 report. Historical completion factors are calculated
on a 36 month basis.

f.  HMO PMPM Method: We have employed some additional PMPM methods on some of our larger blocks. The only difference
between the HMO PMPM method and the ABCBS PMPM Method described above is the manner in which the historical completion
factors are calculated. This method calculates completion factors by incurral year. Completion factors used for the current year are
based on the previous year's experience.

g. 12 Month CF Method: This is identical to the ABCBS PMPM Method, except that historical completion factors are based on 12
months rolling data, and not 36 months' worth of data.

13) Pharmacy rebate receivable estimates are based upon a history of rebates billed vs. paid pharmacy claims.

D. Going Concern
For the period ending September 30, 2018 management has evaluated the Company’s ability to continue as a going concern. Management
has concluded that there is not substantial doubt that the Company can continue as a going concern, therefore, there are no policies in place
to alleviate such situations.
For the period ending September 30, 2018 management has evaluated the Company’s ability to continue as a going concern. Management
has concluded that there is not substantial doubt that the Company can continue as a going concern, therefore, there are no policies in place
to alleviate such situations.

Note 2 - Accounting Changes and Corrections of Errors
No significant changes
Note 3 - Business Combinations and Goodwill
No significant changes
Note 4 — Discontinued Operations
No significant changes
Note 5 - Investments
D. Loan-Backed Securities
(1) Description of Sources Used to Determined Prepayment Assumptions

For fixed-rate agency mortgage-backed securities, Clearwater Analytics calculates prepayment speeds utilizing Mortgage Industry
Advisory Corporation (MIAC) Mortgage Industry Medians (MIMs). MIMs are derived from a semi-monthly dealer-consensus survey of
long-term prepayment projections. For other mortgage-backed, loan-backed, and structured securities, Clearwater utilizes prepayment
assumptions from Moody’s Analytics. Moody’s applies a flat economic credit model and utilizes a vector of multiple monthly speeds as
opposed to a single speed for more robust projections. In instances where Moody’s projections are not available, Clearwater uses data
from Reuters, which utilizes the median prepayment speed from contributors’ models.

(2) Other-Than-Temporary Impairments
Not Applicable
(3) Recognized OTTI securities

Not Applicable

(4) Allimpaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized in earnings as a
realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when a non-recognized interest related

impairment remains):
a.  The aggregate amount of unrealized losses: 1. Less than 12 Months $ 1,707,746.07
1,707,746
2. 12 Months or Longer $ 13,468.3913,468
b.  The aggregate related fair value of securities with unrealized losses: 1. Less than 12 Months $ 111,566,145.85
111,566,146
2. 12 Months or Longer $ 1,043,670
1,043,670
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NOTES TO FINANCIAL STATEMENTS

(5) Information Investor Considered in Reaching Conclusion that Impairments are Not Other-Than-Temporary

Not Applicable

E. Dollar Repurchase Agreements and/or Securities Lending Transactionns
Not Applicable

F. Repurchase Agreements Transactions Accounted for as Secured Borrowing
Not Applicable

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing
Repurchase Transactions — Cash Provider — Overview of Secured Borrowing Transactions

Not Applicable
H. Repurchase Agreements Transactions Accounted for as a Sale
Not Applicable
Reverse Repurchase Agreements Transactions Accounted for as a Sale
Not Applicable
M. Working Capital Finance Investments
Not Applicable
N. Offsetting and Netting of Assets and Liabilities
Not Applicable
Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
No significant changes
Note 7 - Investment Income

No significant changes

Note 8 — Derivative Instruments

H. The Aggregate, Non-Discounted Total Premium Cost for these Contracts and the Premium Cost Due in Each of the Following Four Years

Not Applicable

Note 9: Income Taxes

A. The components of the net deferred tax asset/(liability) are as follows:

1.
09/30/18
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 79,605,005 846,985 80,451,990
( b) Statutory Valuation Allowance Adjustment 1,522,500 0 1,522,500
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 78,082,505 846,985 78,929,490
( d) Deferred Tax Assets Nonadmitted 31,014,588 0 31,014,588
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 47,067,917 846,985 47,914,902
( f) Deferred Tax Liabilities 706,020 23,380,358 24,086,378
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 46,361,897 (22,533,373) 23,828,524
12/31/17
(6)
(4) (5) (Col 4+45)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 72,786,891 848,518 73,635,409
( b) Statutory Valuation Allowance Adjustment 1,522,500 0 1,522,500
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 71,264,391 848,518 72,112,909
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NOTES TO FINANCIAL STATEMENTS

( d) Deferred Tax Assets Nonadmitted 16,669,178 0 16,669,178
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) 54,595,213 848,518 55,443,731
( f) Deferred Tax Liabilities 715,191 25,682,817 26,398,009
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) 53,880,021 (24,834,299) 29,045,722
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
(a) Gross Deferred Tax Assets 6,818,114 (1,533) 6,816,582
( b) Statutory Valuation Allowance Adjustment 0 0 0
( c) Adjusted Gross Deferred Tax Assets (1a - 1b) 6,818,114 (1,533) 6,816,582
( d) Deferred Tax Assets Nonadmitted 14,345,410 0 14,345,410
( e) Subtotal Net Admitted Deferred Tax Assets (1c - 1d) (7,527,296) (1,533) (7,528,829)
( f) Deferred Tax Liabilities (9,171) (2,302,459) (2,311,631)
( g) Net Admitted Deferred Tax Assets/(Net Deferred Liab) (1e - 1f) (7,518,125) 2,300,927 (5,217,198)
2.
09/30/18
(3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
( a) Federal Income Taxes Paid in Prior Years Recoverable Through Loss
Carrybacks 20,355,343 0 20,355,343
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized (Excluding
the Amount of Deferred Tax Asset from 2(a) above) After Application of the
Threshold Limitation (the lesser of 2(b)1 and 2(b)2 below) 3,473,182 0 3,473,182
1. Adjusted Gross Deferred Tax Assets Expected to be Realized
Following the Balance Sheet Date 3,473,182 0 3,473,182
2. Adjusted Gross Deferred Tax Assets Allowed per Limitation
Threshold 3,473,182 0 3,473,182
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of Deferred
Tax Assets from 2(a) and 2(b) above) Offset by Gross Deferred Tax Liabilities 23,239,393 846,985 24,086,378
( d) Deferred Tax Assets Admitted as the result of application of SSAP 101 -
Total (2(a) + 2(b) + 2( c)) 47,067,917 846,985 47,914,902
12/31/17
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
Admission Calculation Components - SSAP 101
( a) Federal Income Taxes Paid in Prior Years Recoverable Through Loss
Carrybacks 23,872,156 0 23,872,156
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized (Excluding
the Amount of Deferred Tax Asset from 2(a) above) After Application of the
Threshold Limitation (the lesser of 2(b)1 and 2(b)2 below) 5,173,567 0 5,173,567
1. Adjusted Gross Deferred Tax Assets Expected to be Realized
Following the Balance Sheet Date 5,173,567 0 5,173,567
2. Adjusted Gross Deferred Tax Assets Allowed per Limitation
Threshold 5,173,567 0 5,173,567
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of Deferred
Tax Assets from 2(a) and 2(b) above) Offset by Gross Deferred Tax Liabilities 25,549,490 848,518 26,398,008
( d) Deferred Tax Assets Admitted as the result of application of SSAP 101 -
Total (2(a) + 2(b) + 2( c)) 54,595,213 848,518 55,443,731
Change
(7) (8) (9)
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total

Admission Calculation Components - SSAP 101
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NOTES TO FINANCIAL STATEMENTS

( a) Federal Income Taxes Paid in Prior Years Recoverable Through Loss

Carrybacks (3,516,813) 0 (3,516,813)
( b) Adjusted Gross Deferred Tax Assets Expected to be Realized (Excluding
the Amount of Deferred Tax Asset from 2(a) above) After Application of the
Threshold Limitation (the lesser of 2(b)1 and 2(b)2 below) (1,700,386) 0 (1,700,386)
1. Adjusted Gross Deferred Tax Assets Expected to be Realized
Following the Balance Sheet Date (1,700,386) 0 (1,700,386)
2. Adjusted Gross Deferred Tax Assets Allowed per Limitation
Threshold (1,700,386) 0 (1,700,386)
( c) Adjusted Gross Deferred Tax Assets (Excluding the amount of Deferred
Tax Assets from 2(a) and 2(b) above) Offset by Gross Deferred Tax Liabilities (2,310,097) (1,533) (2,311,630)
( d) Deferred Tax Assets Admitted as the result of application of SSAP 101 -
Total (2(a) + 2(b) + 2( ¢)) (7,527,296) (1,533) (7,528,829)
3.
2018 2017
(a) Ratio Percentage used to determine Recovery Period and Threshold
Limitation Amount 835% 808%

(b) Amount of Adjusted Capital and Surplus used to determine Recovery
Period and Threshold Limitation in 2(b)2 above

753,366,648

771,028,049

4,
09/30/18
3)
(1) (2) (Col 1+2)
Ordinary Capital Total
Impact of Tax Planning Strategies
1. Adjusted Gross DTAa Amount From Note 9A1( c) 78,082,505 846,985 78,929,490
2. Percentage of Adjusted Gross DTAs By Tax Character Attributable To The
Impact Of Tax Planning Strategies 0% 0% 0%
3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e) 47,067,917 846,985 47,914,902
4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax Character
Admitted Because Of The Impact Of Tax Planning Strategies 0% 0% 0%
12/31/17
(6)
(4) (5) (Col 4+5)
Ordinary Capital Total
Impact of Tax Planning Strategies
1. Adjusted Gross DTAa Amount From Note 9A1( c) 71,264,391 848,518 72,112,909
2. Percentage of Adjusted Gross DTAs By Tax Character Attributable To The
Impact Of Tax Planning Strategies 0% 0% 0%
3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e) 54,595,213 848,518 55,443,731
4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax Character
Admitted Because Of The Impact Of Tax Planning Strategies 0% 0% 0%
Change
(7) (8) )
(Col 1-4) (Col 2-5) (Col 3-6)
Ordinary Capital Total
Impact of Tax Planning Strategies
1. Adjusted Gross DTAa Amount From Note 9A1( c) 6,818,114 (1,533) 6,816,582
2. Percentage of Adjusted Gross DTAs By Tax Character Attributable To The
Impact Of Tax Planning Strategies 0% 0% 0%
3. Net Admitted Adjusted Gross DTAs Amount From Note 9A1(e) (7,527,296) (1,533) (7,528,829)
4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax Character
Admitted Because Of The Impact Of Tax Planning Strategies 0% 0% 0%
( b) Does the Company's tax-planning strategies include the use of reinsurance? Yes
No X

Regarding deferred tax liabilities that are not recognized:
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Not applicable

C. Current and deferred income taxes consist of the following major components

1. Current Income Tax:

3)

(1) (2) (Col 1-2)
09/30/18 12/31/17 Change
(a) Federal 33,603,456 5,330,009 28,273,447
(b) Foreign R ) .
(c) Subtotal 33,603,456 5,330,009 28,273,447
(d) Federal Income Tax on net capital gains 3,569,653 (3,457,325) 7,026,978
(e) Utilization of capital loss carry-forwards - _ -
(f) Other (2,698,686) (3,380,244) 681,558
(g) Federal & Foreign income tax incurred 34,474,424 (1,507,560) 35,981,984
0
2. Deferred Tax Assets:
(3)
(1) (2) (Col 1-2)
09/30/18 12/31/17 Change
(a) Ordinary:
(1) Discounting of unpaid losses 445,192 716,725 (271,533)
(2) Unearned premium reserves - - -
(3) Policyholder reserves - _ -
(4) Investments - - -
(5) Deferred Acquistion Costs 506,256 5,368,619 (4,862,363)
(6) Policyholder dividends accrual - - -
(7) Fixed Assets 4,251,594 4,580,027 (328,433)
(8) Compensation and benefits accrual 43,064,404 43,291,977 (227,573)
(9) Pension accrual - _ -
(10)Receivables - nonadmitted 13,378,984 11,952,713 1,426,272
(11)Net operating loss carry-forward - - R
(12)Tax credit carry-forward 3,473,182 5,008,105 (1,534,924)
(13)Other 14,485,392 1,868,725 12,616,667
(99) Subtotal - Ordinary 79,605,005 72,786,891 6,818,114
(b) Statutory valuation allowance adjustment 1,522,500 1,522,500 -
(c) Nonadmitted - Ordinary 31,014,588 16,669,178 14,345,410
(d) Admitted ordinary deferred tax assets (2a99-2b-2c) 47,067,917 54,595,213 (7,527,296)
(e) Capital:
(1) Investments 846,985 848,518 (1,533)

(2) Net capital loss carry-forward
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(3) Real estate - -

(4) Other R _

(99) Subtotal - Capital 846,985 848,518 (1,533)

(f) Statutory valuation allowance adjustment - -
(g) Nonadmitted - Capital - -
(h) Admitted capital deferred tax assets (2a99-2b-2c) 846,985 848,518 | (1,533)
(i) Admitted deferred tax assets (2d + 2h) 47,914,902 55,443,731 (7,528,829)
3. Deferred Tax Liabilities:
(3)
(1) (2) (Col 1-2)

09/30/18 12/31/17 Change
(a) Ordinary:

(1) Investments 142,659 151,830 (9,171)

(2) Fixed Assets - -

(3) Deferred and uncollected premium - -

(4) Policyholder reserves - -

(5) Other 563,361 563,361 -

(99) Subtotal - Ordinary 706,020 715,191 (9,171)

(b) Capital:

(1) Investments 23,380,358 25,682,817 (2,302,459)

(2) Real estate - -

(3) Other - -

(99) Subtotal - Capital 23,380,358 25,682,817 (2,302,459)
(c) Deferred tax liabilities (3299 + 3b99h) 24,086,378 26,398,009 (2,311,631)
4. Net Deferred Tax Assets/Liabilities (2i - 3c) 23,828,524 29,045,722 (5,217,198)

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate: Among the more significant book to tax
adjustments were the following:
09/30/18
Effective Tax
Amounts Rate %
Permanent Differences:
Provision computed at statutory rate 19,519,185 21.0%
Proration of tax exempt income 82,744 0.1%
Tax exempt income deduction (196,869) -0.2%
Dividends received deduction (134,108) -0.1%
Disallowed travel and entertainment 64,634 0.1%
Other permanent differences 9,735,095 10.5%
Temporary Differences:
Total ordinary DTAs 0 0.0%
Total ordinary DTLs 0 0.0%
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Total statutory income taxes

Total capital DTAs 0.0%
Total capital DTLs 0.0%
Other:

Statutory valuation allowance adjustment 0 0.0%
Accrual adjustment - prior year 15,467 0.0%
Other 63,695 0.1%
Totals 29,149,842 31.4%
Federal and foreign income taxes incurred 30,904,770 33.2%
Realized capital gains/(losses) tax 3,569,653 3.8%
Change in net deferred income taxes (5,324,582) -5.7%
29,149,842 31.4%

E. Operating Loss Carryforwards and Income Taxes Available for Recoupment

1. The amounts, origination dates and expiration dates of operating loss and tax credit carry forwards available

for tax purposes:

Description (NOL or tax credit cfw

Amount

Origination Date

Expiration
Date

none

0

2. The following is income tax expense for the current year and proceeding years that is available for

recoupment in the event of future net losses.

Year Amount
2017 2,609,412
2016 2,365,008

3. The Company's aggregate amount of deposits admitted under Section 6603 of the Internal Revenue

Service Code is 0.

1. The Company's federal income tax return is consolidated with the following entities:

USAble Mutual Insurance Company
USAble Corporation

Group Service Underwriters Inc
USAble Partners LLC

2. The method of allocation among companies is subject to a written agreement, approved by the required

authorized officers. The method of allocation chosen is in accordance with IRS Regulation 1.1502-33(d)(2)(1)

whereby profitable companies pay tax according to their income or losses. Intercompany tax balances are paid

quarterly based on estimates and settled annual upon completion of the consolidated tax return.

G. Federal or Foreign Federal Income Tax Loss Contingencies

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will

significantly increase within twelve months of the reporting date.

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

During calendar year 2018 USAble Corporation's investment in Arkansas Advanced Care has been dissolved as a result of the decision to cease operations

of Arkansas Advanced Care.
Note 11 — Debt
B. FHLB (Federal Home Loan Bank) Agreements

Not Applicable

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A. Defined Benefit Plan
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(4) Components of Net Periodic Benefit Cost

Special or Contractual
Pension Benefits Postretirement Benefits Benefits per SSAP No. 11
2018 2017 2018 2017 2018 2017
a.  Service cost $ $ 627,000 |$ 950,000 |$ $
Interest cost 4,040,250 6,170,000
Expected return on plan
assets
d.  Transition asset or
obligation
e. Gains and losses (1,960,500) (2,614,000)
f. Prior service cost or
credit 408,000 1,193,000
g.  Gain or loss recognized
due to a settlement
curtailment
h.  Total net periodic benefit
cost $ $ 3,114,750 |$ 5,699,000 |$ $

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant changes

Note 14 - Liabilities, Contingencies and Assessments

No significant changes
Note 15 — Leases

No significant changes

Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

No significant changes

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

B. Transfer and Servicing of Financial Assets

Not Applicable
C. Wash Sales

Not Applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans

No significant changes

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant changes
Note 20 - Fair Value Measurements

A. Fair Value Measurements

(1) Fair Value Measurements at Reporting Date

Net Asset Value
(NAV) Included in
Level 1 Level 2 Level 3 Total Level 2
Assets at Fair Value
Bonds $ $ $ $ $
Industrial and Misc. $ $ 628,358 |$ $ 628,358 |$
Common Stock $ $ $ $ $
Industrial and Misc. $ 52468967 |$§ 10,756,530 |$ $ 63225497 |$
Mutual Fund $ $ $ $ $
Parent, Subsidiaries, and Affiliates $ $ $ 169,940,731 |$ 169,940,731 |$
Total $ 52468967 |$ 11,384,889 [$ 169,940,731 |$§ 233,794,586 |$
Liabilities at Fair Value

$ $ $ $ $
Total $ $ $ $ $
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Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

Total Gains and | Total Gains and

Beginning (Losses) (Losses)

Balance at Transfers Into | Transfers Out | Included in Net | Included in Settle- Ending Balance

1/1/2018 Level 3 of Level 3 Income Surplus Purchases Issuances Sales ments at 12/31/2018
a. Assets
Parent, Subsidiaries and
Affiliates $ 167,299,501 |$ $ $ § 2,641,230 |$ $ $ $ 169,940,731
Total $ 167,299,501 |$ $ $ $ 2,641,230 |$ $ $ $ 169,940,731
b. Liabilities

$ $ $ $ $ $ $ $ $

Total $ $ $ $ $ $ $ $ $

Policies when Transfers Between Levels are Recognized
Not Applicable

Description of Valuation Techniques and Inputs Used in Fair Value Measurement

Fair Value pricing obtained, where applicable from market prices provided by US Bank, Institutional Trust and Custody, custodian for
investment assets, or where applicable, from the NAIC Valuation of Securities database, for assets not priced by US Bank. There has been no

change in this valuation technique.
Fair Value Disclosures

Not Applicable

B. Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements

Not Applicable

C. Fair Value Level

Net Asset Value
Aggregate Fair Not Practicable | (NAV) Included
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (Carrying Value) in Level 2
Bonds $ 628,358 |$ 628,358 |$ $ 628,358 |$§ $ $
Common Stock § 233,166,228 |$ 233,166,228 |$ 52,468,967 |$ 10,756,530 |$ 169,940,731 |$ $
D. If it is not practicable for an entity to estimate the fair value of a financial instrument or a class of financial instruments, disclose the information
pertinent to estimating the fair value of that instrument and the reasons why it is not practicable to estimate fair value:
Not Applicable
Note 21 - Other Items
No significant changes
Note 22 — Events Subsequent
No significant changes
Note 23 — Reinsurance
No significant changes
Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination
E. Risk Sharing Provisions of the Affordable Care Act
(1) Did the reporting entity write accident and health insurance premium which is subject to the Affordable Care Act
risk sharing provisions Yes[X] NoJ ]
(2) Impact of Risk Sharing Provisions of the Affordable Care Act on admitted assets, liabilities and revenue for the current year:
a.  Permanent ACA Risk Adjustment Program AMOUNT
Assets
1. Premium adjustments receivable due to ACA Risk Adjustment (including high risk pool payments) 20,903,376
Liabilities
2. Risk adjustment user fees payable for ACA Risk Adjustment
3. Premium adjustments payable due to ACA Risk Adjustment (including high risk pool payments)
Operations (Revenue & Expenses)
4. Reported as revenue in premium for accident and health contracts (written/collected) due to ACA Risk
Adjustment (7,294,694)
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a.  Permanent ACA Risk Adjustment Program AMOUNT
5. Reported in expenses as ACA Risk Adjustment user fees (incurred/paid) $ 334,380
b.  Transitional ACA Reinsurance Program | AMOUNT
Assets
1. Amounts recoverable for claims paid due to ACA Reinsurance $
2. Amounts recoverable for claims unpaid due to ACA Reinsurance (contra liability) $
3. Amounts receivable relating to uninsured plans for contributions for ACA Reinsurance $
Liabilities
4. Liabilities for contributions payable due to ACA Reinsurance — not reported as ceded premium $
5. Ceded reinsurance premiums payable due to ACA Reinsurance $
6. Liabilities for amounts held under uninsured plans contributions for ACA Reinsurance $
Operations (Revenue & Expenses)
7. Ceded reinsurance premiums due to ACA Reinsurance $
8.  Reinsurance recoveries (income statement) due to ACA Reinsurance payments or expected payments $
9.  ACA Reinsurance contributions — not reported as ceded premium $
c.  Temporary ACA Risk Corridors Program | AMOUNT
Assets
1. Accrued retrospective premium due to ACA Risk Corridors |$
Liabilities
3. Reserve for rate credits or policy experience rating refunds due to ACA Risk Corridors |$
Operations (Revenue & Expenses)
3.  Effect of ACA Risk Corridors on net premium income (paid/received) $
4. Effect of ACA Risk Corridors on change in reserves for rate credits $

(3) Roll forward of prior year ACA Risk Sharing Provisions for the following asset (gross of any nonadmission) and liability balances along with the reasons for
adjustments to prior year balance:

Unsettled Balances
Differences Adjustments Ref as of the Reporting Date

Accrued During Received or Paid as of
the Prior Year on the Current Year on Prior Year Prior Year Cumulative Cumulative
Business Written Business Written Accrued Less | Accrued Less Balance from Balance from

Before Dec. 31 of Before Dec. 31 of Payments (Col. | Payments (Col. | To Prior Year | To Prior Year Prior Years Prior Years
the Prior Year the Prior Year 1-3) 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)

1 2 3 4 5 6 7 8 0 10

Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable)

a. Permanent ACA
Risk Adjustment
Program
1. Premium
adjustments
receivable
(including high risk
pool payments)  [$ 27,164,178
2. Premium
adjustments
(payable)
(including high risk
pool payments) B
3. Subtotal ACA
Permanent Risk
Adjustment
Program $ 27,164,178

b. Transitional ACA
Reinsurance
Program
1. Amounts
recoverable for
claims paid $ 6,273,001 [$ $ 6092819 [$ $ 180,182 |$ $ $ Cl$ 180,182 |$
2. Amounts
recoverable for
claims unpaid
(contra liability) D
3. Amounts
receivable relating
to uninsured plans E
4. Liabilities for
contributions
payable due to
ACA Reinsurance
—not reported as
ceded premiums F
5. Ceded
reinsurance
premiums payable G
6. Liability for
amounts held
under uninsured
plans H
7. Subtotal ACA
Transitional
Reinsurance
Program $ 6,273,001 [$ $ 6,092,819 |$ $ 180,182 |$ $ $ $ 180,182 |$

c. Temporary ACA
Risk Corridors
Program
1. Accrued
retrospective
premium $ $ $ $ $ $ $ $ I [$ $
2. Reserve for rate
credits or policy
experience rating
refunds J
3. Subtotal ACA
Risk Corridors
Program $ $ $ $ $ $ $ $ $ $
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Unsettled Balances
Differences Adjustments Ref as of the Reporting Date
Accrued During Received or Paid as of
the Prior Year on the Current Year on Prior Year Prior Year Cumulative Cumulative
Business Written Business Written Accrued Less | Accrued Less Balance from Balance from
Before Dec. 31 of Before Dec. 31 of Payments (Col. | Payments (Col. | To Prior Year | To Prior Year Prior Years Prior Years
the Prior Year the Prior Year 1-3) 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 2 3 4 5 6 7 8 0 10
Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable)
d. Total for ACA Risk
Sharing Provisions |§ 33,437,179 |$ $ 6092819 [$ 832,423 [§ 27,344,360 |$ (832,423) |$ 201,434 |§ 7,294,694 § 27545794 [§ 6,462,271
Explanations of Adjustments
A Adjustement for 2017 actual
B.
C.
D.
E.
F.
G.
H.
l.
J.
(4) Roll-Forward of Risk Corridors Asset and Liability Balances by Program Benefit Year
Unsettled Balances
Differences Adjustments as of the Reporting Date
Received or Paid as of
Accrued| During the Current Year on Prior Year Prior Year Cumulative Cumulative
the Prior Year|on Business Business Written Accrued Less | Accrued Less Balance from Balance from
Written| Before Before Dec. 31 of Payments Payments To Prior Year | To Prior Year Prior Years Prior Years
Dec. 31 of the| Prior Year the Prior Year (Col. 1-3) (Col. 2-4) Balances Balances (Col. 1-3+7) (Col. 2-4+8)
1 2 3 4 5 6 7 8 9 10
Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable) Receivable (Payable)
a. 2014
1. Accrued
retrospective
premium $ $ $ $ $ $ $ $ A |$ $
2. Reserve for rate
credits for policy
experience rating
refunds $ $ $ $ $ $ $ B |$ $
b. 2015
1. Accrued
retrospective
premium $ $ $ $ $ $ $ $ C|$ $
2. Reserve for rate
credits for policy
experience rating
refunds $ $ $ $ $ $ $ $ D [$ $
c. 2018
1. Accrued
retrospective
premium $ $ $ $ $ $ $ E|$ $
2. Reserve for rate
credits or policy
experience rating
refunds $ $ $ $ $ $ $ $ F|$ $
d. Total for Risk
Corridors $ $ $ $ $ $ $ $ $ $
A
B.
C.
D.
E.
F.
(5) ACA Risk Corridors Receivable as of Reporting Date
1 2 3 4 5 5
Estimated Amount |  Non-Accrued Asset Balance
to be Filed or Final Amounts for (Gross of
Risk Corridors Program | Amount Filed with |  Impairmentor | Amounts Received| Non-Admissions) Non-Admitted | Net Admitted Asset
Year CMS Other Reasons from CMS (1-2-3) Amount (4-5)
a. 2014 $ $ $ $ $ $
b. 2017 15,919,592 15,919,592
c. 2018 19,020,408 19,020,408
d. Total (atbh+c) $ 34,940,000 [$ 34,940,000 |$ $ $ $

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses

A.

Change in Incurred Losses and Loss Adjustment Expenses

Reserves as of December 31, 2017 were $225,461,259 which includes $50,574,032 of due and unpaid claims. As of September 30, 2018,
$164,634,831 has been paid for incurred claims and claim adjustment expenses attributable to insured events of prior years. Reserves remaining for
prior years are now $4,445,956 as a result of re-estimation of unpaid claims and claim adjustment expenses.Therefore, there has been a $5,806,440
favorable prior-year development since December 31, 2017 to September 30, 2018. The increase is generally the result of ongoing analysis of recent
loss development trends. Original estimates are increased or decreased, as additional information becomes known regarding individual claims.

12/31/2017 Reserves

2017 Claims paid in 2018

$ 225,461,259

(164,634,831)

(includes Due and Unpaid)
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2017 Claims Due and Unpaid (50,574,032)
Adjusted Net Reserves $ 10,252,396
2017 Remaining Reserves @ 12/31/18 4,445,956
Favorable Development $ 5806440
B. Information about Significant Changes in Methodologies and Assumptions

No significant change
Note 26 — Intercompany Pooling Arrangements
No significant changes
Note 27 - Structured Settlements
Not Applicable for Health Companies
Note 28 — Health Care Receivables
No significant changes
Note 29 - Participating Policies
No significant changes
Note 30 — Premium Deficiency Reserves
No significant changes
Note 31 — Anticipated Salvage and Subrogation

No significant changes
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile,
as required by the Model Act? Yes[ ] No[X]
1.2 Ifyes, has the report been filed with the domiciliary state? Yes[ ] No[ ]

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]

2.2 Ifyes, date of change:

3.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[X] NoJ ]
If yes, complete Schedule Y, Parts 1 and 1A.

3.2 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]

3.3 Ifthe response to 3.2 is yes, provide a brief description of those changes.

3.4 s the reporting entity publicly traded or a member of a publicly traded group? Yes[ ] No[X]
3.5 Ifthe response to 3.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

4.2 Ifyes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.

1 2 3
NAIC
Company State of
Name of Entity Code Domicile

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact, or
similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation. Yes[ ] No[X] NA[]

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2015

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date
should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2015

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/28/2017

6.4 By what department or departments?

Arkansas Insurance Department

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement filed
with Departments? Yes[ ] No[ ] NA[X]

6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAJ ]

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

7.2  Ifyes, give full information:

8.1 s the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]

8.4 If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator].

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0CC FDIC | SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]

QO

Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

L=

o

Compliance with applicable governmental laws, rules and regulations;

[=%

)
) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
)
) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 0
INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

11.2 Ifyes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 0
13. Amount of real estate and mortgages held in short-term investments: $ 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following:
1 2
Prior Year End Book/Adjusted Current Quarter Book/Adjusted
Carrying Value Carrying Value
14.21 Bonds $ 0 $ 0
14.22 Preferred Stock 0 0
14.23 Common Stock 167,411,928 169,940,731
14.24 Short-Term Investments 0 0
14.25 Mortgage Loans on Real Estate 0 0
14.26 All Other 94,978,028 96,993,684
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 262,389,956 $ 266,934,415
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $ 0 $ 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16.  For the reporting entity's security lending program, state the amount of the following as of current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
16.3 Total payable for securities lending reported on the liability page: $ 0

17.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, IIl - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] NoJ ]

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

17.2

17.3
174

17.5

1 2
Name of Custodian(s) Custodian Address
US Bank Institutional Trust and Custody PO Box 387, St. Louis, MO 61366-0387

location and a complete explanation:

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,

1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Date of
Old Custodian New Custodian Change Reason

Investment management - Identify all

investment advisors, investment managers, broker/dealers, including individuals that have the authority to make investment decisions on behalf

of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as such ["...that have access to the investment accounts”, "handle securities"].

1 2
Name of Firm or Individual Affiliation

Foundation Resource Management U
Wells Capital Management Inc. 9]
Grey D. Dillard |
Martingale Asset Management, LP U
Barings, LLC U
Pacific Investment Management Company LLC V]

17.5097  For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U")
manage more than 10% of the reporting entity's assets? Yes[X] NoJ ]

17.5098  For firms/individuals unaffiliated with the reporting entity (i.e., designated with a "U") listed in the table for Question 17.5, does the total assets under
management aggregate to more than 50% of the reporting entity's assets? Yes[X] No[ ]

17.6 For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the table below.

1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
116359 Foundation Resource Management N/A SEC NO
104973 Wells Capital Management Inc. 54300B3H21002L85190 SEC NO
108526 Martingale Asset Management, LP 549300GXM5ZGZIXZ1Y74 SEC NO
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Statement as of September 30, 2018 of the USAble Mutual Insurance Company

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

1 2 3 4 5
Investment
Central Registration Depository Management
Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With Agreement (IMA) Filed
106006 Barings, LLC ANDKRHQKPRRG4Q2KLR05 SEC, CFTC, NFA NO
104559 Pacific Investment Management 549300KGPYQZXGMYYN38 SEC NO
Company LLC
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] No[ ]
18.2 If no, list exceptions:
19. By self-designating 5*GlI securities, the reporting entity is certifying the following elements for each self-designated 5*Gl security:
a.  Documentation necessary to permit a full credit analysis of the security does not exist.
b.  Issuer or obligor is current on all contracted interest and principal payments.
c.  Theinsurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5*Gl securities? Yes[ ] No[X]
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Statement as of September 30, 2018 of the USAble Mutual Insurance Company

2.1
22
23
24

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
Operating Percentages:
1.1 AGH TOSS PEICENE ...ttt bt s ettt s s bt s s et et es b et et s s e s e s e s e s et e bt se s et et e s s e e e et et es et et e s eeset e et s se A et e bt e st et s e R s et b s e bt et ee e b et et enen e et et s e et et enanes 80.3 %
1.2 A&H COSt CONLAINMENT PEICENL ......oecvcveiiectctc ettt ettt sttt s ettt st b e s s s e bbb e st et et s e s e b et s s s e e bbb se b et s s e s e e et b ab e et s s se b et e s e se e et b en s s e ae b et st ea et naneee 0.4 %
1.3 A&H expense percent excluding CoSt CONtAINMENE EXPENSES ........ccuvuruiiiusiieieiseiieiiessests sttt bbbttt s ettt 16.5 %
Do you act as a custodian for Nalth SAVINGS ACCOUNTS? ........c.cviieiiicceee ettt a e sttt a bbbt s bt s bt t s s s bt es s st e s s neis Yes[ ] No[X]
If yes, please provide the amount of custodial funds held as of the reporting date. 0
Do you act as an administrator for health SAVINGS @CCOUNTS? ..ot bbbttt Yes|[ ] No[X]
If yes, please provide the amount of funds administered as of the reporting date. 0
Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least two States?...........ccceveveeeiecieeeccee e Yes[X] No[ ]
If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the
state of dOMICIIE OF the FEPOIHING BNELY?..........cviveeieeeee ettt bbb bbb s st et b s s e st s s se s et s s s s e st s s e et et s et et essnansnans Yes[ ] No[ 1]
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Statement as of September 30, 2018 of the USAble Mutual Insurance Company

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7 8 9
Effective Date
NAIC Type of Certified of Certified
Company Effective Domiciliary | Reinsurance Type of Reinsurer Rating|  Reinsurer
Code ID Number Date Name of Reinsurer Jurisdiction|  Ceded Reinsurer (1 through 6) Rating

NONE
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Statement as of September 30, 2018 of the USAble Mutual Insurance Company

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Active Accident Health Benefits | Premiums and Property/ Total
Status | and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. () Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts

© NG =

DU OTOI O OO SRR DN AN DD DN OWWWWWWWWWNDNRNINDNDNRNRNNDRD 2 2 o 32 s s a
O ©00NDARWP®N 2O O000NDARON 2O O00NDARWON 2O 00N RWON 20O O©0NDRWOND= O

61.

Alabama
AlaSKa.....c.vieereeecieeieeece e
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
District of Columbia
Florida
GEOIGIA. ..o
Hawalii........ccoooveerieeeccsene

lllinois
Indiana........ccvvvererveriieieeeieien

Kentucky........couevevvecveinieciicienns
Louisiana.........ccoevevrerrirererrerennnn.

Maryland..........ccoevvevereiereneienne,
Massachusetts.
Michigan......
Minnesota....
Mississippi...
Missouri...
Montana...
Nebraska. .
Nevada.......ccooceverereriereiereiene
New Hampshire..........covvviniennnes
New JErsey........cocvrereneenrerreneennes
New MEeXICO.......ovvrrrrrerreiriisirennes
NEW YOrK......coeviveieerereereieieieas
North Carolina

Virginia......coeeeeeveeeenenenesenens
Washington
West Virginia....
WISCONSIN......oovverirrieieieiiiiaes
WYOMING......ccovveveeiiesieieennnes

American Samoa..............c.cceunes

Northern Mariana Islands....
Canada.......cccooevvinivnennne

Aggregate Other alien.
Subtotal
Reporting entity contributions for

Employee Benefit Plans..................... ..
Total (Direct Business)...................... ..

0

0

0

.| 1,536,223,377

....104,924,051

...201,620,151

.| 1,536,223,377

....104,924,051

....201,620,151

DETAILS OF WRITE-

INS

58001. ...
58002. ...

58003. ...
58998. Summary of remaining write-ins

for line 58 from overflow page...........cccoevvvvveen | covvververererernn. (01 IO (01 IO [0 IO [0 IO (0 O | I IO (0 IO 0
58999. Total (Lines 58001 thru 58003 plus 58998)

(Ling 58 abOVe).......cviveieiirieieiicisssieieissienes | cerieessienenisenns 0| e 0 e 0 e (1 PP (01 PO | I [ [ I 0

(@) Active Status Count
L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG..........ccocconsvirmiinnirreiirneiinnenns 2 R - Registered - NON-GomiGiIed RRGS ..o 0
E - Eligible - Reporting entities eligible or approved to write surplus lines in the state ...........ccccocverneee 0 Q - Qualified - Qualified or accredited reinsurer. 0
N - None of the above - Not allowed to write business in the state..................... 55
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Statement as of September 30, 2018 of e USAble Mutual Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

USAble Mutual Insurance Company
DBA Arkansas Blue Cross and Blue Shield
EIN 71-0226428

]

1 Blue & You Foundation
1 For a Healthier Arkansas
1

1

EIN 71-0862108

ARBZATOE bl e e e e
LSV Partners, LLC
Partnership For A Healthy HMO Partners, Inc.
i Ark LLC EIN 71-0747497 EIN 20-2621814
Ushble Corporation Ties UsAble Mutual Insurance
EIN 71-0246079 EIN 47-5462795 (AR-95442) -
Company 50%
20% 50%

Group Service Underwriters, Inc.
EIN 71-0628367
100% Life & Specialty Ventures, LLC
EIN 80-0233147
LSV Partners, LLC 29%

AHIN, LLC
EIN 71-0655804
100%

UsAble Life
EIN 71-0505232

UsAble Partners, LLC
EIN 46-2015297 (AR-15225)
100%

MedSite Health Management, LLC
EIN 27-3645332
50%

NDBH Holding Company, LLC
EIN 45-1062167
10%




Statement as of September 30, 2018 of e USAble Mutual Insurance Company

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9 10 11

910

1 2 3 4 5 6 7 12 13 14 15 16
Name of Type of
Securities Control
Exchange (Ownership Isan
if Publicly Board, SCA
NAIC Traded Names of Relationship Management, Filing
Group| Group Compan: ID (U.S. or Parent, Subsidiaries to Reporting Directly Controlled by Attorney-in-Fact, Ultimate Controlling Required?
Code Name Code Number CIK International) or Affiliates Entity (Name of Entity/Person) Influence, Other) Entity(ies)/Person(s) (Y/N)
Members
USAble Mutual Insurance
0876 | Company 83470... [71-0226428.. | ....ovverrrerens | cerrererveirerseenns | v USAble Mutual Insurance Company............cceeee [ARcvcvvieis [, USAble Mutual Insurance Company.......... Board................. USAble Mutual Insurance Company...........ccc.. | v.... N........
USAble Mutual Insurance Ownership,
0876 |[Company | T1-0862108.. | ..ovoueerrercines [ rrereernerneisnnenes [ eveereenesseesnseennenns Blue & You Foundation...........ccecvvereeneinrrneinens NIA .o USAble Mutual Insurance Company.......... Board, Influence USAble Mutual Insurance Company...........ccoe. | veue. N.oon.
USAble Mutual Insurance Ownership,
0876 |[Company | T1-0246079.. | ..ovoveeereeinees [ rrrrreiesineienines e USAble Corporation.............ceeeereeeerneererneensinns [DXS T USAble Mutual Insurance Company.......... Board, Influence USAble Mutual Insurance Company...........cc.cee | e ) S
USAble Mutual Insurance Ownership,
0876 |[Company | AT-54B2795.. | ..o | ceveneererineiesnnes | ceveeeseeesesenssseneens Partnership for a Health Arkansas LLC [DXS TS USAble Mutual Insurance Company.......... Influence, Board USAble Mutual Insurance Company...........ccoee | veue. N.ooen.
USAble Mutual Insurance Ownership,
0876 | Company 95442... [ T1-0T4TA97... | ..o | v | e HMO Partners, INC........c.ovwereuveeneerneeneeneeneieeenenns [DXS F USAble Mutual Insurance Company.......... Board, Influence USAble Mutual Insurance Company...........cccee | veue. N.en.
USAble Mutual Insurance Ownership,
0876 |[Company | 20-2621814.. | cooveeeeeecieens [ v [ erveereesesseeseeneinns LSV Partners, LLC........ooovevrmernerencseeneennins [DXS T USAble Mutual Insurance Company.......... Board, Influence USAble Mutual Insurance Company...........cccee | veuee N.oon.
USAble Mutual Insurance Ownership,
0876 |[Company | T1-0628367 ... | ..oververrereeees [ rveereerneeneerenenes | eoveereesesseesesenenens Group Service Underwriters, INC.........c.cocevevrenee [DXS TS USAble Corporation...........cceeeveereerneereennes Influence USAble Mutual Insurance Company...........cccee | veue. N.oen.
USAble Mutual Insurance Ownership,
0876 |[Company | T1-0855804.. | ...ccouvereerciens [ rveeeererineienines v AHIN, LLC...ooiireeeieeee e [DXS F USAble Corporation...........cccceveereeeneereennes Influence USAble Mutual Insurance Company...........cccee | veue. N
USAble Mutual Insurance Ownership,
0876 |[Company | 27-3645332.. | coeverveeeneinees | o | e MedSite Health Management, LLC.............c....... [DXS T USAble Corporation...........ceeereereerneereennes Board, Influence USAble Mutual Insurance Company...........cccee | veue. N.on.
USAble Mutual Insurance Ownership,
0876 | Company 15225... |46-2015297.. | coooveeeecnerns e | e USADble Partners, LLC.........cocoveevernerncrnrirerrieinee [DXS T USAble Corporation...........ccceeveereeeneereenns Board, Influence USAble Mutual Insurance Company...........cccee | voue. |\ [
USAble Mutual Insurance Ownership,
0876 |[Company | 45-106B2167.. [ ..ovecererreerenn | cevererrenineneesnees | reeereesenesemensseeeens NDBH Holding Company, LLC...........cccccvvuneenee [DXS T USAble Corporation...........ccccveereeencereennces Influence USAble Mutual Insurance Company...........c.ce. | veue. |\
USAble Mutual Insurance Ownership,
0876 | Company ..|80-0233147.. Life & Specialty Ventures, Inc LSV Partners, Inc Board, Influence USAble Mutual Insurance Company...........c.... | v.... N........
USAble Mutual Insurance
0876 | Company 94358... [71-0505232.. | ..ooeverrrrrenes | ervereresiesreeiens | eeveseiesiessesiesiens USADIE Life......oevereeieiieeeceieeiecissesesesieneas A Life and Specialty Ventures, LLC............... Ownership.......... USAble Mutual Insurance Company...........c..... | v.... N........




Statement as of September 30, 2018 of the USAble Mutual Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? YES
Explanation:
1.
Bar Code:
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Statement as of September 30, 2018 of the USAble Mutual Insurance Company
Overflow Page for Write-Ins

NONE
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Statement as of September 30, 2018 of the USAble Mutual Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 OF PHIOT YEAT.........cvuiurerieeiereire ettt esssssssssensnnans | setessssssessessnsssessessasssneans 55,807,725 | oo 53,500,652
2. Cost of acquired:
2.1 Actual COSt @t IME OF ACQUISIION. .........rvueererireieeciseteie ittt sttt sttt s et ans st ees | sesestnsessessans e ssessessassnsessentensessesses | Hiessstossasssessessansessns st ens e s st ensansanes
2.2 Additional investment made after ACQUISIHION. .........c.euiurireireiiieie ettt et es st sensenss | sebsssassessessssessessntensessesanes 7,205,822 | ..ooovvivreieireierieieieienins 7,801,603
3. Current year Change iN BNCUMDIANCES...........ccccuiueiveiieieiise ettt s s sse bbb bbb b s s s b s s ess s s bastessesas | ebsessssessessssssassesesssssessessssessesssbnsesans | sesessessssastesiesstes e ssssessesessssensessesnea
4. Total gain (loss) on disposals............ ...(63,597)
5. Deduct amounts received on disposals...........c.ceeveerreererernene
6. Total foreign exchange change in book/adjusted carrying value......
7. Deduct current year's other-than-temporary impairment FECOGNIZEM...........c.ouuvuruiiriiriereirne et | oeesesesseesesess et es e sese e nesesseeeeas
8. Deduct CUreNt YEAI'S AEPIECIALION. ........cvcveiveieeiiciiisie ettt s bbbt s b ssessens | sbstessessssansassessnssstansessnsan ...5,430,933
9. Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8). 55,807,725
10.  Deduct total NONAAMITIEA MOUNLS...........ceiuieeieiieieseiei ettt bbb bbbttt | £8eebeeb e e R bbbt .
11, Statement value at end of current period (Line 9 mMINUS LINE 10).......ccoviuiiuiiiriiiiiiiesesisesestsiesssssssssssesessesessesssssssesssssnsans | sesessssssssssessesssssssessesnsas 58,361,023 | ..o 55,807,725
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 Of PriOr YEAI..........cvvvveeinineneinnesnseieies | et sesnes 0 [ e
2. Cost of acquired:
2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
3. Capitalized deferred interest and Other...........ccovvviieieceneneseesennd !
4. Accrual of dISCOUNL.........c.cvivieeicreiie e \
5. Unrealized valuation increase (deCrease)...........coovuvvreerernreieinessnenseensennned
6. Total gain (loss) on disposals
7. Deduct amounts received on disposals
8. Deduct amortization of premium and mortgage interest points and commitment fees
9. Total foreign exchange change in book value/recorded investment excluding accrued interest
10. Deduct current year's other-than-temporary impairment recognized
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......... | coecrisrierieinenierisissserssesssessensnead 0 | et 0
12, TOtAl VAIUGHON GIIOWANCE..........cuevieiieiiecteiicte sttt a bbbt s s s s st e s s s s st e s s e s et e s e s ebessesesessnsebesas | sesesessssssesassesessssssesessnsessssanesesnsesessns | bessesessssnsessssesesassasessssnsetessnsesassnsesanan
13, SUDLOtAl (LINE 11 PIUS LINE 12)...euivieeiiiiiieiicisiieicisetesse ettt bbbt s bbbt n s s s s benses et | absesssssnsessessstensessetsnsansensessntansesntan 0 | e 0
14. Deduct total NONAAMItEEA AMOUNTS.........ccciiieirieicticeiet ettt ss e s b s sttt sasesessssesessssesesans | eesesessssesesansesessssnsesassnsessssnsesessnsesessns | bessesessssnsessssssessssnsesassnsesessnsesassnsesanns
15. Statement value at end of current period (LiNe 13 MINUS LINE 14)........ciuiiiiiiiiieicisisieiieissietsisstesessssssse s ssssssssessssssesssssnes | svsesssssssesssssssessessssassessesssssssassesnsas 0 | o 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 O PriOr YEAI. .......ccvvvrierierieieiesisse e ess st es e ssessesssnsans | sssssssssessssssssessassessnens 137,348,223 | ..o 86,068,544
2. Cost of acquired:
2.1 Actual CoSt at tiMe Of ACGUISIION. .........c.uvvererieireiesieeieie ettt s s s st stessnes | sbsessenssssessessan s s e st en s s st s s s tenssnsses | sessessssssessessensnsessesseneas 40,000,000
2.2 Additional investment made after acquisition. ...1,001,316
3. Capitalized deferred INtErESE ANA OB .......c.ceieieee ettt ente | oesessesses st es s e s e b s b en s s st et
4. ACCTUAL OF QISCOUNL.......ceoieieviteictctie et b bbb bbb s b s b s bt b b s st s st b bt essesnbns | Sbsssessesasssssess s nsses s e bbb e bbb s s seeras
5. Unrealized valuation increase (decrease). 11,234,920
6. Total Gain (I0SS) ON QISPOSAIS.......cuuruurerrerieieeiseiseetreteiseese ettt ee bbbt s s b E e f e bbb s st ees | fetbsbsesses st ees e b sesbes bbb en s st s ...44,758
7. Deduct amounts received on disposals............. ...1,001,316
8.  Deduct amortization of premium and depreciation
9. Total foreign exchange change in book/adjusted carrying value
10. Deduct current year's other-than-temporary impairment recognized
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-849-10)........ccccvierirrinieiinieeseieseetieiens | cereeeessieseesssesessessssns 206,697,553 | ...ooovviereeeeies 137,348,223
12, Deduct total NONAAMILIEA BMOUNLS............ccccuiiueieiiitiieie ettt b e s a bbb s b s es bt es s ssesnes | ebsesssssssssesssssssesssssstessessebsstessessstenses | obsessessssassesesstessesssssnsasssssnssnsesssssnaan
13. Statement value at end of current period (LiNe 11 MINUS LINE 12).....c..euieiiiiiiiiiieiisiieseissiesiessssessesssssssessesssssssesssssssessessnss | sssesssssssessessssessassesssans 206,697,553 | ..ooviieieeeies 137,348,223
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOF YEAI.........c.coeirieirienineneiessesesissssisnes | erernsssssssssessssseessnnens 869,085,451 | ...ovvveeveeeeeis 871,387,445
2. Cost of bonds and StOCKS ACQUIME..........c.euiuiieiiiieieicteie sttt sttt bbb sanas | saessesssassesssestes e s benas 304,694,411 | oo 391,745,352
3. ACCTUAI OF GISCOUNL.......vuieereiii ettt | bbb st et bbbt 381170 | o 404,452
4. Unrealized valuation iNCrEASE (AECTEASE)..........ruurrrererrerriereeiseeseessseseesessessssssessessesssessessessessss s ssessasssessessasssssessessessesssnssess | sesssssssssssessnssessessassnnes (14,580,992) | ..o 7,949,208
5. Total gain (I0SS) ON GISPOSAIS.......c.vverreiriiirerieieisiieieissie ettt ettt s st s et en bbb nsensans | sbestessesstessessesensessensnens 17,250,124 | oo 4,546,731
6. Deduct consideration for bonds and Stocks dISPOSEA OF............cuciuiviuieiieiiiiiecsce ettt ssb s anaens | eressesissess s ess e senae 260,550,938 | ..o 401,493,130
7. Deduct amOrtization Of PrEMIUM. ..ottt bbbttt es st bensenss | sbstessessssessassessnsansessesantes 3,631,002 | oo 6,609,169
8. Total foreign exchange change in bOOK/adjUSIEd CAIMYING VAIUE..........c.rvuiururirieecerei ettt ss et sstseseeseses | fressessesssssssesessessssesessessesssssessansesssnes | sesessessssssssssssessasssssnssesens 1,535,825
9. Deduct current year's other-than-temporary impairmeNnt FECOGNIZEM..........c..cviueireireiirieie et sssesses | sesessessssssessessssesses s sssses s ssssessessnsns | sosessssessesssensessessssassessesnnses 381,262
10. Total investment income recognized as a result of prepayment penalties and/or acceleration fes...........ovvwwrrnrrrirrinies | orerseisisrssessessssssessessessses A14,232 |
11.  Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9+10)........cccccererirrinieiinieeeeseiesieiens | cereeesssiesiessssesesessssns 913,062,456 | .....cooverreereeeies 869,085,451
12, Deduct total NONAAMILIEA AMOUNLS............c.ciiiiveieiictieie ettt b e bbb s b s s s b s bbb es s seessnes | ebsessstssssssesssssssesses st assesebsstessessssanses | oesessessssassessesstessesssssnsasessssssnsensessnaan
13. Statement value at end of current period (LiNe 11 MINUS LINE 12).....ccuiieiiuiiiisieisissisnssisseesesssssssesssssssesssssessssessessssessessnss | sssesssssssessessssessassessssans 913,062,456 | ...oovvrieireesceies 869,085,451
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Statement as of September 30, 2018 of e USAble Mutual Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by NAIC Designation

1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
NAIC Designation of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1. 739,187,147 | .... 127,458,489 158,816,413 1,748,142 641,595,318 | ..ooooorrrrerernennne. 739,187,147 | oo 709,577,365 615,288,167
2. INAIC 2 (). eeereeeeermeeeesmseeeesesesessssesssssessssssssessssssessssssesssssssessssssssssssnnsens | cosssssssssssnesssssnnssees 70,369,548 | ..ooovvverereeererrnere 2,822,325 | ..o 2,380,000 |...vveermerreerereeeenes (1,942,996) | ..oovovveerereeeneeeeenns 83,253,925 | ...orvvererreeiernnennane 70,369,548 | ...ovvvvrrereererneennne. 68,868,877 | ...ovverrercerrrereennns 83,142,649
30 INAIC 3 (@)erneverreereermeeeessreeesssseesssssessssssessssssesssssssssssssssssssssssssssssessssseens | sessssssssssssssesssssnssssssnnes 821,530 | ..reveerrreeenseneresseneesssneessssnees | sonseesessesessss st snessssenees | sesseeesss et sessennd (GRC 72 T 6,488,842 | ...ooovvercrriircrriend 621,530 | covvveerreeereeeenereenneene 628,358 | ...vveereerererenieeens 7,002,450
4. INAIC 4 (B)-rverreeeeersmeeeessneeesesseeessssseesessssssesssss et ess s eeesess | Seees eSS | HERER SRR eS| SeRE SRR R R | H4E8s RS ee | SR8ttt | iRttt | Sesieees e O O
B INAIC 5 (@).11uvvvruereessseeessseeesssreessssseesssssesssssssessss st st st sst s eees | 1eeeeeE 8RRS8R0 | 44eE R AR R R8RS | 4o R RS R R R RS | SEERR R R R | SRR RSeS| SeRR RS e R nnt | eesRE st O
B, INAIC B (@)1 vvvruueeessseeeessseeessssreessssneessssseessssseessss s essts st e sss st seees | 4440008810408 E 1R800 88408100000 | 40000RE 1R E 1R R4 400081 | 4eEEERE 1oL RE R R 4R | SeEERE R eeeer | SeEREE Rt | SeRREeeeeR R et | eeeestseennne e et O PO
7. Tt BONAS. ..vveoscreescrnessscenesssssees e sssssss s sssssss s sssssssssssssns | cossesssesssssssssessaens 810,178,225 | ....oooovvvrrresnrrriennns 130,280,814 | ...ooovcvveesicriiiics 161,196,413 | .ooovorreresnerrnessesnnennns (188,025) | ..oovvvcveeesrreerenees 731,338,085 | ....ooooorrrernnrreeens 810,178,225 | .....ccoovurrrerrnrrreenns 779,074,601 | ...ovveinrerceisnnreennns 705,433,266
PREFERRED STOCK

8. INAIC Ttttk | ARS8 | e R R R RS | SRR RS R R RS | SRR R R R | SeERRE SRR R R | SERRE SRRt | SeesaE et O RSN
9. INAIC 21ttt | RS R R8s | 4oL R RS | SRR R R RS | SRR R R R | SeERRE SRR | SERR RSt | eeesE et O RN
0. NAIC Btttk | 4888 RS R R | HRE 8RR R R | HE8 R R RR R | 4 SR R R RREERRRfRREE e R R e | AR AR eens | SeeeeER Rt eeene | eeeees et O RN
1. INAIC ekt | SRRE SRR R | HREf RS R | 48R R R | 4 SR R R R R s | iR R R ARk R R erens | SeeeeeeR et nene | eeeees et O RN
12, NAIC Btttk | HHRE R R | HRE SRR R R | 48R R | 8 SRR R R R s | iR R Rk R s | eeeeeRR et neene | ereees et LU RN
13.

14.

15.  Total Bonds and Preferred StOCK...........uuurumuerrimmensrsmmesscsmmesesseesssessesssens | eesssesnssssesnssseees 810,178,225 | ....oocoverrivererriiennns 130,280,814 | ...oovcvreernicriienacnns 161,196,413 | .ooovvvvrrvveserninesssrineenas (188,025) | ...ovvvcvveerncrriernees 731,338,085 | .....occommrrreeenrrieeens 810,178,225 | .....cccomurrreerarrreeens 779,074,601 | ...ovovnrrrriinniriienns 705,433,266

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of short-term and cash equivalent bonds by NAIC designation:

NAIC 1§....99,178,372; NAIC28§......... 0; NAIC3S....... 0; NAIC4S$

.......... 0; NAIC5S........0;

NAICBS......... 0.




Statement as of September 30, 2018 of the USAble Mutual Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book//-\1djusted ’ Ac?ual Interest éollected Paid for Accsrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999........rvvuirrrneiereriiernnieeeees | e s 99,178,372 | ..o 0,8 TN IOV 98,862,434 | ... 484,375 | oo 524,018
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YEAT.........c.uvuuiuriiriieiiiiriesiesi sttt entenes | etbseessssssess et seeees 52,T47,346 | ..o 162,993,458
2. Cost of short-term investments acquired 232,558,741 157,550,494
3. ACCIUAN OF GISCOUNL. ..ottt bbbttt | Shisbies b e s 1,015,766 | ..o 182,868
4. Unrealized ValUuation INCTEASE (ECTBASE)........vururrrrrrrerresresreieeeeessessssasessessssssssessessesssessessessssssessessessssssessessassssssessassns | sessessessssssssessasssssessassassasssnssessassssssnsss | stesssessessnssnssssssasssssnssessesssssessessasssnsnns
5. Total gain (I0SS) ON AISPOSAIS........c.erervrrirrrrreseieisesissie st et ss st ss st ss st s st en s s s s st ssestensnsss | sbsessessassasssnssnssessnssnssessansnsas (L) (11,439)
6. Deduct consideration reCeiVed ON QISPOSAS..........cc.cviuiriirriiiniieieisieie ettt sesants | absessssessessesantesessnsessesaees 187,125,911 | oo 267,963,943
7. Deduct amortization Of PIEMIUML..........c.ccciiiiiieciciceie ettt bbb s st s st s s s b bns | ebssbessesssestes e b b essebs s ss s st s s sestesnbentes | ebisbssessesssssssessss st essesenten s s benes 4,092
8. Total foreign exchange change in booK/adjUSIE CATYING VAIUE...........vuieienririreiieciseieie e eseesse st ssessenes | essesssssseesessessssssessessasssssessessessssssnssesss | sessssessossssnessessasssssssssessesssssnssessanssnsnns
9. Deduct current year's other-than-temporary impairment FTECOGNIZEM. ..........eueurireieiiirieiee e essesessssesesses | oessssessessessssansessessssassessssassessessssessessnses | oessssessesssssssessessnsessassessnsassessnsansassessnsas
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-8-T+8-9)..........cccucerireireieriiisiesesseeissiens | coreresssiese e 99,178,372 | e 52,747,346
11. Deduct total NONAAMITIEA @MOUNLS..........cc.ueiuuiiiiiiiei ittt | £hbneEbsen b n st sen b nt sttt enbent | chbnentsentsentsentsentsentsent bt enb ettt
12. Statement value at end of current period (Ling 10 MINUS LINE 11)....vuiiuiriiieiierissiiessrissessesssssessssssssssnssnsssesssanssssssssenses | eosssssssssassssssssensanssssssssanes 99,178,372 | oo 52,747,346

Qslo03




Statement as of September 30, 2018 of the USAble Mutual Insurance Company

Sch. DB - Pt. A - Verification
NONE

Sch. DB - Pt. B - Verification
NONE

Sch.DB -Pt.C -Sn. 1
NONE

Sch.DB -Pt.C-Sn. 2
NONE

Sch. DB - Verification
NONE

QSI104, QSI05, QSI06, QSI07



Statement as of September 30, 2018 of the USAble Mutual Insurance Company

SCHEDULE E - PART 2 - VERIFICATION

Cash Equivalents

1

Year To Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value, December 31 Of PHOT YEAI.........ccvueiirinieiieisieieessie et sses

. Cost of cash eqUIVAIENES ACAUIMEA..........ciuriieieiriieeicisi st snes

. ACCIUAL OF BISCOUN.......ovuiiiicit bbbt

. Unrealized valuation iNCrease (AECTEASE)..........ccuueuiuiierieieiirieie ettt s

. Total gain (I0SS) ON AISPOSAIS..........cvvrerririieiieiciiieie sttt st nae

. Deduct consideration received 0N diSPOSAS............cccvueueiriieieiiieieie ettt

. Deduct amortization of PrEMIUM............ccciiiiiice ettt naes

. Total foreign exchange change in book/ adjusted carrying ValUe............c.ocucveiereuniesiecseeieeee s

. Deduct current year's other-than-temporary impairment reCognized.............ccoeveveeereicsesieiesee e

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).......cccceerrrrmrnrrnernirneenereinns

. Deduct total nonadmitted @MOUNES............ccevruiiueiiciciisie et

. Statement value at end of current period (Line 10 MiNUS LN 11)..... v seesnesessnees

Qsl08




1030

Statement as of September 30, 2018 of e USAble Mutual Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED AND ADDITIONS MADE During the Current Quarter
1 Location 6 7 8 9
2 3
Book/Adjusted Carrying Value | Additional Investment Made
Description of Property City State | Date Acquired Name of Vendor Actual Cost at Time of Acquisition|  Amount of Encumbrances Less Encumbrances After Acquisition
Acquired by Purchase
Main Building Improvement: Little Rock AR [ Various | Improvement 2,269,651
USACC Improvements: BCBS portion Little Rock AR... [..... Various | Improvementt 13,508
0199999. Totals 0 0 0 2,283,159
0399999. Totals 0 0 0 2,283,159
Showmg all Real Estate DISPOSED Dunng the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 9 10 1 12 13
Expended for
Additions, Book/Adjusted Current Year's Book/Adjusted Gross Income
Permanent Carrying Value Other-Than- Total Foreign | Carrying Value Foreign Earned Less Taxes,
Improvements Less Temporary | Current Year's | Total Change in|  Exchange Less Amounts Exchange | Realized Gain| Total Gain Interest Repairs, and
Disposal and Changes in| Encumbrances | Current Year's | Impairment Changein | BJACV. (11-] Changein | Encumbranceson| Received |Gain (Loss)on| (Loss)on (Loss) on Incurred on Expenses
Description of Property City State| Date Name of Purchaser Actual Cost | Encumbrances Prior Year Depreciation Recognized | Encumbrances 9-10) B./A.C.V. Disposal During Year Disposal Disposal Disposal | Encumbrances| Incurred

NONE
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Statement as of September 30, 2018 of e USAble Mutual Insurance Company

Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Quarter

SCHEDULE B - PART 2

1 Location 4 5 6 7 8 9
2 3
Loan Number City State Loan Type | Date Acquired Rate of Interest Actual Cost at Time of Acquisition Additional Investment Made After Acquisition Value of Land and Buildings
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 1" 12 13
Book Value /
Current Year's Recorded
Book Value/Recorded Unrealized Other-Than- Investment
Investment Excluding Valuation Current Year's Temporary Capitalized Total Change in Total Foreign | Excluding Accrued Foreign Exchange
Loan Accrued Interest Prior Increase (Amortization) / Impairment Deferred Interest | Book Value (8 +9 - | Exchange Change Interest on Gain (Loss) on Realized Gain Total Gain (Loss) on
Loan Number City State Type | Date Acquired | Disposal Date Year (Decrease) Accretion Recognized and Other 10 +11) in Book Value Disposal Consideration Disposal (Loss) on Disposal Disposal

NONE
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Statement as of September 30, 2018 of e USAble Mutual Insurance Company

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED AND ADDITIONS MADE During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12 13
3 4
NAIC Date
Desig- Originally | Typeand | Actual Cost at Time of | Additional Investment Amount of Commitment for Percentage of
CUSIP Identification Name or Description City State Name of Vendor or General Partner nation Acquired Strategy Acquisition Made after Acquisition Encumbrances Additional Investment | Ownership
Joint Venture or Partnership Interests That Have Underlying Characteristics of Mortgage Loans - Unaffiliated
97MSCM [....]
1999999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Mortgage Loans - Unaffiliated 0 0 0 0
4499999. Subtotal - Unaffiliated 0 0 0 0
4699999. Totals 0 0 0 0
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 1 12 13 14
Book/Adjusted Current Year's | Current Year's Book/Adjusted
Carrying Value | Unrealized | (Depreciation)| Other-Than- | Capitalized Total Foreign | Carrying Value Foreign
Date Less Valuation or Temporary Deferred Total Change |  Exchange Less Exchange | Realized Gain| Total Gain
Originally | Disposal | Encumbrances,| Increase | (Amortization) | Impairment | Interestand | inB./A.C.V. Changein | Encumbrances Gain (Loss)on|  (Loss) on (Loss) on Investment
CUSIP Identification Name or Description City State| Name of Purchaser or Nature of Disposal | Acquired Date Prior Year (Decrease) [ Accretion | Recognized Other (9+10-11+#12) | BJA.C.V. on Disposal | Consideration Disposal Disposal Disposal Income

NONE




Statement as of September 30, 2018 of e USAble Mutual Insurance Company

SCHEDULE D - PART 3
Showing all Long-Term Bonds and Stocks ACQUIRED During Current Quarter

030

1 2 3 4 5 6 7 8 9 10
NAIC Designation or
CUSIP Identification Description Foreign Date Acquired Name of Vendor Number of Shares of Stock Actual Cost Par Value Paid for Accrued Interest and Dividends Market Indicator (a)
Bonds - U.S. Government
912828  4X 5 |UNITED STATES TREASURY 09/21/2018......... 8122 9,708,125 9,800,000 18,612 [ 1o
912828 VM 9 |UNITED STATES TREASURY 09/01/2018. VARIOUS 634,809 1
912828 WU 0 |UNITED STATES TREASURY 09/01/2018......... MERRILL LYNCH PIERCE FENNER & SMITH INC 231,250 1
912828 XY 1 |UNITED STATES TREASURY 07/20/2018......... DEUTSCHE BANK SECURITIES, INC 12,777,500 | cooovvcrernieireineireriens 12,800,000 20,870 |1
912828 Y6 1 |UNITED STATES TREASURY 07/31/2018. BARCLAYS CAPITAL INC 7,964,063 8,000,000 598 |1
0599999. Total - Bonds - U.S. Government. 30,449,688 31,466,059 40,079 XXX
Bonds - U.S. Political divisions of States
108152 DE 6 | BRIDGEPORT CONN 08/17/2018......... Unknown 153,437 140,000 39 | 1FE
108152 DH 9 |BRIDGEPORT CONN 08/17/2018......... Unknown 394,552 360,000 100 | 1FE
265138  HT 7 | DUNCANVILLE TEX INDPT SCH DIST. 09/05/2018......... STIFEL NICOLAUS & COMPANY INC 1,305,438 ...1,255,000 3,068 | 1FE
2499999. Total - Bonds - U.S. Political Subdivisions of States 1,853,427 ...1,755,000 3,207 XXX
Bonds - U.S. Special e and Special A
3128MJ 5B 2 | FH G08841 - RMBS. 09/17/2018......... CITIGROUP GLOBAL MARKETS INC. 691,414 700,000 1,225 |1
31418C XN 9 |FN MA3384 - RMBS 07/20/2018......... MORGAN STANLEY & CO. LLC 6,060,337 5,940,369 15,181 [
574218 B3 6 | MARYLAND ST HEALTH & HIGHER EDL FACS AUT. 08/15/2018......... RAYMOND JAMES/FI 1,221,283 | oo 1,245,000 4,248 | 1FE
592107 AA 4 | METROPOLITAN GOVT NASHVILLE & DAVIDSON C 07/31/2018......... MERRILL LYNCH PIERCE FENNER SMITH INC. 600,000 600,000 1FE
73358W  AJ 3 |[PORTAUTHNY&NJ 09/12/2018......... Morgan Stanley. 1,262,310 | oo 1,050,000 [ ..o 18,145 [1FE.....cccoiiviriinninnne.
3199999. Total - Bonds - U.S. Special Revenue and Special Assessment: 9,835,344 9,535,369 38,799 XXX
Bonds - Industrial and Miscellaneous
09681L  AH 3 |BOC AVIATION LTD. C 09/19/2018......... CITIGROUP GLOBAL MARKETS INC 900,000 900,000 1FE
21688A  AE 2 | RABOBANK NEDERLAND (NEW YORK BRANCH) C 08/16/2018......... RBC CAPITAL MARKETS, LLC 1,483,245 | ..o 1,500,000 [ .oocvorveeirerirerieienieeiseinienin 12,516 [1FE.....ccovvirirrinnee
26884U  AA 7 |EPRPROPERTIES 07/11/2018. WELLS FARGO SECURITIES LLC 823,096 800,000 20,767 | 2FE
585055 BS 4 |MEDTRONIC INC C 08/28/2018......... BNY/SUNTRUST CAPITAL MARKETS 2,722,638 2,720,000 43,633 | 1FE i
61690Y BS 0 |MSC 16BNK2 ASB - CMBS 08/22/2018......... GOLDMAN, SACHS & CO 1,462,734 2,741 | 1FE
65339K  AQ 3 |NEXTERA ENERGY CAPITAL HOLDINGS INC 08/06/2018......... BARCLAYS CAPITAL INC 1,103,135 2FE
709599 AU 8 | PENSKE TRUCK LEASING CO LP 07/23/2018......... GOLDMAN, SACHS & CO 896,094 900,000 800 | 2FE
75951A  AJ 7 |RELIANCE STANDARD LIFE GLOBAL FUNDING I 09/12/2018......... CREDIT SUISSE SECURITIES (USA) 1,399,244 | .oooovieeees 1,400,000 1FE
84858D  AA 6 | SPIRIT AIRLINES CLASS A PASS THROUGH CER 08/02/2018......... CANTOR FITZGERALD & CO. 863,490 863,922 12,299 [1FE ..
90331H NV 1 | US BANK NA 07/19/2018......... US BANCORP INVESTMENTS INC 2,097,900 2,100,000 1FE
3899999. Total - Bonds - Industrial and Miscellaneous 13,751,576 | oo 13,783,922 92,755 XXX
8399997. Total - Bonds - Part 3 55,890,034 56,540,349 174,840 XXX
8399999. Total - Bonds. 55,890,034 56,540,349 174,840 XXX
Common Stocks - Industrial and Miscellaneous
314211 10 3 [ FEDERATED INVESTORS CL B ORD | | 09/04/2018......... MERRILL LYNCH,PIERCE,FENNER & SMITH 30,000.000 686,415 XXX |
9099999. Total - Common Stocks - Industrial and Miscellaneous 686,415 XXX 0 XXX
9799997. Total - Common Stocks - Part 3 686,415 XXX 0 XXX
9799999. Total - Common Stocks. 686,415 XXX 0 XXX
9899999. Total - Preferred and Common Stocks 686,415 XXX 0 XXX
9999999. Total - Bonds, Preferred and Common Stocks 56,576,449 XXX 174,840 XXX

(a) For all common stock bearing NAIC market indicator "U" provide the number of such issues................ 0.
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Statement as of September 30, 2018 of e USAble Mutual Insurance Company

SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
11 12 13 14 15

F Current Bond

o Year's Interest /

r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated NAIC

ei Prior Year Valuation Year's Temporary | Total Change in| Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual | Designation

g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment B/A.C.V. Change in | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss)on Received Maturity | or Market
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal |  Disposal | During Year Date Indicator (a)
Bonds - U.S. Government

912828 G3 8 |UNITED STATES TREASURY............ccccc... .. | 08/16/2018. | STATE STREET BOSTON.........coove. | covmvvveeiicsrmnviiiiinnns | cereeees 1,935,859 | ........ 2,000,000 |........ 1,997,344 | ............ 1,997,365 240 240 | oo [ e 1,997,619 | oo | e (61,760) | ......... (61,760) | ........ 33,995 | 11/15/2024.

912828 VM 9 |UNITED STATES TREASURY. . | 09/01/2018. | Adjustment 88,050 | ......... (1,749) (1,749) 0 07/15/2023.

912828 XG 0 |UNITED STATES TREASURY. ... | .| 08/07/2018. | GOLDMAN, SACHS & CO 2,927,227 | ........ 3,000,000 | ........ 3,050,625 3,045,407 (5,874) 3,039,548 (112,321) ] e (112,321) ] ....... 70,506 | 06/30/2022.

912828 XY 1 |UNITED STATES TREASURY..........cocnneens .. 1 09/21/2018. [ VARIOUS.........coovirviisiriiinsiiiinsiii | covvsssiisssssisissssiens | anvees 12,740,063 | ...... 12,800,000 |...... 12,777,500 1,557 12,779,057 | ..covvvcvnsniens [ v (38,995) | ......... (38,995)] ....... 63,777 | 06/30/2020. | 1........c0000ece.
0599999. Total - Bonds - U.S. GOVEMMENL. ......c.urruuuuerieumsiiresssresssessssssessesss eosssssssssssssssssssssssessssssssssssssesssssssssssssssssssssssssesssssssssssnes | areens 17,603,148 | ..... 17,800,000 | ...... 17,825,469 5,130,823 0 (5,825) 0 17,816,225 ....(213,076) | ....... (213,076)| ..... 168,278 XXX XXX
Bonds - U.S. Political Subdivisions of States

108151  6F 3 |BRIDGEPORT CONN.......cccooomvvviiimnrrnrrianns .. | 09/01/2018. | Unknown 547,988 500,000 574,680 557,738 | covvveeeeeeecrrries | cereeeeies (9,749) (9,749) 547,988 0 [ 25,139 | 08/15/2021. | 1FE............

METROPOLITAN GOVT NASHVILLE &

592112 LJ 3 |DAVIDSON C .1 08/01/2018. | Maturity @ 100.00........ccccoucemmmvienne | covvevvssniissssiissniiens | o 1,475,000 | ........ 1,475,000 | ........ 1,482,405 | ............ 1,477,431 (2,431) (PN R 1,475,000 0 23,040 | 07/01/2018.| 1FE............
2499999. Total - Bonds - U.S. Political Subdivisions of Sates..........cc..ccouwces ooniiriiiiiissiiriiissi s | oo 2,022,988 | ....... 1,975,000 | ........ 2,057,085 2,035,168 0 [ (12,180) | ...ovvvveeeeeee 0 [ e (12,180) 0 2,022,988 0 0 0. 48,178 XXX XXX
Bonds - U.S. Special R and Special A t

17131H CR 7 |CHULA VISTA CALIF INDL DEV REV. .| 08/01/2018. | Maturity @ 100.00. 365,000 365,000 365,183 365,000 0 365,000 0 5,019 | 07/01/2018.

196479 H6 9 |COLORADO HSG & FIN AUTH............c...... .. | 08/13/2018. | Call @ 100.00 85,000 85,000 85,000 0 85,000 0 6 | 10/01/2023.

3128MJ 3M 0 |FH G08803 - RMBS . 09/01/2018. [ PAYAOWN.........ooouurvieriirrriiieeiiiins | covvireniiinisssseniinns | ceveeieens 180,505 | ........... 180,505 | ........... 175,697 59 59 175,756 03/01/2048.

3128MJ 38 7 |FH G08808 - RMBS .| 09/01/2018. | Paydown 237,182 237,182 237,561 (16) (16) 237,546 04/01/2048.

3132L8 2H 9 |FH V83476 - RMBS .| 09/01/2018. | Paydown 178,194 | ... 178,194 ...178,514 (12) (12) 178,502 , 11/01/2047.
3140GW T6 0 |FNBH7772-RMBS ...| .| 09/01/2018. | Paydown 489,825 | ........... 489,825 ....490,169 (34) (34) 490,135 k)] B s 3,737 | 08/01/2047.

3140J7 XW 0 [FNBM3392-RMBS........ccccomvvvirmmririirnnnens .. | 09/01/2018. | Paydown 560,625 560,625 575,867 (239) (239) 575,628 | ..ooovvvviiieinns | i (15,003) | ......... (15,003) | ......... 6,286 | 01/01/2048.

3140Q7 VM 6 |FN CA0619-RMBS .| 09/01/2018. | Paydown 248,249 248,249 254,533 (81) (81) 254,452 | ..ovvviiiinens | e (6,203) | ........... (6,203) | ......... 2,425 | 10/01/2047.

31418C S3 9 |FNMA3237-RMBS.... coo |+ | 09/01/2018. | PAYAOWN........oooorrrveierrcerrnieiiiieees | cereeevieiseneeesieiinnns | ceeeeeeeens 149,616 | .......... 149,616 | .......... 145,701 42 42 145,742 3,874 3874 | ... 1,116 | 01/01/2048.

31418C XN 9 [FNMA3384-RMBS..........cccoooumrrvvirrimrrnrnnns ..| 09/01/2018. | Paydown 66,068 66,068 67,402 (5) (5) 67,397 | oo | v (1,329) | covor ((ICPA) | — 108 | 06/01/2048.

MASSACHUSETTS ST HSG FIN AGY

57587A DL 9 |HSGREV .| 07/09/2018. | Call @ 100.00 35,000 35,000 35,071 (6) (6) 35,065 (65) () E— 438 | 12/01/2020.

882117 2V 5 |TEXAS A& MUNIVPERMUNIVFD......... .. | 08/01/2018. | Maturity @ 100.00..........cooovcciissinine | cormvvvicisssiiriiciisnns | o 2,000,000 |......... 2,000,000 | ......... 2,012,680 2,003,481 | ..oocovonseriinnene | cerveenn (3481) (3,481) 2,000,000 0 | e 25,000 | 07/01/2018.
3199999. Total - Bonds - U.S. Special Revenue and Special ASSESSMENES.. ..........o..ccoiiiiirieeeiisiiriiisisissiiissssscsie s | e 4,595,263 | ....... 4,595,263 | ........ 4,623,377 2,368,481 (0 (3,772) 0 (3,772) () 4,610,223 | ............... 0 ... (14,959) | ......... (14,959) ....... 49,268 XXX
Bonds - Industrial and Miscell

263534 BT 5 |EIDUPONTDENEMOURS AND CO....... .. | 08/01/2018. | Maturity @ 100.00.........ccccrverrivienis [ covimrieiineriiiieciiiiins | coveeeas 2,452,000 | ......... 2,452,000 2,892,088 2,508,470 | ...covoerricrnens | crviennnd (56,470) | ..ooovvverrirs | s (56,470) 2,452,000 0. 147,120 | 07/15/2018.
29364W AJ 7 [ENTERGY LOUISIANALLC . | 09/04/2018. | Maturity @ 100.00..........cccccvmmmveinee | cervvrmerrivseriisnienns | corveins 1,920,000 | ........ 1,920,000 | ........ 2,267,942 | ............ 1,974,149 | oo | v (54,149) | ..o | e (54,149) | oo | e 1,920,000 0. 124,800 | 09/01/2018.

406216 BC 4 |HALLIBURTON CO ... | .. | 09/01/2018. | Maturity @ 100.00 2,380,000 2,380,000 2,354,724 2,376,841 3,165 3,165 2,380,000 0| e 47,600 | 08/01/2018.

478160 AU 8 | JOHNSON & JOHNSON........cooovviviirrineees .. | 08/01/2018. | Maturity @ 100.00.........ccoovvccrvssiniee | corrrvicisssiiiiccsisans | o 1,000,000 | ........ 1,000,000 | ........ 1,207,660 ....1,021,985 (22,042) | .. 1,000,000 0 | e 51,500 | 07/15/2018.

3899999. Total - Bonds - Industrial and Miscellaneous . ,752,000 ..8,722,415 7,881,446 0].....(129,497) | .. ) ....1,752,000 0 0 01... 371,020 XXX
8399997. Total - BONAS - Pt 4. stiisssssiss s st | snnees 31,973,400 | ......32,122,263 | ...... 33,228,345 | ..........17,415918 (1,749) ] ....... (149,525) .0 ......(151,274) 0 32,201,436 0 ...(228,036) | ....... (228,036) | .....636,744 XXX
8399999. TOMAl = BONGS..........oovoveseeeeseeeeeee et seeseesseessessssseenes | eseeesseesesesessesesssessesssesseessasssssssnssssesesssessssessesesessessssessessees | seeres 31,973,400 |.....32,122,263 | ...... 33,228,345 | ......... 17415918 |.......... (1,749) | ....... (149,525) | ccoovvvvan. 0 s (151,274) 0 32,201,436 0 |...(228,036)]....... (228,036) | ..... 636,744 XXX
Common Stocks - Industrial and Miscell

58933 10 5 |MERCK & CO ORD. ... |..| 09/27/2018.| UBS FINANCIAL SERVICES INC... | ......... 16,300.000 | ........ 1,154,460 XXX | 627,045 | ............... 917,201 |...... (290,156) (290,156) 627,045 ..527,415 | ... 527,415 | ... 23,472 XXX

717081 10 3 |PFIZER ORD ... | .. 1 09/27/2018. ] UBS FINANCIAL SERVICES INC... | ......... 18,800.000 | ........... 826,045 XXX 341,878 680,936 |...... (339,058) | ... | e | v (339,058) 341,878 ... 484,167 | ....... 484,167 | ....... 19,176 XXX
9099999. Total - Common Stocks - Industrial and MiSCEllaNeoUs..........ccc.cc. wooiiiiiiiiiiiissisisisssissi s | s 1,980,505 XXX | 968,923 | ............ 1,598,137 | ...... (629,214) | .oovvvon (0 (O (629,214) 0 968,923 0].1,011582 |... 1,011,582 | ....... 42,648 XXX
9799997. Total - COMMON StOCKS = PAM 4...........vveeeiiei i i | coneeens 1,980,505 XXX e 968,923 | .......... 1,598,137 |...... (629,214) | ..oooovvvvnnen: (] [ (629,214) 0 968,923 01].1011,582 |... 1,011,582 | ....... 42,648 XXX
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Statement as of September 30, 2018 of e USAble Mutual Insurance Company

SCHEDULE D - PART 4
Showing all Long-Term Bonds and Stocks SOLD, REDEEMED or Otherwise DISPOSED OF During Current Quarter

2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
11 12 13 14 15

F Current Bond

o Year's Interest /

r Unrealized Current | Other-Than- Total Foreign Foreign Stock Stated NAIC

ei Prior Year Valuation Year's Temporary | Total Change in| Exchange Book/Adjusted | Exchange | Realized Total Gain | Dividends | Contractual | Designation

g| Disposal Number of Book/Adjusted Increase | (Amortization)| Impairment B/A.C.V. Change in | Carrying Value at | Gain (Loss) | Gain (Loss) | (Loss)on Received Maturity | or Market
CUSIP Identification Description n Date Name of Purchaser Shares of Stock | Consideration Par Value Actual Cost Carrying Value | (Decrease) | /Accretion | Recognized| (11+12-13) B./A.C.V. Disposal Date | on Disposal | on Disposal |  Disposal | During Year Date Indicator (a)
9799999. TOtal = COMMON SHOCKS. ......ievsisieesesiissssiess st sss s esssseess st sttt sssssssenssns | coinens 1,980,505 XXX 1,598,137 |...... (629,214) | ... .0 0 968,923 0].1,011,582 | ... 1,011,582 | ....... 42,648 XXX XXX
9899999. Total - Preferred and COMMON SOCKS......ccuuurreeriirusssrimissirisiiiss conisresssssssssssssssessssssssessssessssssssssssssssensssssssssssssssssseees | coneeee 1,980,505 XXX veeeerennn 1,098,137 | .o (629,214) | ... .0 [ 0 968,923 01.1,011,582 |..... 1,011,582 | ....... 42,648 XXX XXX
9999999. Total - Bonds, Preferred and Common Stocks. 33,953,905 XXX ]...34,197,268 | .......... 19,014,055 |...... (630,963) | ....... (149,525) 0 33,170,359 0]... 783,546 | ........ 783,546 | ..... 679,392 XXX XXX
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues: .......... 0.




Statement as of September 30, 2018 of the USAble Mutual Insurance Company

Sch. DB -Pt. A -Sn. 1
NONE

Sch. DB -Pt. B - Sn. 1
NONE

Sch.DB -Pt.D - Sn. 1
NONE

Sch. DB -Pt. D - Sn. 2
NONE

Sch. DL - Pt. 1
NONE

Sch. DL - Pt. 2
NONE

QE06, QE07, QE08, QE09, QE10, QE11



Statement as of September 30, 2018 of the USAble Mutual Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Month During Current Quarter
6 7 8
Amount of Interest |  Amount of Interest
Received During Accrued at Current
Depository Code Rate of Interest|  Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Bank of America. Little Rock, AR. XXX
BAAA Claims. (3,679,673) 552,204 (2,111,623) | XXX
BAAA Operating 6,536,937 7,236,608 24,230,104 | XXX
BAAA Refunds. 287,972 576,101 521,570 | XXX
Exchange Claim: (1,865,530) (1,471,501) (1,471,848) | XXX
FEP Basic Option EFT. 0| XXX
FEP Standard Option EFT. XXX
GCPS Assigned EFT. XXX
General Acct. 16,918,515 21,488,105 4,912,849 | XXX
LTC CHCS 176,949 182,850 180,986 | XXX
Med Adv ACH Prem: 327,766 456,417 229,220 | XXX
Med Adv Lockbos XXX
Payroll Acct (5,186,343) 22,112 22241 | XXX
PDP ACH Premiums 17,807 17,807 17,807 | XXX
PDP Lockbox. 15 | XXX
USAM Claims. 3,551,191 3,569,212 2,199,426 | XXX
Walmart Claims. 15,653,448 9,933,515 11,599,319 | XXX
BC Regular Business Claims (306,662) (303,973) (341,261) [ XXX
Med Adv EFT. XXX
Medipak Assigned EFT. 5,862 XXX
Premium Rebate Fund XXX
Bank of America Vadalia, MO. XXX
Accounts Payable. (2,379,256) (1,986,200) (1,788,402) | XXX
GCPS Assigned (47,154) (48,832) (64,251) | XXX
GCPS Unassigned (215,468) (348,070) (184,118) | XXX
Simmons First National Bank...............ccccoeeeerverierieerienns Pine Bluff, AR XXX
ABCBS MMA DDA. 24,703 7,077,282 7,086,512 7,093,850 | XXX
Accts Payable EFT. 18,498 (597)| XXX
BlueCard Claims (87,437) (144,352) (126,878) | XXX
FEP Basic Option. (91,147) (107,588) (89,087)| XXX
FEP Investment 110,169 110,186 2,159,628 | XXX
FEP Standard Option (165,096) (196,316) (196,811) | XXX
Med Adv Claims. XXX
Medipak Assigned (151,795) (285,751) (277,645) | XXX
Medipak Unassigned (513,359) (609,164) (586,161) | XXX
Parent Acct. 5,622,904 5,390,636 4,992,373 [ XXX
US Bank St. Louis, MO. XXX
Members Lockbox 3,027,106 2,158,602 8441879 | XXX
Uninvested Cash. 1,842 1,875 1,875 | XXX
BanCorp. Little Rock, AR XXX
AR Works Rewards Collateral 25,000 25,000 25,000 [ XXX
0199998. Deposits in.....59 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open Depositorie XXX XXX 2,214 2,330,000 2,330,000 2,330,000 | XXX
0199999. Total Open Depositorie: XXX XXX 26,917 0 46,981,832 | ....ccooo..... 55,654,490 | ............... 61,719,561 | XXX
0399999. Total Cash on Deposit. XXX XXX 26,917 0 46,981,832 55,654,490 61,719,561 | XXX
0499999. Cash in Company's Office XXX XXX XXX XXX 6,772 6,772 6,772 | XXX
0599999. Total Cash. XXX XXX 26,917 0 46,988,604 55,661,262 61,726,333 | XXX

QE12




Statement as of September 30, 2018 of e USAble Mutual Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8 9
Amount of Interest Due &
CUSIP Description Code Date Acquired | Rate of Interest | Maturity Date | Book/Adjusted Carrying Value Accrued Amount Received During Year
Exempt Money Market Mutual Funds as Identified by the SVO
60934N 50 0 |FEDERATED TREAS OBL INST |09/28/2018 ....... | 2.030 | ............................ 27,736,433 114,250 26,492
8599999. Total - Exempt Money Market Mutual FUNAS @S IAENMfIEH DY the SVO.........oooooiiiireie s R Bt | 27,736,433 114,250 26,492
All Other Money Market Mutual Funds
316175 60 3 |FIDELITY IMMGOVT Il \ [02/08/2018......| 1740 e | e 106,500 142 989
8699999. Total - All Other Money Market Mutual Funds. ....106,500 142 989
27,842,933 114,392 27,481

€130

8899999. Total - Cash Equivalents




Supplement for the Quarter Ending September 30, 2018 of the USAble Mutual Insurance Company

O
MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)
NAIC Group Code.....876 NAIC Company Code.....83470
Individual Coverage Group Coverage 5
1 2 3 4 Total
Insured Uninsured Insured Uninsured Cash
1. Premiums COlBCEA. ..o sisesiessessssssssssens | svsesisesssnsens 23,567,062 |........... XXX v | e 1,630,322 |........... D-0.%, SO R 25,197,383
2. Eamed premiums.........cooccveeicviieieciesie et sessnaens | evresssesienans 21,909,845 |........... ) 0.0 U ORI 1,753,829 |........... ) 9.0, GO IO ) .0 SO
3. ClaMS PAI......ueeuieieiie s essiensis | e 20,870,493 |........... ) .0 ST IS 1,808,207 |.......... D 0.%, SO N 22,678,700
4. ClaIMS INCUITEH.......ovureerirrieieeierieriesi it ses st sesssssssnnes | sesseesnesnees 21,668,879 |........... ) 0.0 SO IO 1,780,342
5. Reinsurance coverage and low income cost sharing -
claims paid net of reimbursements applied (8)..........cocceuereereerrvercens | ceveirennee D90 GO IV 34,284,180 |........... XXX vvierierien | v 944,289 | ....coovvernn 35,228,470
6. Aggregate poliCy reSErves - Change.........cccoueurinieeeniesiessens | rerersssesessssesessssesenes | arvessssnns XXX ortrviarieireinns | everesnssesenssssenssssssenes | soeseens )90, GO DR ) 0.0, SO
7. EXPENSES PAIG.......rerrerrirrirrirrisisnissississsise e sisesssessesiessensenes | soneessesnesness 6,394,158 |........... ) 0.9 ORI ISR 281,354 |........... )90 SO ISR 6,675,513
8. EXPENSES INCUIMEM........cveveriecriieeeteiceeseeieseie e sssessnsnnes | evesissesesneennd 6,266,573 |........... XXX ovieeeeeens | e 273,084 |........... )%, 0. G P XXX v
9. UNderwriting gain OF l0SS.........cuverererrererireeeeeesnseseeseeseseneesssseesnesnnes | ceseeseesessnsens (6,025,607) | ........... ) 9.9, SN IR (299,597) | ..ooveneve. 99,9 S IS ) 0.9 G
10.  Cash fOW FESUIES.........ccuuieiiiiiieceeeeeeeeeeeeeeeeeeeseseiees | e ) 0.0, SO PR ) .. O U ) .0, SO PO D0, SO NN (39,385,299)
(@)  Uninsured Receivable/Payable with CMS at End of Quarter $.....43,506,788 due from CMS or $.....46,543,521 due to CMS.

Q365
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